






























































































































































































































































































































































































































































TOWNSHIP OF PARSIPPANY-TROY HILLS

Balance, December 31, 2024

Increased by Receipts:
Collections - Water Rents
Interest on Investments
Water Utility Capital Fund Balance
Reserve for Payment of Debt Service
Miscellaneous Revenue Not Anticipated
Water Lien Collections
Bond Anticipation Notes Issued
Water Rent Overpayments Collected
Prepaid Water Rent Collected
Premium Received- Reserve for Payment of Debt Service
Reserve for Litigation

Decreased by Disbursements:
Capital Fund Balance Appropriated to Budget Revenue
Budget Expenditures
Appropriation Reserves
Accrued Interest Payable
Bond Anticipation Notes Redeemed
Improvement Authorizations
Reserve for Payment of Debt Service
Refunds of Prior Year Revenue

Balance, December 31, 2025

See Independent Auditors' Report

MORRIS COUNTY, NEW JERSEY

WATER UTILITY FUND
SCHEDULE OF CASH
YEAR ENDED DECEMBER 31, 2025

Exhibit D-4

Ref. OPERATING FUND CAPITAL FUND
D $ 6,699,156.22 $ 22,610,911.53
D-2 $ 12,518,693.49
D-2 994,028.91
D-2 100,000.00
D-2 300,000.00
D-2 750,268.16
D-6A 95.95
D-13 31,540,000.00
D-16 109,486.28
D-17 46,921.54
D-18 457,014.60
D-20 2,690,543.34
17,510,037.67 31,997,014.60
24,209,193.89 54,607,926.13
D-1A 100,000.00
D-3 10,389,693.69
D-9 489,999.34
D-15 1,958,631.22
D-13 26,240,000.00
D-10 6,576,772.67
D-18 300,000.00
D-1 33,258.88
12,871,583.13 33,216,772.67
D $ 11,337,610.76 $  21,391,153.46




Exhibit - D-5
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

WATER UTILITY CAPITAL FUND
SCHEDULE OF ANALYSIS OF CASH
YEAR ENDED DECEMBER 31, 2025

BALANCE BALANCE
DECEMBER 31, DECEMBER 31,
2025 2024
Improvement Authorizations Funded $ 3,453,361.14 $ 4,281,348.61
Improvement Authorizations Unfunded 30,036,804.77 25,778,434.78
Bonds and Notes Authorized But Not Issued (13,657,216.70) (8,950,061.00)
Capital Improvement Fund 314,498.22 314,498.22
Reserve for Payment of Debt Service 1,108,898.89 951,884.29
Fund Balance 134,807.14 234,806.63

$ 21,391,153.46 $ 22,610,911.53

Ref. D D

See Independent Auditors' Report
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TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

WATER UTILITY OPERATING FUND

SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

Balance, December 31, 2024

Increased by:
Water Rents Levied

Decreased by:
Collections:
Water Rent Collections
Overpayments Applied
Transferred to Liens

Balance, December 31, 2025

YEAR ENDED DECEMBER 31, 2025

Ref.

D

Reserve

D-2 $ 12,518,693.49

Exhibit - D-6

$ 606,253.56

12,478,766.39

D-16 59,707.32
D-6A 31,549.39
D

13,085,019.95

12,609,950.20

$ 475,069.75
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TOWNSHIP OF PARSIPPANY-TROY HILLS

MORRIS COUNTY, NEW JERSEY

WATER UTILITY OPERATING FUND

SCHEDULE OF WATER UTILITY LIENS RECEIVABLE

YEAR ENDED DECEMBER 31, 2025

Ref.
Balance, December 31, 2024 D
Increased by:
Transfer from Consumer Accounts Receivable D-6
Decreased by:
Cash Receipts D-2, D-4
Balance, December 31, 2025 D

Balance, December 31, 2024

Decreased by:
Net Inventory Decrease

Balance, December 31, 2025

WATER UTILITY OPERATING FUND
SCHEDULE OF INVENTORY
YEAR ENDED DECEMBER 31, 2025

Ref.
D

Reserve

Exhibit - D-6A

107,716.63

31,549.39

139,266.02

95.95

139,170.07

Exhibit - D-6B

1,162,549.30

733,978.80

428,570.50
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TOWNSHIP OF PARSIPPANY-TROY HILLS

MORRIS COUNTY, NEW JERSEY

WATER UTILITY CAPITAL FUND
SCHEDULE OF FIXED CAPITAL
YEAR ENDED DECEMBER 31, 2025

TRANSFERRED FROM

Exhibit - D-7

BALANCE FIXED CAPITAL BALANCE
DECEMBER 31, AUTHORIZED AND DECEMBER 31,

IMPROVEMENT DESCRIPTION 2024 UNCOMPLETED 2025
Organization $ 1,769.20 $ 1,769.20
Reservation Land 2,653.66 2,653.66
Other Sources- Supply Land 109.76 109.76
Pumping System Land 54,322.42 54,322.42
Storage Reservoir Land 717.00 717.00
Other Distribution System Land 1,720.00 1,720.00
Miscellaneous Land 1,590.00 1,590.00
Wells 908,299.00 908,299.00
Pumping Station Structures 343,457.98 343,457.98
Electric Pumping Equipment 47,817.03 47,817.03
Diesel Power Pumping Equipment 13,263.45 13,263.45
Transmission Mains 75,935.26 75,935.26
Storage Reservoirs 557,680.19 557,680.19
Distribution Mains 737,619.75 737,619.75
Service Pipes 21,814.48 21,814.48
Meters 567,817.53 567,817.53
Fire Hydrants 116,661.59 116,661.59
General Equipment 1,673,133.18 1,673,133.18
Engineering and Superintendence 47,248.53 47,248.53
Legal Expenditures During Construction 8,054.14 8,054.14
Damage During Construction 15,000.00 15,000.00
Interest During Construction 13,971.95 13,971.95
Ditching and Grading Machines 47,482.90 47,482.90
Burroughs Bookkeeping Machine 3,735.67 3,735.67
Grawdall Shovel 30,795.00 30,795.00
Backhoe and Shovel 39,863.00 39,863.00
Office Equipment 16,358.00 16,358.00
Miscellaneous Equipment 466,632.09 466,632.09
Trucks and Automobiles 418,570.65 418,570.65
Vehicles and Equipment 758,511.00 758,511.00
Main Extensions 958,249.07 958,249.07
Communication Equipment 52,089.00 52,089.00
Compressors 5,400.00 5,400.00
Tractor Mower 1,759.00 1,759.00
Phillips Bookkeeping Machine and Related Costs 60,498.45 60,498.45
Improvements of Water Supply and Distribution System 26,319,568.41 26,319,568.41
Meter Reader System 2,606,000.00 2,606,000.00
Issuance Costs- Various 572,645.00 572,645.00
Main Replacements 170,000.00 170,000.00
Various Major Information Technology and

Telecommunications Equipment 60,000.00 60,000.00
Supervisory Control and Data Acquisition

Communication Systems Upgrade 350,000.00 350,000.00
Water Tank on Knoll Road 1,480,658.92 1,480,658.92
Replacement of Parking Lot and Water Department

Lights 20,000.00 20,000.00
Various Equipment Acquisitions and Improvements 725,000.00 725,000.00
Water Tank Upgrades and Well #14 Redevelopment 1,600,000.00 1,600,000.00
Well Rehabilitation, Replacement, and Drilling 3,000,000.00 3,000,000.00
Various Equipment Acquisitions and Improvements 3,170,000.00 3,170,000.00

$ 39,649,472.26 8,495,000.00 $ 48,144,472.26
D D-8 D
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TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

WATER UTILITY CAPITAL FUND
SCHEDULE OF FIXED CAPITAL AUTHORIZED AND UNCOMPLETED
YEAR ENDED DECEMBER 31, 2025

Exhibit - D-8

BALANCE BALANCE
ORD ORDINANCE DECEMBER 31, TRANSFERRED TO DECEMBER 31,
NO. IMPROVEMENT DESCRIPTION DATE AMOUNT 2024 AUTHORIZATIONS FIXED CAPITAL 2025

12-25 Improvements to Water Utility System 06/20/12  § 725,000.00 $ 725,000.00 $ 725,000.00
13-11 Improvements to Water Utility System 06/18/13 1,600,000.00 1,600,000.00 1,600,000.00
17-13 Improvements to Water Utility System 07/11/17 1,075,000.00 1,075,000.00 $ 1,075,000.00
18-18 Improvements to Water Utility System 09/11/18 2,925,000.00 2,925,000.00 2,925,000.00
19-13 Improvements to Water Utility System 06/25/19 4,598,000.00 4,598,000.00 4,598,000.00
19-70 Improvements to Water Utility System 12/17/19 3,000,000.00 3,000,000.00 3,000,000.00
20-16 Improvements to Water Utility System 05/05/20 3,170,000.00 3,170,000.00 3,170,000.00
20-22 Improvements to Water Utility System 07/21/20 6,410,000.00 6,410,000.00 6,410,000.00
21-20 Improvements to Water Utility System 09/07/21 12,700,000.00 12,700,000.00 12,700,000.00
22-14 Improvements to Water Utility System 05/17/22 5,150,000.00 5,150,000.00 5,150,000.00
22-31 Improvements to Water Utility System 10/18/22 5,170,000.00 5,170,000.00 5,170,000.00
23-04 Improvements to Water Utility System 04/18/23 7,220,000.00 7,220,000.00 7,220,000.00
23-18 Improvements to Water Utility System 09/19/23 3,650,000.00 3,650,000.00 3,650,000.00
24-08 Improvements to Water Utility System 05/21/24 5,300,000.00 5,300,000.00 5,300,000.00
25-05 Improvements to Water Utility System 05/20/25 5,200,000.00 $ 5,200,000.00 5,200,000.00
25-20 Improvements to Water Utility System 10/21/25 7,575,000.00 4,807,155.70 4,807,155.70

$ 62,693,000.00 $ 10,007,155.70  $ 8,495,000.00 $ 64,205,155.70

Ref. D D-10 D-7 D
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Exhibit D-9
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

WATER UTILITY OPERATING FUND
SCHEDULE OF 2024 APPROPRIATION RESERVES
YEAR ENDED DECEMBER 31, 2025

RESERVE FOR

BALANCE ENCUMBRANCES AMOUNT
DECEMBER 31, DECEMBER 31, AFTER PAID OR BALANCE
2024 2024 MODIFICATION CHARGED LAPSED
Operating:
Salaries and Wages $ 341,284.16 $ 341,284.16 $ 341,284.16
Other Expenses 747,264.64 $ 278,906.25 1,026,170.89 $ 398,393.14 627,777.75
Capital Improvements:
Capital Outlay 3,393.80 91,606.20 95,000.00 91,606.20 3,393.80
Statutory Expenditures:
Contribution to:
Social Security System (0.A.S.1.) 5,732.60 5,732.60 5,732.60
$ 1,097,675.20 $ 370,512.45 $§ 1,468,187.65 $ 489,999.34  § 978,188.31
Ref. D D D-4 D-1
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TOWNSHIP OF PARSIPPANY-TROY HILLS

MORRIS COUNTY, NEW JERSEY

WATER UTILITY CAPITAL FUND

SCHEDULE OF IMPROVEMENT AUTHORIZATIONS
YEAR ENDED DECEMBER 31, 2025

Exhibit - D-10

BALANCE REAPPROPRIATION BALANCE
ORD. ORDINANCE DECEMBER 31, 2024 OF BOND & NOTE PAID OR DECEMBER 31, 2025
NO. IMPROVEMENT DESCRIPTION DATE AMOUNT FUNDED UNFUNDED AUTHORIZATIONS PROCEEDS CANCELLATIONS CHARGED FUNDED UNFUNDED

17-13 Improvements to Water Utility System 7/111/17 1,075,000.00 $ 5,218.41 5,218.41
18-18 Improvements to Water Utility System 09/11/18 2,925,000.00 11,874.08 $ (10,486.08) 1,388.00
19-13 Improvements to Water Utility System 06/25/19 4,598,000.00 435,359.88 (43,796.00) $ 48,587.95 342,975.93
19-70 Improvements to Water Utility System 12117119 3,000,000.00 2,040.39 (2,040.39)
20-16 Improvements to Water Utility System 05/05/20 3,170,000.00 2,154,983.00 (1,995,933.83) $ 0.51 159,048.66
20-22 Improvements to Water Utility System 07/21/20 6,410,000.00 1,671,872.85 620,350.35 1,051,522.50
21-20 Improvements to Water Utility System 09/07/21 12,700,000.00 $ 4,667,276.88 (586,000.00) 2,283,929.91 $ 1,797,346.97
22-14 Improvements to Water Utility System 05/17/22 5,150,000.00 3,051,062.73 1,692,148.80 1,358,913.93
22-31 Improvements to Water Utility System 10/18/22 5,170,000.00 3,860,684.00 (129,588.00) 529,188.39 3,201,907.61
23-04 Improvements to Water Utility System 04/18/23 7,220,000.00 5,280,072.13 675,332.82 4,604,739.31
23-18 Improvements to Water Utility System 09/19/23 3,650,000.00 3,619,339.04 83,594.86 3,635,744.18
24-08 Improvements to Water Utility System 05/21/24 5,300,000.00 5,300,000.00 484,590.93 4,815,409.07
25-05 Improvements to Water Utility System 05/20/25 5,200,000.00 5,200,000.00 5,200,000.00
25-20 Improvements to Water Utility System 10/21/25 7,575,000.00 4,807,155.70 2,767,844.30 2,052,256.30 5,622,743.70

$ 4,281,34861 $ 25,778,434.78 10,007,155.70  § - $ 051 $ 6,576,772.67 3453361.14 § 30,036,804.77

Ref. D D D-21 D-1A D-4 D D

See Independent Auditors' Report

143



Exhibit - D-11
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

WATER UTILITY CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND
YEAR ENDED DECEMBER 31, 2025

REF.

Balance - December 31, 2025 and 2024 D $ 314,498.22

See Independent Auditors' Report
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TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

WATER UTILITY CAPITAL FUND
SCHEDULE OF RESERVE FOR AMORTIZATION
YEAR ENDED DECEMBER 31, 2025

Ref.
Balance - December 31, 2024 D
Increased by:
Serial Bonds Principal Paid D-14
Balance - December 31, 2025 D

See Independent Auditors' Report

Exhibit - D-12

$ 42,187,411.26

1,530,000.00

$  43,717,411.26
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Exhibit - D-12A
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

WATER UTILITY CAPITAL FUND
SCHEDULE OF DEFERRED RESERVE FOR AMORTIZATION
YEAR ENDED DECEMBER 31, 2025

BALANCE BALANCE
Ord. Date of DECEMBER 31, DECEMBER 31,
No. Improvement Description Ordinance 2024 2025
18-18 Improvements to Water Utility System 09/11/18 $ 200,000.00 $ 200,000.00
$ 200,000.00 $ 200,000.00
Ref. D D
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Exhibit - D-13
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

WATER UTILITY CAPITAL FUND
SCHEDULE OF BOND ANTICIPATION NOTES PAYABLE
YEAR ENDED DECEMBER 31, 2025

BALANCE BALANCE
ORD. ORIGINAL ISSUE DATE OF DATE OF INTEREST DECEMBER 31, DECEMBER 31,
NUMBER PURPOSE DATE AMOUNT ISSUE MATURITY RATE 2024 INCREASED DECREASED 2025
21-20 Improvements to Water Utility System 11/01/23 $ 9,700,000.00  10/30/24 10/29/25 4.000% $ 9,700,000.00 $ 9,700,000.00
21-20 Improvements to Water Utility System 11/01/23 9,700,000.00  10/28/25 10/27/26 4.000% $  9,700,000.00 $ 9,700,000.00
22-14 Improvements to Water Utility System 11/01/23 4,150,000.00  10/30/24 10/29/25 4.000% 4,150,000.00 4,150,000.00
22-14 Improvements to Water Utility System 11/01/23 4,150,000.00  10/28/25 10/27/26 4.000% 4,150,000.00 4,150,000.00
22-31 Improvements to Water Utility System 11/01/23 5,170,000.00  10/30/24 10/29/25 4.000% 5,170,000.00 5,170,000.00
22-31 Improvements to Water Utility System 11/01/23 5,170,000.00  10/28/25 10/27/26 4.000% 5,170,000.00 5,170,000.00
23-04 Improvements to Water Utility System 10/30/24 7,220,000.00  10/30/24 10/29/25 4.000% 7,220,000.00 7,220,000.00
23-04 Improvements to Water Utility System 10/30/24 7,220,000.00  10/28/25 10/27/26 4.000% 7,220,000.00 7,220,000.00
24-08 Improvements to Water Utility System 10/28/25 5,300,000.00  10/28/25 10/27/26 4.000% 5,300,000.00 5,300,000.00
Total Bond Anticipation Notes $ 26,240,000.00 $ 31,540,000.00 $ 26,240,000.00 $ 31,540,000.00
Ref. D Below Below D
Ref.
Renewals D-4 $ 26,240,000.00 $ 26,240,000.00
Notes Issued for Cash D-4, D-21 5,300,000.00
Above $ 31,540,000.00 $ 26,240,000.00
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See Independent Auditors' Report

TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

WATER UTILITY CAPITAL FUND
SCHEDULE OF SERIAL BONDS
YEAR ENDED DECEMBER 31, 2025

MATURITIES OF

Exhibit D-14

AMOUNT OF BONDS OUTSTANDING BALANCE BALANCE
DATE OF ORIGINAL DECEMBER 31, 2025 INTEREST DECEMBER 31, DECEMBER 31,
DESCRIPTION ISSUE ISSUE DATE AMOUNT RATE 2024 DECREASED 2025
Water Improvements 9/7/2017 $ 5,119,000.00 9/15/2026 $ 425,000.00 3.000%
9/15/2027 440,000.00 3.000%
9/15/2028 450,000.00 3.000%
9/15/2029 450,000.00 3.000%
9/15/2030 450,000.00 2.500% $ 2,630,000.00 $ 415,000.00 $ 2,215,000.00
Water Improvements 11/14/2019 7,670,000.00 5/1/2026 350,000.00 4.000%
5/1/2027 350,000.00 4.000%
5/1/2028 350,000.00 4.000%
5/1/2029 350,000.00 2.250%
5/1/2030 350,000.00 2.250%
5/1/2031 475,000.00 2.250%
5/1/2032 450,000.00 2.250%
5/1/2033 450,000.00 2.250%
5/1/2034 450,000.00 2.250%
5/1/2035 450,000.00 2.250%
5/1/2036 450,000.00 2.250%
5/1/2037 450,000.00 3.000%
5/1/2038 450,000.00 3.000%
5/1/2039 450,000.00 3.000% 6,175,000.00 350,000.00 5,825,000.00
Water Improvements 11/1/2023 16,387,000.00 11/1/2026 790,000.00 5.000%
11/1/2027 815,000.00 5.000%
11/1/2028 840,000.00 5.000%
11/1/2029 850,000.00 5.000%
11/1/2030 850,000.00 5.000%
11/1/2031 850,000.00 5.000%
11/1/2032 850,000.00 5.000%
11/1/2033 850,000.00 4.000%
11/1/2034 850,000.00 4.000%
11/1/2035 850,000.00 4.000%
11/1/2036 850,000.00 4.000%
11/1/2037 850,000.00 4.000%
11/1/2038 850,000.00 4.000%
11/1/2039 850,000.00 4.000%
11/1/2040 850,000.00 4.000%
11/1/2041 850,000.00 4.000%
11/1/2042 850,000.00 4.000%
11/1/2043 850,000.00 4.000% 15,960,000.00 765,000.00 15,195,000.00
$ 24,765,000.00 _$ 1,530,000.00 _§ 23,235,000.00
Ref. D D-12 D
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TOWNSHIP OF PARSIPPANY-TROY HILLS

Balance - December 31, 2024

Increased by:
Budget Appropriation

Decreased by:
Paid

Balance - December 31, 2025

Analysis of Balance:

MORRIS COUNTY, NEW JERSEY

WATER UTILITY OPERATING FUND
SCHEDULE OF ACCRUED INTEREST ON BONDS AND NOTES
YEAR ENDED DECEMBER 31, 2025

Principal
Outstanding
December 31, Interest
Year 2025 Rate
Serial Bonds:
2017 $ 2,215,000.00 2.50-3.00%
2019 5,825,000.00 2.25-4.00%
2023 15,195,000.00 4.00-5.00%

Bond Anticipation Notes:

2025 $ 31,540,000.00 4.00%

See Independent Auditors' Report

Ref.

D

D-3

D-4

Exhibit - D-15

$ 346,387.15
1,986,214.00
2,332,601.15
1,958,631.22

$ 373,969.93

Period Amount
3.5months $ 18,725.00
2 months 27,531.25
2 months 111,041.67
62 days 216,672.01
$ 373,969.93
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TOWNSHIP OF PARSIPPANY-TROY HILLS

WATER UTILITY OPERATING FUND
SCHEDULE OF WATER RENT OVERPAYMENTS
YEAR ENDED DECEMBER 31, 2025

MORRIS COUNTY, NEW JERSEY

Balance - December 31, 2024
Increased by:

Cash Receipts
Decreased by:

Overpayments Applied

Balance - December 31, 2025

REF

Exhibit - D-16

59,707.32

109,486.28

169,193.60

59,707.32

109,486.28
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Exhibit - D-17
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

WATER UTILITY OPERATING FUND
SCHEDULE OF PREPAID WATER RENTS
YEAR ENDED DECEMBER 31, 2025

REF.
Balance - December 31, 2024 D $ -
Increased by:
Cash Receipts D-4 46,921.54

Balance - December 31, 2025 D $ 46,921.54
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Exhibit - D-18
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

WATER UTILITY CAPITAL FUND
SCHEDULE OF RESERVE FOR PAYMENT OF DEBT SERVICE
YEAR ENDED DECEMBER 31, 2025

Ref.
Balance - December 31, 2024 D $ 951,884.29
Increased by:
Premium on Sale of Bond Anticipation Notes D-4 457,014.60
1,408,898.89
Decreased by:
Water Operating Fund Budget Revenue D-2, D-4 300,000.00
Balance - December 31, 2025 D $ 1,108,898.89
Exhibit - D-19
WATER UTILITY OPERATING FUND
SCHEDULE OF RESERVE FOR WATER MASTER PLAN
YEAR ENDED DECEMBER 31, 2025
Ref.
Balance - December 31, 2025 and 2024 D $ 24,250.03
Exhibit - D-20
WATER UTILITY OPERATING FUND
SCHEDULE OF RESERVE FOR LITIGATION
YEAR ENDED DECEMBER 31, 2025
Ref.
Balance - December 31, 2024 D $ -
Increased by:
Cash Receipts D-4 2,690,543.34
Balance - December 31, 2025 D $ 2,690,543.34

See Independent Auditors' Report
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TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

WATER UTILITY CAPITAL FUND
SCHEDULE OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED
YEAR ENDED DECEMBER 31, 2025

Exhibit - D-21

BALANCE BALANCE
ORD. ORDINANCE DECEMBER 31, DECEMBER 31,
NO. IMPROVEMENT DESCRIPTION DATE AMOUNT 2024 AUTHORIZATIONS ISSUED 2025

12-25 Improvements to Water Utility System 06/20/112  $ 725,000.00 $ 61.00 $ 61.00
23-18 Improvements to Water Utility System 09/19/23 3,650,000.00 3,650,000.00 3,650,000.00
24-08 Improvements to Water Utility System 05/21/24 5,300,000.00 5,300,000.00 $ 5,300,000.00 -
25-05 Improvements to Water Utility System 05/20/25 5,200,000.00 $ 5,200,000.00 5,200,000.00
25-20 Improvements to Water Utility System 10/21/25 7,575,000.00 4,807,155.70 4,807,155.70

$ 8,950,061.00 $ 10,007,155.70 $ 5,300,000.00 $ 13,657,216.70

Ref. D D-10 D-13 D

See Independent Auditors' Report
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SEWER UTILITY FUND



Exhibit E-4
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

SEWER UTILITY FUND
SCHEDULE OF CASH
YEAR ENDED DECEMBER 31, 2025

Ref. OPERATING FUND CAPITAL FUND
Balance, December 31, 2024 E $ 14,113,468.64 $ 23,876,286.57
Increased by Receipts:
Collections - Sewer Rents E-2 21,700,790.47
Collections - Septage Removal E-2 586,412.66
Interest on Investments E-2 1,467,317.13
Reserve for Payment of Debt Service E-2 260,000.00
Miscellaneous Revenue Not Anticipated E-2 1,723,217.20
Sewer Lien Collections E-6A 150.00
Bond Anticipation Notes Issued E-13 16,956,000.00
Sewer Rent Overpayments Collected E-18 128,991.19
Prepaid Sewer Rent Collected E-19 67,906.69
Premium Received- Reserve for Payment of Debt Service E-20 245,692.44
EPA Grant Payment Request- Reserve for Payment of Debt Service E-20 597,615.00
Interfund Receivable/Payable E-21 3,427.91
25,938,213.25 17,799,307.44
40,051,681.89 41,675,594.01
Decreased by Disbursements:
Budget Expenditures E-3 17,958,165.73
Appropriation Reserves E-9 629,488.47
Accrued Interest on Bonds, Notes and Loans E-16 1,725,034.98
Bond Anticipation Notes Redeemed E-13 13,956,000.00
Improvement Authorizations E-10 2,698,415.16
Reserve for Payment of Debt Service E-20 260,000.00
Interfund Receivable/Payable E-21 3,427.91
20,312,689.18 16,917,843.07
Balance, December 31, 2025 E $ 19,738,992.71 $ 24,757,750.94

See Independent Auditors' Report
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TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

SEWER UTILITY CAPITAL FUND
SCHEDULE OF ANALYSIS OF CASH
YEAR ENDED DECEMBER 31, 2025

Improvement Authorizations Funded
Improvement Authorizations Unfunded
Bonds and Notes Authorized But Not Issued
Capital Improvement Fund

Reserve for Payment of Debt Service
Interfund Payable

Fund Balance

See Independent Auditors' Report

BALANCE
DECEMBER 31,
2025

Exhibit - E-5

BALANCE
DECEMBER 31,
2024

$ 10,161,092.35
36,017,384.90
(23,149,563.46)
466,000.00
1,045,226.37

217,610.78

$  11,399,795.81
29,881,511.30
(18,553,978.16)
466,000.00
461,918.93
3,427.91
217,610.78

$ 24,757,750.94

$  23,876,286.57

Ref. E

E
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Exhibit - E-6
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

SEWER UTILITY OPERATING FUND

SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

Balance, December 31, 2024

Increased by:
Sewer Rents Levied

Decreased by:
Collections:
Sewer Collections
Overpayments Applied
Prepaids Applied
Transferred to Liens

Balance, December 31, 2025

YEAR ENDED DECEMBER 31, 2025

Ref.
E $ 1,230,982.78
Reserve 21,311,876.35

22,542,859.13

E-2E4 § 21,700,790.47

E-18 77,877.74
E-19 9,645.09
E-6A 514.85

21,788,828.15

E $ 754,030.98
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TOWNSHIP OF PARSIPPANY-TROY HILLS

MORRIS COUNTY, NEW JERSEY

SEWER UTILITY OPERATING FUND

SCHEDULE OF SEWER UTILITY LIENS RECEIVABLE

YEAR ENDED DECEMBER 31, 2025

Ref.
Balance, December 31, 2024 E
Increased by:
Transfer from Consumer Accounts Receivable E-6
Decreased by:
Sewer Lien Collections E-2,E-4
Balance, December 31, 2025 E

Balance, December 31, 2024

Increased by:
Net Inventory Increase

Balance, December 31, 2025

SEWER UTILITY OPERATING FUND
SCHEDULE OF INVENTORY
YEAR ENDED DECEMBER 31, 2025

Reserve

E

Exhibit - E-6A

109,941.48

514.85

110,456.33

150.00

110,306.33

Exhibit - E-6B

83,034.99

15,295.61

98,330.60
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TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

SEWER UTILITY CAPITAL FUND

SCHEDULE OF FIXED CAPITAL

YEAR ENDED DECEMBER 31, 2025

Exhibit - E-7

BALANCE BALANCE
DECEMBER 31, DECEMBER 31,
IMPROVEMENT DESCRIPTION 2024 2025

Sanitary Sewer Repairs
Equipment

Moving Equipment

Office Equipment
Maintenance Equipment
Communication Equipment
Automotive Equipment
Vehicles

Outflow Line

Issuance Costs- Various
Primary Scum Pump Rehabilitation

138,877,819.01 §

4,219,074.80
208,719.84
2,784.12
28,361.31
192,987.51
50,539.44
140,000.00
19,462.30
1,892,465.00
300,000.00

138,877,819.01
4,219,074.80
208,719.84
2,784.12
28,361.31
192,987.51
50,539.44
140,000.00
19,462.30
1,892,465.00
300,000.00

145,932,213.33  §

145,932,213.33

E

E
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Exhibit - E-8
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

SEWER UTILITY CAPITAL FUND
SCHEDULE OF FIXED CAPITAL AUTHORIZED AND UNCOMPLETED
YEAR ENDED DECEMBER 31, 2025

BALANCE BALANCE
ORD ORDINANCE DECEMBER 31, DECEMBER 31,
NO. IMPROVEMENT DESCRIPTION DATE AMOUNT 2024 AUTHORIZATIONS REAPPROPRIATIONS 2025
09-28 Improvements and Upgrades to the Township's Waste
Water Treatment Plant 06/16/09 $  33,200,000.00 $ 27,188,210.00 $ 27,188,210.00
12-26 Various Sewer Utility Improvements 06/19/12 6,635,000.00 4,636,547.50 4,636,547.50
13-24 Various Sewer Utility Improvements 09/18/13 4,400,000.00 2,401,589.50 2,401,589.50
14-24 Various Sewer Utility Improvements 08/21/14 3,152,653.00 1,884,676.14 $ (5,669.13) 1,879,007.01
15-23 Various Sewer Utility Improvements 09/15/15 580,000.00 580,000.00 (4,228.24) 575,771.76
16-17 Various Sewer Utility Improvements 07/19/16 1,087,000.00 1,087,000.00 1,087,000.00
16-27 Troy Meadows Interceptor Repairs 11/22/16 1,500,000.00 1,500,000.00 1,500,000.00
18-04 Upgrade and Replacement of Generators 04/17/18 4,000,000.00 4,000,000.00 4,000,000.00
18-20 Acquisition of a Sewer Jet Vacuum Truck 09/11/18 500,000.00 500,000.00 500,000.00
18-21 Acquisition of Vehicles and Replacement Water Meters 09/11/18 515,000.00 515,000.00 515,000.00
19-14 Various Sewer Utility Improvements 05/14/19 5,250,000.00 5,250,000.00 5,250,000.00
20-20 Various Sewer Utility Improvements 07/21/20 6,415,000.00 6,415,000.00 (9,5617.33) 6,405,482.67
20-21 Pump Station 4 Redirection Tunnel Program 07/21/20 8,000,000.00 8,000,000.00 8,000,000.00
21-22 Various Sewer Utility Improvements 09/21/21 5,734,000.00 5,734,000.00 5,734,000.00
22-12 Various Sewer Utility Improvements 05/17/22 1,980,000.00 1,980,000.00 1,980,000.00
22-29 Various Sewer Utility Improvements 10/18/22 5,940,000.00 5,940,000.00 5,940,000.00
23-17 Various Sewer Utility Improvements 09/19/23 6,400,000.00 6,400,000.00 6,400,000.00
23-19/24-17 Lake Hiawatha Pump Station 09/24/24 1,700,000.00 1,700,000.00 $ 800,000.00 2,500,000.00
24-15 Various Sewer Utility Improvements 09/24/24 5,726,000.00 5,726,000.00 5,726,000.00
24-16 Wastewater Treatment Plant 09/24/24 9,500,000.00 9,500,000.00 9,500,000.00
25-21 Various Sewer Acquisitions and Improvements 10/21/25 6,815,000.00 6,795,585.30 19,414.70 6,815,000.00
$ 100,938,023.14 $ 7,595,585.30 $ - $ 108,533,608.44
Ref. D E-10 E-10 D
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Exhibit E-9
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

SEWER UTILITY OPERATING FUND
SCHEDULE OF 2024 APPROPRIATION RESERVES
YEAR ENDED DECEMBER 31, 2025

RESERVE FOR

BALANCE ENCUMBRANCES AMOUNT
DECEMBER 31, DECEMBER 31, AFTER PAID OR BALANCE
2024 2024 MODIFICATION CHARGED LAPSED
Operating:
Salaries and Wages $ 697,121.40 $ 697,121.40 $ 697,121.40
Other Expenses 1,223,863.77 $ 302,167.34 1,526,031.11  $ 629,488.47 896,542.64
Statutory Expenditures:
Contribution to:
Social Security System (0.A.S.l.) 140,143.79 140,143.79 140,143.79
$ 2,061,128.96 $ 302,167.34 $§ 2,363,296.30 $ 629,488.47 $ 1,733,807.83
Ref. E E E-4 E-1
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Exhibit - E-10
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

SEWER UTILITY CAPITAL FUND
SCHEDULE OF IMPROVEMENT AUTHORIZATIONS
YEAR ENDED DECEMBER 31, 2025

BALANCE REAPPROPRIATION BALANCE
ORD. ORDINANCE DECEMBER 31, 2024 OF BOND & NOTE PAID OR DECEMBER 31, 2025
NO. IMPROVEMENT DESCRIPTION DATE AMOUNT FUNDED UNFUNDED AUTHORIZATIONS PROCEEDS CHARGED FUNDED UNFUNDED
09-28 Improvements and Upgrades to the
Township's Waste Water Treatment Plant 06/16/09 $ 33,200,000.00 $ 108,001.41 § 699.00 $ 74,518.06 $ 33,483.35 § 699.00
12-26 Various Sewer Utility Improvements 06/19/12 6,635,000.00 825,440.39 37,140.43 788,299.96
13-24 Various Sewer Utility Improvements 09/18/13 4,400,000.00 72,426.67 15,084.88 57,341.79
14-24 Various Sewer Utility Improvements 08/21/14 3,152,653.00 22,045.50 $ (5,669.13) 7,692.75 8,683.62
15-23 Various Sewer Utility Improvements 09/15/15 580,000.00 32,043.26 (4,228.24) 27,815.02
16-17 Various Sewer Utility Improvements 07/19/16 1,087,000.00 51,220.45 45,404.84 5,815.61
16-27 Troy Meadows Interceptor Repairs 11/22/16 1,500,000.00 1,059,569.85 1,059,569.85
18-04 Upgrade and Replacement of Generators 04/17/18 4,000,000.00 744,019.45 16,509.82 727,509.63
18-20 Acquisition of a Sewer Jet Vacuum Truck 09/11/18 500,000.00 19,245.72 16,900.00 2,345.72
18-21 Acquisition of Vehicles and Replacement Water Meters 09/11/18 515,000.00 149.52 149.00 0.52
19-14 Various Sewer Utility Improvements 05/14/19 5,250,000.00 3,012,123.28 185,475.20 2,826,648.08
20-20 Various Sewer Utility Improvements 07/21/20 6,415,000.00 2,360,423.14 (9,517.33) 754,752.44 1,596,153.37
20-21 Pump Station 4 Redirection Tunnel Programs 07/21/20 8,000,000.00 6,104.42 6,104.42
21-22 Various Sewer Utility Improvements 09/21/21 5,734,000.00 3,093,087.17 734,000.00 83,212.93 3,009,874.24 734,000.00
22-12 Various Sewer Utility Improvements 05/17/22 1,980,000.00 1,417,843.25 110,794.19 1,307,049.06
22-29 Various Sewer Utility Improvements 10/18/22 5,940,000.00 4,442,739.25 305,800.50 4,136,938.75
23-17 Various Sewer Utility Improvements 09/19/23 6,400,000.00 6,396,572.09 840,479.96 5,556,092.13
23-19/24-17 Lake Hiawatha Pump Station 09/24/24 1,700,000.00 1,700,000.00 $ 800,000.00 100.00 2,499,900.00
24-15 Various Sewer Utility Improvements 09/24/24 5,726,000.00 5,683,553.29 202,537.05 5,481,016.24
24-16 Wastewater Treatment Plant 09/24/24 9,500,000.00 9,500,000.00 9,500,000.00
25-21 Various Sewer Acquisitions and Improvements 10/21/25 6,815,000.00 6,795,585.30 19,414.70 1,863.11 17,551.59 6,795,585.30
$ 11,399,795.81  §$ 29,881,511.30 $ 7,595,585.30 $ - $ 2,698415.16  $ 10,161,092.35 $ 36,017,384.90
Ref. E E E-8, E-22 E-4 E E

See Independent Auditors' Report
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Exhibit - E-11
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

SEWER UTILITY CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND
YEAR ENDED DECEMBER 31, 2025

REF.

Balance - December 31, 2025 and 2024 E $ 466,000.00

See Independent Auditors' Report
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TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

SEWER UTILITY CAPITAL FUND

SCHEDULE OF RESERVE FOR AMORTIZATION
YEAR ENDED DECEMBER 31, 2025

Balance - December 31, 2024

Increased by:
Serial Bonds Principal Paid
NJ Environmental Infrastructure Trust Loan #1
NJ Environmental Infrastructure Trust Loan #2
NJ Infrastructure Bank Loan

Balance - December 31, 2025

See Independent Auditors' Report

Ref.

E

E-14

E-15
E-15A
E-15B

1,665,000.00
9,296.61
1,081,281.85

145,179.00

Exhibit - E-12

$  147,027,908.45

2,900,757.46

$  149,928,665.91
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TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

SEWER UTILITY OPERATING FUND

SCHEDULE OF DEFERRED RESERVE FOR AMORTIZATION

YEAR ENDED DECEMBER 31, 2025

Exhibit - E-12A

BALANCE BALANCE
ORD. DATE OF DECEMBER 31, DECEMBER 31,
NO. IMPROVEMENT DESCRIPTION ORDINANCE 2024 2025
09-28 Improvements and Upgrades to the
Township's Waste Water Treatment Plant 06/16/09 19,550,753.47 19,550,753.47
12-26 Various Sewer Utility Improvements 06/19/12 840,785.50 840,785.50
13-24 Various Sewer Utility Improvements 09/18/13 1,121,237.50 1,121,237.50
14-24 Various Sewer Utility Improvements 08/21/14 1,884,676.14 1,884,676.14
15-23 Various Sewer Utility Improvements 09/15/15 580,000.00 580,000.00
16-17 Various Sewer Utility Improvements 07/19/16 1,087,000.00 1,087,000.00
16-27 Troy Meadows Interceptor Repairs 11/22/16 1,500,000.00 1,500,000.00
18-21 Acquisition of Vehicles and Replacement
Water Meters 09/11/18 515,000.00 515,000.00
20-21 Pump Station 4 Redirection Tunnel Programs 07/21/20 2,066,786.00 2,066,786.00
29,146,238.61 29,146,238.61
Ref. E E

See Independent Auditors' Report
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TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

SEWER UTILITY CAPITAL FUND

SCHEDULE OF BOND ANTICIPATION NOTES PAYABLE

YEAR ENDED DECEMBER 31, 2025

Exhibit - E-13

BALANCE BALANCE
ORD. ORIGINAL ISSUE DATE OF DATE OF INTEREST DECEMBER 31, DECEMBER 31,
NUMBER Description DATE AMOUNT ISSUE MATURITY RATE 2024 INCREASED DECREASED 2025
17-12 Various Sewer Improvements 11/01/23 $ 36,000.00  10/30/24 10/29/25 4.000% $ 36,000.00 $ 36,000.00
17-12 Various Sewer Improvements 11/01/23 36,000.00  10/28/25 10/27/26 4.000% 36,000.00 $ 36,000.00
22-12 Various Sewer Improvements 11/01/23 1,980,000.00  10/30/24 10/29/25 4.000% 1,980,000.00 1,980,000.00
22-12 Various Sewer Improvements 11/01/23 1,980,000.00  10/28/25 10/27/26 4.000% 1,980,000.00 1,980,000.00
22-29 Various Sewer Improvements 11/01/23 5,940,000.00  10/30/24 10/29/25 4.000% 5,940,000.00 5,940,000.00
22-29 Various Sewer Improvements 11/01/23 5,940,000.00  10/28/25 10/27/26 4.000% 5,940,000.00 5,940,000.00
23-17 Various Sewer Improvements 10/30/24 6,000,000.00  10/30/24 10/29/25 4.000% 6,000,000.00 6,000,000.00
23-17 Various Sewer Improvements 10/30/24 6,000,000.00  10/28/25 10/27/26 4.000% 6,000,000.00 6,000,000.00
24-15 Various Sewer Improvements 10/28/25 3,000,000.00  10/28/25 10/27/26 4.000% 3,000,000.00 3,000,000.00
Total Bond Anticipation Notes $ 13,956,000.00 16,956,000.00 _$ 13,956,000.00 _$ 16,956,000.00
Ref. E E-4 E-4 E
Renewals E-4 13,956,000.00 $ 13,956,000.00
Notes Issued for Cash E-4, E-22 3,000,000.00
Above 16,956,000.00 _$ 13,956,000.00
165
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TOWNSHIP OF PARSIPPANY-TROY HILLS

MORRIS COUNTY, NEW JERSEY

SEWER UTILITY CAPITAL FUND
SCHEDULE OF SERIAL BONDS
YEAR ENDED DECEMBER 31, 2025

MATURITIES OF

Exhibit E-14

See Independent Auditors' Report

AMOUNT OF BONDS OUTSTANDING BALANCE BALANCE
DATE OF ORIGINAL DECEMBER 31, 2025 INTEREST DECEMBER 31, DECEMBER 31,
DESCRIPTION ISSUE ISSUE DATE AMOUNT RATE 2024 DECREASED 2025
Sewer Improvements 9/7/2017 $ 7,197,000.00 9/15/2026 650,000.00 3.000%
9/15/2027 650,000.00 3.000%
9/15/2028 660,000.00 3.000%
9/15/2029 675,000.00 3.000%
9/15/2030 690,000.00 2.500% $ 3,975,000.00 $ 650,000.00 $ 3,325,000.00
Sewer Improvements 11/14/2019 9,570,000.00 5/1/2026 420,000.00 4.000%
5/1/2027 430,000.00 4.000%
5/1/2028 435,000.00 4.000%
5/1/2029 450,000.00 2.250%
5/1/2030 450,000.00 2.250%
5/1/2031 600,000.00 2.250%
5/1/2032 600,000.00 2.250%
5/1/2033 600,000.00 2.250%
5/1/2034 575,000.00 2.250%
5/1/2035 550,000.00 2.250%
5/1/2036 550,000.00 2.250%
5/1/2037 550,000.00 3.000%
5/1/2038 550,000.00 3.000%
5/1/2039 550,000.00 3.000% 7,720,000.00 410,000.00 7,310,000.00
Sewer Improvements 11/1/2023 16,286,000.00 11/1/2026 630,000.00 5.000%
11/1/2027 650,000.00 5.000%
11/1/2028 665,000.00 5.000%
11/1/2029 685,000.00 5.000%
11/1/2030 900,000.00 5.000%
11/1/2031 900,000.00 5.000%
11/1/2032 900,000.00 5.000%
11/1/2033 900,000.00 4.000%
11/1/2034 900,000.00 4.000%
11/1/2035 900,000.00 4.000%
11/1/2036 900,000.00 4.000%
11/1/2037 900,000.00 4.000%
11/1/2038 900,000.00 4.000%
11/1/2039 900,000.00 4.000%
11/1/2040 900,000.00 4.000%
11/1/2041 900,000.00 4.000%
11/1/2042 900,000.00 4.000%
11/1/2043 900,000.00 4.000% 15,835,000.00 605,000.00 15,230,000.00
$ 27,530,000.00 _$§ 1,665,000.00 § 25,865,000.00
Ref. E E-12 E
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Exhibit - E-15
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

SEWER UTILITY CAPITAL FUND
SCHEDULE OF NJ ENVIRONMENTAL INFRASTRUCTURE TRUST LOANS PAYABLE #1
YEAR ENDED DECEMBER 31, 2025

REF.
Balance - December 31, 2024 E $ 47,571.72
Decreased by:
Payment of Principal E-12 9,296.61
Balance - December 31, 2025 E $ 38,275.11

Schedule of Principal and Interest Payments Outstanding December 31, 2025
February 2010 Issue

Trust Loan Fund Loan Balance of
Due Date Interest Principal Principal Loans
$ 38,275.11
2/1/2026 $ 238.77 $ 2,201.28 36,073.83
8/1/2026 238.77 $ 2,794.82 4,402.57 28,876.44
2/1/2027 184.42 2,201.28 26,675.16
8/1/2027 184.42 2,903.54 4,402.57 19,369.05
2/1/2028 126.63 2,201.28 17,167.77
8/1/2028 126.63 3,019.10 4,402.57 9,746.10
2/1/2029 65.20 2,201.28 7,544.82
8/1/2029 65.20 3,141.97 4,402.85
$ 1,230.04 $ 11,859.43 $ 26,415.68
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Exhibit - E-15A
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

SEWER UTILITY CAPITAL FUND
SCHEDULE OF NJ ENVIRONMENTAL INFRASTRUCTURE TRUST LOANS PAYABLE #2
YEAR ENDED DECEMBER 31, 2025

REF.
Balance - December 31, 2024 E $ 5,167,757.53
Decreased by:
Payment of Principal E-12 1,081,281.85
Balance - December 31, 2025 E $ 4,086,475.68

Schedule of Principal and Interest Payments Outstanding December 31, 2025
March 2010 Issue

Trust Loan Fund Loan Balance of
Due Date Interest Principal Principal Loans

$ 4,086,475.68

2/1/2026 $ 32,800.00 $ 237,427.28 3,849,048.40
8/1/2026 32,800.00 $ 388,000.00 474,854.57 2,986,193.83
2/1/12027 25,040.00 237,427.28 2,748,766.55
8/1/2027 25,040.00 400,000.00 474,854.57 1,873,911.98
2/1/2028 17,040.00 237,427.28 1,636,484.70
8/1/2028 17,040.00 419,000.00 474,854.57 742,630.13
2/1/2029 8,660.00 237,427.28 505,202.85
8/1/2029 8,660.00 433,000.00 72,202.85

$ 167,080.00 $ 1,640,000.00 $ 2,446,475.68
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Exhibit - E-15B
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

SEWER UTILITY CAPITAL FUND
SCHEDULE OF NJ INFRASTRUCTURE BANK LOAN PAYABLE
YEAR ENDED DECEMBER 31, 2025

REF.
Balance - December 31, 2024 E $ 5,440,782.00
Decreased by:
Payment of Principal E-12 145,179.00
Balance - December 31, 2025 E $ 5,295,603.00

Schedule of Principal and Interest Payments Outstanding December 31, 2025
December 2023 Issue

I-Bank Loan Fund Loan Balance of

Due Date Interest Principal Principal Loans

$ 5,295,603.00
2/1/2026 $ 43,642.45 $ 33,393.00 5,262,210.00
8/1/2026 43,642.45 $ 50,000.00 66,786.00 5,145,424.00
2/1/2027 42,392.45 33,393.00 5,112,031.00
8/1/2027 42,392.45 50,000.00 66,786.00 4,995,245.00
2/1/2028 41,142.45 33,393.00 4,961,852.00
8/1/2028 41,142.45 50,000.00 66,786.00 4,845,066.00
2/1/2029 39,892.45 33,393.00 4,811,673.00
8/1/2029 39,892.45 55,000.00 66,786.00 4,689,887.00
2/1/2030 38,517.45 33,393.00 4,656,494.00
8/1/2030 38,517.45 55,000.00 66,786.00 4,534,708.00
2/1/2031 37,142.45 33,393.00 4,501,315.00
8/1/2031 37,142.45 65,000.00 66,786.00 4,369,529.00
2/1/2032 35,5617.45 33,393.00 4,336,136.00
8/1/2032 35,517.45 65,000.00 66,786.00 4,204,350.00
2/1/2033 33,892.45 33,393.00 4,170,957.00
8/1/2033 33,892.45 65,000.00 66,786.00 4,039,171.00
2/1/2034 32,267.45 33,393.00 4,005,778.00
8/1/2034 32,267.45 70,000.00 66,786.00 3,868,992.00
2/1/2035 30,517.45 33,393.00 3,835,599.00
8/1/2035 30,517.45 75,000.00 66,786.00 3,693,813.00
2/1/2036 28,642.45 33,393.00 3,660,420.00
8/1/2036 28,642.45 82,410.00 66,786.00 3,511,224.00
2/1/2037 27,393.94 33,393.00 3,477,831.00
8/1/2037 27,393.94 82,407.00 66,786.00 3,328,638.00
2/1/2038 26,145.48 33,393.00 3,295,245.00
8/1/2038 26,145.48 87,404.00 66,786.00 3,141,055.00
2/1/2039 24,821.31 33,393.00 3,107,662.00
8/1/2039 24,821.31 87,303.00 66,786.00 2,953,573.00
2/1/2040 23,498.67 33,393.00 2,920,180.00
8/1/2040 23,498.67 92,198.00 66,786.00 2,761,196.00
2/1/2041 22,101.87 33,393.00 2,727,803.00
8/1/2041 22,101.87 91,991.00 66,786.00 2,569,026.00
2/1/2042 20,708.20 33,393.00 2,535,633.00
8/1/2042 20,708.20 96,779.00 66,786.00 2,372,068.00
2/1/2043 19,242.00 33,393.00 2,338,675.00
8/1/2043 19,242.00 101,461.00 66,786.00 2,170,428.00
2/1/2044 17,704.87 33,393.00 2,137,035.00
8/1/2044 17,704.87 101,035.00 66,786.00 1,969,214.00
2/1/2045 16,174.19 33,393.00 1,935,821.00
8/1/2045 16,174.19 105,597.00 66,786.00 1,763,438.00
2/1/2046 14,574.39 33,393.00 1,730,045.00
8/1/2046 14,574.39 110,046.00 66,786.00 1,5653,213.00
2/1/2047 12,907.19 33,393.00 1,519,820.00
8/1/2047 12,907.19 109,381.00 66,786.00 1,343,653.00
2/1/2048 11,250.07 33,393.00 1,310,260.00
8/1/2048 11,250.07 113,695.00 66,786.00 1,129,779.00
2/1/2049 9,527.59 33,393.00 1,096,386.00
8/1/2049 9,527.59 117,890.00 66,786.00 911,710.00
2/1/2050 7,741.56 33,393.00 878,317.00
8/1/2050 7,741.56 121,962.00 66,786.00 689,569.00
2/1/2051 5,893.83 33,393.00 656,176.00
8/1/2051 5,893.83 125,907.00 66,786.00 463,483.00
2/1/2052 3,986.34 33,393.00 430,090.00
8/1/2052 3,986.34 129,722.00 66,786.00 233,582.00
2/1/2053 2,021.06 33,393.00 200,189.00
8/1/2053 2,021.06 133,403.00 66,786.00

$ 1,338,519.02 $ 2,490,591.00 $ 2,805,012.00

169



TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

SEWER UTILITY OPERATING FUND
SCHEDULE OF ACCRUED INTEREST ON BONDS AND NOTES
YEAR ENDED DECEMBER 31, 2025

Exhibit - E-16

Ref.
Balance - December 31, 2024 E $ 350,798.53
Increased by:
Budget Appropriation E-3 1,727,546.00
2,078,344.53
Decreased by:
Paid E-4 1,725,034.98
Balance - December 31, 2025 E $ 353,309.55
Analysis of Balance:
Principal
Outstanding
December 31, Interest
Year 2024 Rate Period Amount
Serial Bonds:
2017 $ 3,325,000.00 2.50-3.00% 3.5months $ 28,087.50
2019 7,310,000.00 2.25-4.00% 2 months 34,420.83
2023 15,230,000.00 4.00-5.00% 2 months 110,416.67
New Jersey Environmental Infrastructure Trust Loans:
2010 $ 38,275.11 3.89-4.15% 5 months 198.98
2010 4,086,475.68 3.50-4.00% 5 months 27,333.33
2023 5,295,603.00 3.03-5.00% 5 months 36,368.71
Bond Anticipation Notes:
2025 $ 16,956,000.00 4.00% 62 days 116,483.53

See Independent Auditors' Report

$ 353,309.55
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Exhibit - E-17
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

SEWER UTILITY OPERATING FUND
SCHEDULE OF ACCOUNTS PAYABLE
YEAR ENDED DECEMBER 31, 2025

REF.

Balance - December 31, 2025 and 2024 E $ 908.50
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TOWNSHIP OF PARSIPPANY-TROY HILLS

SEWER UTILITY OPERATING FUND
SCHEDULE OF SEWER RENT OVERPAYMENTS

Balance - December 31, 2024
Increased by:

Cash Receipts
Decreased by:

Overpayments Applied

Balance - December 31, 2025

MORRIS COUNTY, NEW JERSEY

YEAR ENDED DECEMBER 31, 2025

REF.

E

E-4

E-2,E-6

Exhibit - E-18

$ 88,230.88
128,991.19
217,222.07

77,877.74

$ 139,344.33
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TOWNSHIP OF PARSIPPANY-TROY HILLS

SEWER UTILITY OPERATING FUND
SCHEDULE OF PREPAID SEWER RENTS
YEAR ENDED DECEMBER 31, 2025

MORRIS COUNTY, NEW JERSEY

Balance - December 31, 2024
Increased by:

Cash Receipts
Decreased by:

Prepaids Applied

Balance - December 31, 2025

REF.

E

Exhibit - E-19

9,645.09

67,906.69

77,551.78

9,645.09

67,906.69
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Exhibit - E-20
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

SEWER UTILITY CAPITAL FUND
SCHEDULE OF RESERVE FOR PAYMENT OF DEBT SERVICE
YEAR ENDED DECEMBER 31, 2025

Ref.

Balance - December 31, 2024 E $ 461,918.93
Increased by:

Premium on Sale of Bond Anticipation Notes E-4 $ 245,692.44

EPA Grant Payment Request E-4 597,615.00

843,307.44

Decreased by:

Water Operating Fund Budget Revenue E-2,E-4 260,000.00
Balance - December 31, 2025 E $ 1,045,226.37

See Independent Auditors' Report 174



TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

SEWER UTILITY FUND
SCHEDULE OF INTERFUNDS
YEAR ENDED DECEMBER 31, 2025

Exhibit - E-21

Ref.
Self Insurance

Operating Fund: Total Sewer Capital Fund Trust Fund
Balance - December 31, 2024 E $ 3,427.91 $ 3,427.91 $
Decreased by:

Cash Receipts E-4 3,427.91 3,427.91

Self-Insurance Expenses E-3 4,121.30 4,121.30
Balance - December 31, 2025 E $ 412130 $ - $ 4,121.30

(Due From)
Capital Fund: Total Sewer Operating Fund
Balance - December 31, 2024 E $ (3,427.91) $ (3,427.91)
Increased by:

Cash Disbursements E-4 3,427.91 3,427.91
Balance - December 31, 2025 E $ - $ -

(Due To)
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TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

SEWER UTILITY CAPITAL FUND
SCHEDULE OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED
YEAR ENDED DECEMBER 31, 2025

Exhibit - E-22

BALANCE BALANCE
ORD. ORDINANCE DECEMBER 31, DECEMBER 31,
NO. IMPROVEMENT DESCRIPTION DATE AMOUNT 2024 AUTHORIZATIONS ISSUED 2025
09-28 Improvements and Upgrades to the
Township's Waste Water Treatment Plant 06/16/09 $ 33,200,000.00 $ 699.00 $ 699.00
10-15 Various Sewer Utility Improvements 07/20/10 1,828,750.00 548.81 548.81
17-12 Various Sewer Utility Improvements 03/07/17 2,475,000.00 298.35 298.35
20-21 Pump Station 4 Redirection Tunnel Programs 07/21/20 8,000,000.00 492,432.00 492,432.00
21-22 Various Sewer Utility Improvements 09/21/21 5,734,000.00 734,000.00 734,000.00
23-17 Various Sewer Utility Improvements 09/19/23 6,400,000.00 400,000.00 400,000.00
23-19/24-17  Lake Hiawatha Pump Station 09/24/24 1,700,000.00 1,700,000.00 $ 800,000.00 2,500,000.00
24-15 Various Sewer Utility Improvements 09/24/24 5,726,000.00 5,726,000.00 $ 3,000,000.00 2,726,000.00
24-16 Wastewater Treatment Plant 09/24/24 9,500,000.00 9,500,000.00 9,500,000.00
25-21 Various Sewer Acquisitions and Improvements 10/21/25 6,795,585.30 6,795,585.30 6,795,585.30
$ 18,5653,978.16  $ 7,595,585.30 $ 3,000,000.00 $ 23,149,563.46
Ref. E E-10 E-13 E

See Independent Auditors' Report
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GOLF AND RECREATION UTILITY FUND



Exhibit F-4
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

GOLF AND RECREATION UTILITY FUND
SCHEDULE OF CASH
YEAR ENDED DECEMBER 31, 2025

Ref. OPERATING FUND CAPITAL FUND
Balance, December 31, 2024 F $ 2,073,759.77 $ 742,311.36
Increased by Receipts:
Collections - Golf Fees F-2 4,460,126.10
Collections - Concession Fees F-2 336,337.98
Collections - Merchandise Sales F-2 163,836.26
Interest on Investments F-2 115,900.58
Golf and Recreation Utility Capital Fund Balance F-2 15,000.00
Reserve for Payment of Debt Service F-2 300,000.00
Miscellaneous Revenue Not Anticipated F-2 104,181.82
Bond Anticipation Notes Issued F-13 1,694,000.00
Sales Tax Collected F-16 55,263.99
Golf Pro Fees Collected F-17 28,487.50
Premium Received- Reserve for Payment of Debt Service F-18 24,546.06
Interfunds Receivable/Payable F-19 6,758.95
5,585,893.18 1,718,546.06
7,659,652.95 2,460,857.42
Decreased by Disbursements:
2025 Budget Appropriations F-3 4,873,089.68
2024 Appropriation Reserves F-9 210,988.36
Accrued Interest Payable F-15 136,235.59
Bond Anticipation Notes Redeemed F-13 1,000,000.00
Improvement Authorizations F-10 567,292.83
Sales Tax Disbursed F-16 48,533.79
Golf Pro Fees Disbursed F-17 26,414.83
Reserve for Payment of Debt Service F-18 300,000.00
Capital Fund Balance Appropriated to Budget Revenue F-1A 15,000.00
Interfunds Returned F-19 6,758.95
5,295,262.25 1,889,051.78
Balance, December 31, 2025 F $ 2,364,390.70 $ 571,805.64

See Independent Auditors' Report




TOWNSHIP OF PARSIPPANY-TROY HILLS

MORRIS COUNTY, NEW JERSEY

GOLF AND RECREATION UTILITY CAPITAL FUND

SCHEDULE OF ANALYSIS OF CASH
YEAR ENDED DECEMBER 31, 2025

Improvement Authorizations Funded
Improvement Authorizations Unfunded
Bonds and Notes Authorized But Not Issued
Capital Improvement Fund

Reserve for Payment of Debt Service

Due to Golf and Recreation Operating

Fund Balance

See Independent Auditors' Report

Ref.

Exhibit - F-5

BALANCE BALANCE
DECEMBER 31, DECEMBER 31,
2025 2024
2532595 $ 25,325.95
663,253.50 808,872.28
(422,384.05) (694,710.00)
151,303.05 151,303.05
150,595.38 426,049.32
6,758.95
3,711.81 18,711.81
571,805.64 _$ 742,311.36
F F
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TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

GOLF AND RECREATION UTILITY OPERATING FUND
SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE
YEAR ENDED DECEMBER 31, 2025

Balance, December 31, 2024

Increased by:
Membership and Other Fees and Rentals

Decreased by:
Collections:
Golf and Recreation Collections

Balance, December 31, 2025

Ref.

F

Reserve

F-2

Exhibit - F-6

22,252.03

4,460,126.10

4,482,378.13

4,460,126.10

22,252.03
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TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

GOLF AND RECREATION UTILITY OPERATING FUND
SCHEDULE OF INVENTORY
YEAR ENDED DECEMBER 31, 2025

Balance, December 31, 2024 F

Increased by:
Net Inventory Increase Reserve

Balance, December 31, 2025 F

Exhibit F-6A

$ 226,723.07

54,086.21

$ 280,809.28
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TOWNSHIP OF PARSIPPANY-TROY HILLS

MORRIS COUNTY, NEW JERSEY

GOLF AND RECREATION UTILITY CAPITAL FUND
SCHEDULE OF FIXED CAPITAL
YEAR ENDED DECEMBER 31, 2025

TRANSFERRED FROM

Exhibit - F-7

BALANCE FIXED CAPITAL BALANCE
DECEMBER 31, AUTHORIZED AND DECEMBER 31,

IMPROVEMENT DESCRIPTION 2024 UNCOMPLETED 2025
Building Renovations $ 687,336.18 $ 687,336.18
Improvement of the Property of the Parsippany-Troy Hills

Golf and Recreation Utility 1,512,536.41 1,512,536.41
Improvement of the Knoll Country Club 2,154,800.00 2,154,800.00
Various Capital Improvements 4,230,022.59 4,230,022.59
Reconstruction of the Knoll Country Club West 2,713,148.50 2,713,148.50
Construction of the West Tee House 210,000.00 210,000.00
Acquisition of Furniture and Equipment 152,638.16 152,638.16
Acquisition of Vehicles 95,450.00 95,450.00
Acquisition of Equipment 1,241,867.00 1,241,867.00
Acquisition of Various Vehicles and Equipment 655,936.70 655,936.70
Supplemental Appropriation for the Construction of the

Tee House 26,500.00 26,500.00
Acquisition of Property Known as Knoll Country Club 5,000,000.00 5,000,000.00
Reconstruction of the West Course Main Building 7,150,000.00 7,150,000.00
Installation of Sewer Lines to all Knoll Buildings 401,000.00 401,000.00
Golf Course and Recreation Facility Improvements 7,899,136.96 7,899,136.96
Issuance Cost 186,451.50 186,451.50
Acquisition of Vehicles and Equipment 116,519.58 116,519.58
Golf Course and Recreation Utility Improvements 520,700.00 520,700.00

$ 34,316,824.00 637,219.58 $ 34,954,043.58
Ref. F F-8 F
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Exhibit - F-8
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY
GOLF AND RECREATION UTILITY CAPITAL FUND
SCHEDULE OF FIXED CAPITAL AUTHORIZED AND UNCOMPLETED
YEAR ENDED DECEMBER 31, 2025
BALANCE BALANCE
ORD ORDINANCE DECEMBER 31, TRANSFERRED TO DECEMBER 31,
NO. IMPROVEMENT DESCRIPTION DATE AMOUNT 2024 AUTHORIZATIONS FIXED CAPITAL 2025
16-19 Golf Course and Recreation Utility Improvements 07/19/16  $ 119,177.00 116,519.58 $ 116,519.58
21-19 Golf Course and Recreation Utility Improvements 09/07/21 520,700.00 520,700.00 520,700.00
22-28 Various Improvements and Equipment 10/18/22 1,117,000.00 1,117,000.00 1,117,000.00
23-15 Various Equipment Purchases 09/19/23 216,000.00 216,000.00 216,000.00
24-12 Various Improvements and Equipment 08/20/24 372,000.00 372,000.00 372,000.00
25-22 Various Acquisitions and Improvements 10/21/25 447,000.00 421,674.05 421,674.05
2,342,219.58 421,674.05 $ 637,219.58 2,126,674.05
Ref. F F-10 F-7 F
182

See Independent Auditors' Report



Exhibit F-9
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

GOLF AND RECREATION UTILITY OPERATING FUND
SCHEDULE OF 2024 APPROPRIATION RESERVES
YEAR ENDED DECEMBER 31, 2025

RESERVE FOR

BALANCE ENCUMBRANCES AMOUNT
DECEMBER 31, DECEMBER 31, AFTER PAID OR BALANCE
2024 2024 MODIFICATION CHARGED LAPSED
Operating:
Salaries and Wages $ 375,616.64 $ 94,189.09 $ 469,805.73 $ 469,805.73
Other Expenses 292,733.73 292,733.73  § 210,687.02 82,046.71
Statutory Expenditures:
Contribution to:
Social Security System (O.A.S.l.) 15,967.18 15,967.18 301.34 15,665.84
$ 684,317.55 § 94,189.09 $ 77850664 $ 210,988.36 $ 567,518.28
Ref. F F F-4 F-1
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TOWNSHIP OF PARSIPPANY-TROY HILLS

MORRIS COUNTY, NEW JERSEY

GOLF AND RECREATION UTILITY CAPITAL FUND
SCHEDULE OF IMPROVEMENT AUTHORIZATIONS
YEAR ENDED DECEMBER 31, 2025

Exhibit - F-10

BALANCE BALANCE
ORD. ORDINANCE DECEMBER 31, 2024 PAID OR DECEMBER 31, 2025
NO. IMPROVEMENT DESCRIPTION DATE AMOUNT FUNDED UNFUNDED AUTHORIZATIONS REAPPROPRIATIONS CHARGED FUNDED UNFUNDED
16-19 Golf Course and Recreation Utility Improvements 07/19/16  § 119,177.00 $ 12,000.00 $ (12,000.00)
21-19 Golf Course and Recreation Utility Improvements 09/07/21 520,700.00 13,325.95 (13,325.95)
22-28 Various Improvements and Equipment 10/18/22 1,117,000.00 $ 448,202.01 399,101.60 $ 49,100.41
23-15 Various Equipment Purchases 09/19/23 216,000.00 42,632.52 10,264.25 32,368.27
24-12 Various Improvements and Equipment 08/20/24 372,000.00 318,037.75 157,926.98 160,110.77
25-22 Various Acquisitions and Improvements 10/21/25 447,000.00 421,674.05 25,325.95 25,325.95 421,674.05
$ 2532595 § 808,872.28 421,674.05 § - 567,292.83 2532595 $ 663,253.50
Ref. F F F-8, F-20 F-4 F F

See Independent Auditors' Report
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Exhibit - F-11
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

GOLF AND RECREATION UTILITY CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND
YEAR ENDED DECEMBER 31, 2025

REF.

Balance - December 31, 2025 and 2024 F $ 151,303.05

See Independent Auditors' Report
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TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

GOLF AND RECREATION UTILITY CAPITAL FUND
SCHEDULE OF RESERVE FOR AMORTIZATION
YEAR ENDED DECEMBER 31, 2025

Ref.
Balance - December 31, 2024 F
Increased by:
Transfer from Deferred Reserve for Amortization F-12A  $
Golf and Recreation Operating Budget:
Serial Bonds F-14
Open Space Trust Budget:
Serial Bonds F-14
Balance - December 31, 2025 F

See Independent Auditors' Report

Exhibit - F-12

$ 29,922,384.58

526,659.00

590,000.00

150,000.00

1,266,659.00

$  31,189,043.58
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Exhibit - F-12A

TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

GOLF AND RECREATION UTILITY CAPITAL FUND
SCHEDULE OF DEFERRED RESERVE FOR AMORTIZATION
YEAR ENDED DECEMBER 31, 2025

BALANCE TRANSFERS TO BALANCE
Ord. Date of DECEMBER 31, RESERVE FOR DECEMBER 31,
No. Improvement Description Ordinance 2024 AMORTIZATION 2025
16-19 Golf Course and Recreation Utility Improvements 07/19/16 $ 5,959.00 $ 5,959.00
21-19 Golf Course and Recreation Utility Improvements 09/07/21 520,700.00 520,700.00
23-15 Various Equipment Purchases 09/19/23 10,290.00 $ 10,290.00
$ 536,949.00 $ 526,659.00 $ 10,290.00
Ref. F F-12 F

See Independent Auditors' Report 187



TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

GOLF AND RECREATION UTILITY CAPITAL FUND
SCHEDULE OF BOND ANTICIPATION NOTES PAYABLE

YEAR ENDED DECEMBER 31, 2025

Exhibit - F-13

BALANCE BALANCE
ORD. ORIGINAL ISSUE DATE OF DATE OF INTEREST DECEMBER 31, DECEMBER 31,
NUMBER PURPOSE DATE AMOUNT ISSUE MATURITY RATE 2024 INCREASED DECREASED 2025
22-28 Various Improvements and Equipment 10/30/24 $ 1,117,000.00  10/30/24 10/29/25 4.000% $ 1,000,000.00 $ 1,000,000.00
22-28 Various Improvements and Equipment 10/28/25 1,117,000.00  10/28/25 10/27/26 4.000% 1,117,000.00 $ 1,117,000.00
23-15 Various Improvements and Equipment 10/28/25 205,000.00  10/28/25 10/27/26 4.000% 205,000.00 205,000.00
24-12 Various Improvements and Equipment 10/28/25 372,000.00  10/28/25 10/27/26 4.000% 372,000.00 372,000.00
Total Bond Anticipation Notes $ 1,000,000.00 1,694,000.00 _$ 1,000,000.00 _$ 1,694,000.00
Ref. F Below Below F
Renewals F-4 1,000,000.00 $ 1,000,000.00
Notes Issued for Cash F-4, F-20 694,000.00
Above 1,694,000.00 _$ 1,000,000.00
188
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TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

GOLF AND RECREATION UTILITY CAPITAL FUND
SCHEDULE OF SERIAL BONDS
YEAR ENDED DECEMBER 31, 2025

MATURITIES OF

Exhibit F-14

AMOUNT OF BONDS OUTSTANDING BALANCE BALANCE
DATE OF ORIGINAL DECEMBER 31, 2025 INTEREST DECEMBER 31, DECEMBER 31,
DESCRIPTION ISSUE ISSUE DATE AMOUNT RATE 2024 DECREASED 2025
General Improvements 9/7/2017 $ 6,683,000.00 9/15/2026 $ 550,000.00 3.000%
9/15/2027 550,000.00 3.000%
9/15/2028 550,000.00 3.000%
9/15/2029 550,000.00 3.000%
9/15/2030 550,000.00 2.500% $ 3,350,000.00 $ 600,000.00 2,750,000.00
General Improvements 11/12/2020 1,645,000.00 6/1/2026 145,000.00 3.000%
6/1/2027 145,000.00 3.000%
6/1/2028 145,000.00 2.000%
6/1/2029 145,000.00 2.000%
6/1/2030 145,000.00 2.000%
6/1/2031 145,000.00 2.000%
6/1/2032 145,000.00 2.000% 1,155,000.00 140,000.00 1,015,000.00
$ 4,505,000.00 $ 740,000.00 3,765,000.00
Ref. F Below F
Paid by Operating Budget F-12 $ 590,000.00
Paid by Open Space Trust Fund F-12 150,000.00
Above $ 740,000.00

See Independent Auditors' Report
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Exhibit - F-15
TOWNSHIP OF PARSIPPANY-TRQOY HILLS
MORRIS COUNTY, NEW JERSEY

GOLF AND RECREATION UTILITY OPERATING FUND
SCHEDULE OF ACCRUED INTEREST ON BONDS AND NOTES
YEAR ENDED DECEMBER 31, 2025

Ref.
Balance - December 31, 2024 F $ 36,677.70
Increased by:
Budget Appropriation F-3 136,389.00
173,066.70
Decreased by:
Paid F-4 136,235.59
Balance - December 31, 2025 F $ 36,831.11
Analysis of Balance:
Principal
Outstanding
December 31, Interest
Year 2025 Rate Period Amount
Serial Bonds:
2017 $ 2,750,000.00 2.50-3.00% 3.5months $§ 23,260.42
2020 1,015,000.00 2.00-3.00% 1 month 1,933.33
Bond Anticipation Notes:
2025 $ 1,694,000.00 4.00% 62 days 11,637.36
$ 36,831.11

See Independent Auditors' Report
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TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

GOLF AND RECREATION OPERATING FUND
SCHEDULE OF SALES TAX PAYABLE
YEAR ENDED DECEMBER 31, 2025

Balance - December 31, 2024
Increased by:

Cash Receipts
Decreased by:

Cash Disbursements

Balance - December 31, 2025

REF.

F

F-4

F-4

Exhibit - F-16

2,487.26

55,263.99

57,751.25

48,533.79

9,217.46
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TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

GOLF AND RECREATION UTILITY OPERATING FUND
SCHEDULE OF DUE TO GOLF PRO
YEAR ENDED DECEMBER 31, 2025

Balance - December 31, 2024
Increased by:

Cash Receipts
Decreased by:

Cash Disbursements

Balance - December 31, 2025

REF.

F

F-4

F-4

Exhibit - F-17

5,621.83

28,487.50

34,109.33

26,414.83

7,694.50
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TOWNSHIP OF PARSIPPANY-TROY HILLS

MORRIS COUNTY, NEW JERSEY

GOLF AND RECREATION UTILITY CAPITAL FUND
SCHEDULE OF RESERVE FOR PAYMENT OF DEBT SERVICE
YEAR ENDED DECEMBER 31, 2025

Balance - December 31, 2024

Increased by:
Premium on Sale of Bond Anticipation Notes

Decreased by:
Golf and Recreation Operating Fund Budget Revenue

Balance - December 31, 2025

See Independent Auditors' Report

Ref.
F

F-4

F-2, F-4

Exhibit - F-18

426,049.32

24,546.06

450,595.38

300,000.00

150,595.38

193



Exhibit - F-19
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

GOLF AND RECREATION UTILITY FUND
SCHEDULE OF INTERFUNDS
YEAR ENDED DECEMBER 31, 2025

Ref.
Golf and Recreation
Operating Fund: Total Capital Fund
Balance - December 31, 2024 F $ 6,758.95 $ 6,758.95
Decreased by:
Cash Receipts F-4 6,758.95 6,758.95
Balance - December 31, 2025 F $ - $ -
Golf and Recreation
Capital Fund: Total Operating Fund
Balance - December 31, 2024 F $ (6,758.95) $ (6,758.95)
Increased by:
Cash Disbursements F-4 6,758.95 6,758.95

Balance - December 31, 2025 F $ - 3 -
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Exhibit - F-20
TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

GOLF AND RECREATION UTILITY CAPITAL FUND
SCHEDULE OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED
YEAR ENDED DECEMBER 31, 2025

BALANCE BALANCE
ORD. ORDINANCE DECEMBER 31, DECEMBER 31,
NO. IMPROVEMENT DESCRIPTION DATE AMOUNT 2024 AUTHORIZATIONS ISSUED 2025

22-28 Various Improvements and Equipment 10/18/22  $ 1,117,000.00 $ 117,000.00 $ 117,000.00
23-15 Various Equipment Purchases 09/19/23 205,710.00 205,710.00 205,000.00 $ 710.00
24-12 Various Improvements and Equipment 08/20/24 372,000.00 372,000.00 372,000.00
25-22 Various Acquisitions and Improvements 10/21/25 421,674.05 $ 421,674.05 421,674.05

$ 694,710.00 $ 421,674.05 $ 694,000.00 $ 422,384.05

Ref. F F-10 F-13 F

See Independent Auditors' Report
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PUBLIC ASSISTANCE FUND



TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

PUBLIC ASSISTANCE FUND
SCHEDULE OF CASH- TREASURER
YEAR ENDED DECEMBER 31, 2025

REF.
Balance - December 31, 2024 G
Increased by:
Interest on Investments Reserve
Balance - December 31, 2025 G

See Accompanying Notes to Financial Statements

Exhibit - G-1

$ 4,708.87
176.16
$ 4,885.03
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TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

PART Il
SUPPLEMENTARY DATA

YEAR ENDED DECEMBER 31, 2025



ASSETS
Cash and Investments
Accounts Receivable
State and Federal Grants Receivable
Due from State of New Jersey
Taxes, Assessments, Liens &
Utility Charges
Interfund Loans
Other Accounts Receivable
Property Acquired For Taxes at
Assessed Valuation
Inventory
Fixed Assets - Governmental
Fixed Capital - Utility
Fixed Capital - Authorized and
Uncompleted - Utility
Deferred Charges to Revenue of
Succeeding Year- Special Emergency
Deferred Charges to Future Taxation:
General Capital Fund/Open Space Fund

Total Assets

LIABILITIES, RESERVES AND FUND

TOWNSHIP OF PARSIPPANY-TROY HILLS

COUNTY OF MORRIS, NEW JERSEY

COMBINED BALANCE SHEET
AS OF DECEMBER 31, 2025

BALANCE

Bonds and Notes Payable

Leases and Loans Payable

Prepaid Taxes, Assessments, Utility
Charges and Licenses

Tax, Assessment, Lien, License and
Utility Charge Overpayments

Appropriation Reserves

Reserves for Encumbrances/ Accounts
Payable

Local School Taxes Payable

Other Liabilities

Amounts Pledged to Specific Purposes

Interfund Loans

Special Deposits

Improvement Authorizations

Investments in Governmental Fixed Assets

Reserve for Amortization of Costs of
Fixed Capital Acquired or Authorized

Reserve for Certain Assets Acquired
or Receivables & Inventories

Fund Balance

Total Liabilities, Reserves
and Fund Balance

GOLF AND
GENERAL WATER SEWER RECREATION PUBLIC GOVERNMENTAL MEMORANDUM ONLY TOTALS
CURRENT TRUST CAPITAL UTILITY UTILITY UTILITY ASSISTANCE FIXED

FUND FUND FUND FUND FUND FUND FUND ASSETS DECEMBER 31, 2025 DECEMBER 31, 2024
21,078,859.41 $ 33,121,885.56 $ 20,257,022.83 $ 32,728,764.22 $ 44,496,74365 $ 2,936,196.34 § 4,885.03 $ 154,624,357.04  § 147,913,895.63
2,152,713.07 1,082,241.26 263,896.35 3,498,850.68 3,877,638.69
49,926.47 49,926.47 50,885.64
4,760,987.93 614,239.82 864,337.31 22,252.03 6,261,817.09 5,017,799.03
30,688.57 4,121.30 34,809.87 2,054,875.50
42,008.26 42,008.26 152,621.31
1,428,800.00 1,428,800.00 1,428,800.00
428,570.50 98,330.60 280,809.28 807,710.38 1,472,307.36
$ 193,547,510.13 193,547,510.13 189,597,308.00
48,144,472.26 145,932,213.33 34,954,043.58 229,030,729.17 219,898,509.59
64,205,155.70 108,533,608.44 2,126,674.05 174,865,438.19 165,973,242.72
2,760,488.76 2,760,488.76 4,229,702.36
105,966,325.48 105,966,325.48 105,303,125.48
32,304,472.47 _$ 34,208,24812 _$ 126,487,244.66 _$ 146,121,202.50 _$ 299,925233.33 _$  40,319,975.28 _$ 4,885.03 _$ 193,547,51013 _§ 872,918,771.52  _$ 846,970,711.31
1,388,000.00 $ 88520,000.00 $ 5477500000 $  42,821,000.00 $ 5,459,000.00 $ 192,963,000.00 $ 190,852,000.00
9,420,353.79 9,420,353.79 10,656,111.25
3,578,793.48 46,921.54 67,906.69 3,693,621.71 3,476,130.36
101,258.15 109,486.28 139,344.33 350,088.76 225,409.66
5,490,617.10 2,384,511.67 3,448,695.52 756,323.10 12,080,147.39 9,665,828.74
980,366.68 408,592.64 287,390.95 74,865.22 1,751,215.49 2,223,544.10
3.00
155,587.00 38.40 373,969.93 353,309.55 53,743.07 936,647.95 793,281.07
4,948,239.69 17,037,175.48 1,851,762.65 4,138,190.48 1,511,226.37 301,898.43 29,788,493.10 32,294,100.97
5.00 30,683.57 4,121.30 34,809.87 2,054,875.50
17,140,350.67 17,140,350.67 14,463,237.02
36,104,627.45 33,490,165.91 46,178,477.25 688,579.45 116,461,850.06 103,835,033.91
$ 193,547,510.13 193,547,510.13 189,597,308.00
43,917,411.26 179,074,904.52 31,199,333.58 254,191,649.36 249,020,891.90
6,262,479.76 1,042,810.32 962,667.91 303,061.31 8,571,019.30 8,051,921.42
9,399,125.61 10,854.56 5,434,142.47 15,655,835.15 1483,171.12 _§ 4,885.03 31,988,013.94 29,761,034.41
32,304,472.47 _$ 34,208,24812 _$ 126,487,244.66 _$ 146,121,202.50 _$ 299,925233.33 _$  40,319,975.28 _$ 4,885.03 _$ 193,547,510.13 _§ 872,918,771.52  _§ 846,970,711.31
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TOWNSHIP OF PARSIPPANY-TROY HILLS
COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGE IN FUND BALANCE - CURRENT FUND

REVENUE AND OTHER YEAR 2025 YEAR 2024
INCOME REALIZED AMOUNT % AMOUNT %
Fund Balance Utilized 6,370,000.00 220% 5,400,000.00 1.90
Miscellaneous - From Other than Local
Property Tax Levies 25,104,933.64 8.66 25,518,927.03 8.96
Collection of Delinquent Taxes and Tax
Title Liens 1,115,306.14 0.38 1,377,408.18 0.48
Collections of Current Tax Levy 257,311,613.83 88.76 252,475,310.40 88.66
Total Income 289,901,853.61 100.00 $§ 284,771,645.61 100.00
EXPENDITURES
Budget Expenditures
Municipal Purposes 92,565,052.03 32.35% 90,560,752.25 32.46
County Taxes 24,622,850.17 8.61 23,853,564.35 8.55
Local School Taxes 160,322,884.00 56.05 156,341,086.00 56.04
Special District Taxes 6,221,789.00 2.18 5,648,627.00 2.02
Municipal Open Space Taxes 1,469,510.02 0.51 1,470,842.46 0.53
Other Expenditures 847,826.80 0.30 1,128,935.64 0.40
Total Expenditures 286,049,912.02 100.00 279,003,807.70 100.00
Excess in Revenue 3,851,941.59 5,767,837.91
Adjustments to Income Before Fund Balance:
Expenditures Included Above Which are by Statute
Deferred Charges to Budget of Succeeding Year
Special Emergency Authorization (40A:4-53) 1,255,000.00
Statutory Excess to Fund Balance 3,851,941.59 7,022,837.91
Fund Balance, January 1 11,917,184.02 10,294,346.11
15,769,125.61 17,317,184.02
Decreased by: Utilization as Anticipated Revenue 6,370,000.00 5,400,000.00
Fund Balance, December 31 $ 9,399,125.61 $ 11,917,184.02
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REVENUE AND OTHER
INCOME REALIZED

TOWNSHIP OF PARSIPPANY-TROY HILLS
STATEMENT OF OPERATIONS AND
CHANGE IN FUND BALANCE - WATER UTILITY FUND

Fund Balance Utilized

Water Rents

Miscellaneous - From Other than

Fees

Total Income

EXPENDITURES

Budget Expenditures

Operating
Debt Service

Deferred Charges & Statutory Expend.
Capital Improvements

Other Charges

Total Expenditures
Statutory Excess in Revenue to Fund Balance

Fund Balance, January 1

Decreased by:

Utilization as Anticipated Revenue

Fund Balance, December 31

YEAR 2025 YEAR 2024
AMOUNT % AMOUNT %
1,900,000.00 10.80 $ 1,600,000.00 9.72

12,578,496.76 71.46 12,349,571.38 74.99
3,122,485.38 17.74 2,519,747.50 15.29
17,600,982.14 100.00 $ 16,469,318.88 100.00
11,061,268.00 72,76 $ 10,247,383.47 73.46
3,516,214.00 23.13 3,111,804.16 22.31
496,530.00 3.27 495,812.37 3.55
95,000.00 0.62 95,000.00 0.68
33,258.88 0.22
15,202,270.88 13,950,000.00

2,398,711.26

4,800,624.07

7,199,335.33

1,900,000.00

5,299,335.33

100.00

2,519,318.88

3,881,305.19

6,400,624.07

1,600,000.00

4,800,624.07

100.00
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TOWNSHIP OF PARSIPPANY-TROY HILLS
COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGE IN FUND BALANCE - SEWER UTILITY FUND

REVENUE AND OTHER
INCOME REALIZED

Fund Balance Utilized

Sewer Rents

Miscellaneous - From Other than
Fees

Total Income
EXPENDITURES
Budget Expenditures
Operating
Debt Service
Deferred Charges & Statutory Expend.

Refund of Prior Year Revenues

Total Expenditures

Statutory Excess in Revenue to Fund Balance

Fund Balance, January 1

Decreased by:
Utilization as Anticipated Revenue

Fund Balance, December 31

YEAR 2025 YEAR 2024
AMOUNT % AMOUNT %
2,000,000.00 6.77 $ 1,970,000.00 7.10
21,788,463.30 73.71 20,849,758.80 75.12
5,770,754.82 19.52 4,935,616.54 17.78
29,559,218.12 100.00 $ 27,755,375.34 100.00
17,886,758.00 76.36 $ 16,780,312.68 76.30
4,628,304.00 19.76 4,294,954.20 19.53
909,949.00 3.88 913,020.62 4.15
3,930.31 0.02
23,425,011.00 100.00 21,992,217.81 100.00
6,134,207.12 5,763,157.53
11,304,017.25 7,510,859.72
17,438,224.37 13,274,017.25
2,000,000.00 1,970,000.00
15,438,224.37 $ 11,304,017.25
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REVENUE AND OTHER
INCOME REALIZED

TOWNSHIP OF PARSIPPANY-TROY HILLS
COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGE IN FUND BALANCE - GOLF AND RECREATION UTILITY FUND

Fund Balance Utilized

Golf Fees

Miscellaneous - From Other than

Fees

Total Income

EXPENDITURES

Budget Expenditures

Operating
Debt Service

Deferred Charges & Statutory Expend.
Total Expenditures
Statutory Excess in Revenue to Fund Balance

Fund Balance, January 1

Decreased by:

Utilization as Anticipated Revenue

Fund Balance, December 31

YEAR 2025 YEAR 2024

AMOUNT % AMOUNT %

682,000.00 10.11°$ 500,000.00 7.33
4,460,126.10 66.13 4,438,883.33 65.07
1,602,774.92 23.76 1,882,700.95 27.60
6,744,901.02 100.00 $ 6,821,584.28 100.00
4,777,768.00 81.80 $ 4,759,711.58 82.03

726,389.00 12.44 701,812.50 12.10

336,510.00 5.76 340,763.42 5.87
5,840,667.00 100.00 5,802,287.50 100.00

904,234.02 1,019,296.78
1,257,225.29 737,928.51
2,161,459.31 1,757,225.29

682,000.00 500,000.00
1,479,459.31 $ 1,257,225.29
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COMPARATIVE SCHEDULE OF TAX RATE INFORMATION

2025 2024 2023
Tax Rate: $3.452 $3.375 $3.312
Apportionment of Tax Rate:
Municipal (Inc. Library and Open Space Taxes) $0.936 $0.913 $0.890
County (Inc. Open Space Taxes) $0.334 $0.326 $0.334
Local School $2.182 $2.136 $2.088

Assessed Valuation (Net Valuation Taxable - Morris County Abstract of Ratables):
2025 $  7,347,550,100.00

2024 $  7,320,045,550.00

2023 $ 7,308,004,700.00

COMPARISON OF TAX LEVIES AND COLLECTION CURRENTLY

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the
percentage of current collection could be an indication of a probable increase in future tax levies.

Cash Percentage of
Year Tax Levy Collections Collection
2025 $ 260,433,943.62 $ 257,312,750.41 98.80%
2024 253,890,890.00 252,475,310.00 99.44%
2023 248,011,634.00 246,316,305.00 99.32%

DELINQUENT TAXES AND TAX TITLE LIENS

This tabulation includes a comparison, expressed in percentage, of the total of delinquent taxes
and tax title liens, in relation to the tax levies of the last three years.

Dec. 31 Amount of Amount of Total Percentage of
Year Tax Title Liens Delinquent Taxes Delinquent Tax Levy
2025 $ 1,945,111.69 $ 2,623,949.39 §$ 4,569,061.08 1.75%
2024 1,663,460.05 1,085,265.55 2,748,725.60 1.08%
2023 1,491,377.29 1,370,894.25 2,862,271.54 1.15%
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PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

No properties have been acquired in 2025 by foreclosure or deed, as a result of liquidation of tax

title liens.

The value of property acquired by liquidation of tax title liens on December 31, on the basis of the last
assessed valuation of such properties, was as follows:

COMPARATIVE SCHEDULE OF FUND BALANCES

Calendar
Year

2025
2024
2023

Current Fund

Water Utility
Operating
Fund

Sewer Utility
Operating
Fund

Golf and

Recreation Utility

Operating
Fund

Calendar
Year

2025
2024
2023

2025
2024
2023

2025
2024
2023

2025
2024
2023

Amount

1,428,800.00
1,428,800.00
1,428,800.00

Balance

9,399,125.61
11,917,184.02
10,294,346.11

5,299,335.33
4,800,624.07
3,881,305.19

15,438,224.37
11,304,017.25
7,510,859.72

1,479,459.31
1,257,225.29
737,928.51

Utilized in
Budget of

Succeeding

Year

3,800,000.00
6,370,000.00
5,400,000.00

2,853,000.00
1,900,000.00
1,600,000.00

2,900,000.00
2,000,000.00
1,970,000.00

845,000.00
682,000.00
500,000.00

203



OFFICIALS IN OFFICE AND SURETY BONDS

The following officials were in office at December 31, 2025:

NAME

James R. Barberio
Paul Carifi, Jr.
Frank Neglia
Judith Hernandez
Matthew McGrath
Justin Musella

James Cryan
Khaled Madin
Angelica Sabatini
Terence M. Whalen
Daniel Casses
Suzanne Taylor
Justin Lizza
Michael B. Lavery
Anthony J. Frese
Gerald P. Scala
Alvaro Leal

TITLE
Mayor
Council President
Council Vice President
Councilperson
Councilperson
Councilperson

Business Administrator
Clerk

Chief Financial Officer
Tax Collector

Tax Assessor

Director of Purchasing
Engineer

Attorney

Municipal Court Judge
Municipal Court Judge
Municipal Court Administrator

(A) - Covered under a $1,000,000.00 Public Employee Dishonesty Bond with the New Jersey
Intergovernmental Insurance Fund

All bonds were examined and were properly executed.

AMOUNT
OF
BOND

222222

=22

—
~
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TOWNSHIP OF PARSIPPANY-TROY HILLS
MORRIS COUNTY, NEW JERSEY

PART IV

GENERAL COMMENTS AND RECOMMENDATIONS
YEAR ENDED DECEMBER 31, 2025



TOWNSHIP OF PARSIPPANY — TROY HILLS
COUNTY OF MORRIS, NEW JERSEY
YEAR ENDED DECEMBER 31, 2025

GENERAL COMMENTS

An audit of the financial accounts and transactions for the Township of Parsippany — Troy
Hills, County of Morris, New Jersey, for the calendar year ended December 31, 2025, has
been completed. The results of the audit are herewith set forth:

Scope of Audit

The audit covered the financial transactions of the Tax Collector and Treasurer, the
activities of the Mayor and Township Council and the records of various outside
departments.

Cash and investment balances were reconciled with independent certifications obtained
directly from the depositories.

Revenues and receipts were established and verified as to source and amount insofar as
the records permitted on a test basis.

Our audit was made in accordance with auditing standards generally accepted in the
United States and in compliance with the audit requirements prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey
(“Division”). Therefore, our audit included the procedures noted above as well as tests of
the accounting records and such other auditing procedures as we considered necessary
in the circumstances.

Contracts and Agreements Required to be Advertised Per N.J.S.A. 40A:11-4

N.J.S.A. 40A:11-4 states "Every contract or agreement, for the performance of any work
or the furnishing or hiring of any materials or supplies, the cost or the contract price
whereof is to be paid with or out of public funds not included within the terms of Section 3,
of this act, shall be made or awarded only after public advertising for bids and bidding
therefor, except as is provided otherwise in this act or specifically by any other law. No
work, materials or supplies shall be undertaken, acquired or furnished for a sum exceeding
in the aggregate $17,500.00 except by contract or agreement."

The Township Council has the responsibility of determining whether the expenditures in
any category will exceed the threshold set for the fiscal year and, where question arises
as to whether any contract or agreement might result in violation of the statute, the opinion
of the Township Attorney should be sought before a commitment is made.

The bidding threshold for the period under audit was $44,000.00 for the portion of the year
prior to July 1, 2025, and $53,000.00 for the portion of the year subsequent to July 1,
2025, in accordance with the provisions of N.J.S.A. 40A:11-3c, based on the appointment
of a qualified purchasing agent.
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Notwithstanding N.J.S.A. 40A:11-3a, P.L. 2005, Chapter 51 and N.J.S.A. 19:44A-20.5,
known as the Pay to Play Law”, provides that a municipality is prohibited from executing
any contract in excess of $17,500.00, on or after January 1, 2006 to a business entity that
made certain reportable contributions to any municipal committee or a political party if a
member of that party is in office as a member of the governing body of the municipality
when the contract is awarded unless proposals or qualifications are solicited through a fair
and open process.

The minutes indicate that bids were requested by public advertising for all required
purchases. The minutes also indicate that resolutions were adopted and advertised,
authorizing the awarding of contracts or agreements for “Professional Services” per
N.J.S.A. 40A:11-5.

Inasmuch as the system of records did not provide for an accumulation of payments for
categories of materials and supplies or related work or labor, the results of such an
accumulation could not reasonably be ascertained. Disbursements were reviewed,
however, to determine whether any clear-cut violations existed.

Purchases, Contracts or Agreements Not Required to be Advertised (N.J.S.A.

40A:11-6.1)

N.J.S.A. 40A:11-6.1 states, “Except contracts which require the performance of
professional services, all contracts or agreements which do not require public advertising
for bids and the estimated cost or price exceeds fifteen percent of the bid threshold or
$6,600.00, at least two quotations as to the cost or price, whenever practicable, shall be
solicited by the contracting agent, and the contract or agreement shall be made with and
awarded to the lowest responsible bidder.”

Reference is made to the Local Public Contract Guidelines and Local Public Contract
Regulations (1977) promulgated by the New Jersey Division of Local Government
Services in the Department of Community Affairs.

Pension Eligibilit

The State of New Jersey enacted legislation under Ch. 92 P.L. 2007 and codified under
N.J.S.A. 43:15A-7.2 and 43:15c-2b(4). The law establishes that individuals performing
professional services 1) under a contract awarded pursuant to N.J.S.A 40A:11.5 and 1 or
2 under an independent contract as determined in accordance with rules and policy of the
IRS are eligible for membership in the State’'s Pension System - PERS. There were no
“grandfathering” provisions under N.J.S.A. 43:15A-7.2. The municipalities were required
to remove them from the pension rolls.
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Collection of Interest on Delinquent Taxes and Assessments

N.J.S.A. 54:4-47, as amended, provides the method for authorizing interest and the
maximum rate to be charged for the nonpayment of taxes or assessments on or before
the date when they would become delinquent.

The governing body adopted the following resolution authorizing interest to be charged on
delinquent taxes:

“WHEREAS, R.S. 54:4-66 regulates the due dates for the payment of taxes and
assessments, and

WHEREAS, Chapter 105, P.L. 1965, amending R.S. 54:4-67 authorizes the
municipalities to provide a grace period not exceeding ten (10) days.

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the
Township of Parsippany-Troy Hills that the Collector is hereby authorized to allow
a period of ten (10) days grace from the installment due date before charging
interest; after ten (10) days, interest reverts back to the due date, and

BE IT FURTHER RESOLVED that the rate of interest to be charged for the
payment of taxes or assessments or sewer and water utility bills, when they
become delinquent, shall be at the rate of eight percent (8%) per annum on the
first $1,500.00 of the delinquency, and eighteen percent (18%) per annum in
excess of $1,500.00 and an additional penalty of six percent (6%) on any
delinquency in excess of $10,000.00 for the prior year.

Tests of the Tax Collector’s records indicate that interest was collected in accordance with
the provisions of the foregoing resolution.

Delinquent Taxes and Tax Title Liens

The last tax sale was held on June 12, 2025. The following comparison is made of the
number of tax title liens receivable on December 31, of the last three years:

Year Tax Title Liens
2025 25
2024 27
2023 29

It is essential to good management that all means provided by statute be utilized to
liquidate tax title liens in order to get such properties back on a taxpaying basis.
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Revenues

Receipts from licenses, fees, fines and costs, etc., for all departments, including the
Municipal Court, were checked to the records maintained to the extent deemed necessary.

Purchase Order System and Encumbrance System

The Township's budgetary operation is on a full encumbrance system with the exception
of payrolls and other direct costs. All purchases are made directly by the purchasing
department or subsequently confirmed on an emergency basis. Tests of the system
disclosed some exceptions as noted below. Blanket orders and other outstanding
encumbrances were reviewed at the close of the year, and adjustments and cancellations
were made where appropriate to reflect actual commitments outstanding for budgetary
control.

Payment of Claims

The examination did not and could not determine the character of services rendered for
which payment had been made or for which reserves had been set up, nor could it
determine the character, proper price or quantity of materials supplied for which claims
had been passed. Authorization for payment of claims is delegated to the Chief Financial
Officer and bill lists are submitted to the Township Council for approval and recorded as
a supplement to the official minutes. Claims were examined on a test basis for the year
under audit and the following opportunity for improvement was noted.

In accordance with N.J.A.C. 5:30-5.3, a certification of availability of funds must be made
prior to any commitment of rendered services or purchased goods.

Corrective Action Plan

In accordance with regulations promulgated by the Division of Local Government
Services, all municipalities are required to prepare and submit to the Division of Local
Government Services a Corrective Action Plan with regard to audit deficiencies. This plan
must be approved by formal resolution of the Governing Body and submitted within 60
days from the date the audit is received.

Cybersecurity

As part of its overall risk management, the Township reviews security measures in place
relating to its Information Technology (IT), including the use of specialized assessments.
With the ever increasing challenges relating to cybersecurity, each organization
determines what particular assessment or combination of assessments best fits its
information security strategy. We suggest management continue to assess risks related
to cybersecurity along with utilization of specialized assessments, which would also
include a periodic reporting mechanism to those charged with governance.

Surety Bonds

The Township should continue to ensure that surety bond requirements are maintained
appropriately. Please refer to the Municipal Court Report where we have made comment
and recommendation for them to do the same.
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Municipal Court

The financial records maintained by the Municipal Court during the period under review
were found to be in good condition. The examination of the general account indicated that
deposits were properly recorded and spread by receipt category, and cash was reconciled
monthly.

Allocation of Employee Benefit Costs

During our review of the methodology utilized to allocate employee benefit and related
insurance costs among the various operating funds, it was noted that certain allocation
percentages appear to be based on historical assumptions and do not consistently
correspond to the relative distribution of salary and wage appropriations, employee
counts, or actual benefit participation among the respective funds.

In addition, the Township's calculation of the annual health benefit cost per employee by
coverage category (e.g., single, parent/child, husband/wife, family, etc.) should be
periodically reviewed to ensure that the amounts utilized in the allocation process
reasonably approximate the Township's all-inclusive cost of providing health benefits,
including premiums and other related benefit costs.

Periodic evaluation of both the allocation methodology and the underlying health benefit
cost calculations is important to help ensure that employee benefit costs are allocated in
a manner that is reasonable and reflective of current operations, staffing levels, benefit
participation, and actual costs incurred.

Miscellaneous

A separate report summarizing collections of Dog License Fees and remittances of State
Registration Fees was also prepared and filed with the New Jersey Department of Health
and the Division of Local Government Services.

A statutory report on the operations of the Municipal Court was prepared as part of our
examination and copies were filed with the New Jersey Administrative Office of the Courts,
the Division of Local Government Services, the Municipal Court and the Township Clerk.

A separate report on the operations of the Uniform Construction Code office was also
prepared and filed with the New Jersey Division of Local Government Services.

A copy of this report was filed with the New Jersey Division of Local Government Services.

A summary or synopsis of this report was prepared for publication and filed with the
Township Clerk.
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FIXED ASSETS *

2025-001 — SIGNIFICANT DEFICIENCY

Criteria:

Governmental entities should maintain complete and accurate fixed asset records that support
the balances reported in the financial statements. Such records should include detailed
subsidiary listings, procedures for identifying and tracking capital assets, and periodic physical
inventories that are reconciled to accounting records to ensure the existence, completeness,
and accuracy of reported capital assets.

Condition:

The Township does not maintain a complete, detailed, and accurate fixed asset listing that can
be reconciled to the balances reported in the Governmental Fixed Assets Account. In addition,
fixed assets are not consistently tagged or otherwise systematically identifiable, and the
Township does not perform periodic physical inventories of its capital assets. As a result, the
Township is unable to adequately support the existence, completeness, and valuation of fixed
assets reported in the financial statements.

Cause:

The Township has not established and maintained a comprehensive fixed asset management
system that includes detailed subsidiary records, asset identification procedures, and recurring
physical inventory processes necessary to account for and monitor capital assets.

Effect:

The lack of a comprehensive subsidiary ledger and recurring inventory procedures limits the
Township’s ability to verify asset additions, disposals, and accumulated balances and
increases the risk that assets may be lost, disposed of, impaired, or inaccurately reported
without timely detection or proper recording in the accounting records. Due to the lack of
sufficient supporting records and internal controls over fixed assets, alternative audit
procedures were required to substantiate the reported balances.

Recommendation:

It is recommended that the Township implement a comprehensive fixed asset management
system, including the development and maintenance of a complete and reconciled fixed asset
listing. In addition, all fixed assets should be properly tagged or otherwise systematically
identified, and periodic physical inventories should be conducted and reconciled to accounting
records. Consideration should also be given to engaging a qualified third-party consultant to
assist with establishing an initial inventory and implementing appropriate fixed asset control
procedures.
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Management's Response:

Township management acknowledges the finding and recognizes the need to strengthen
controls over fixed asset recordkeeping and accountability. Management intends to evaluate
available options for developing a comprehensive fixed asset inventory, improving asset
identification procedures, and establishing periodic inventory and reconciliation processes.
The Township will also consider utilizing external resources, as necessary, to assist in the
development and implementation of an enhanced fixed asset management system. Corrective
actions will be implemented as resources permit.

GOLF AND RECREATION UTILITY

2025-002
Finding:

The Golf and Recreation Utility did not maintain a detailed and accurate inventory of assets,
including merchandise and equipment. In addition, periodic physical inventory counts were not
documented during the audit period. This condition increases the risk of loss, theft, or
misappropriation of assets without timely detection and may result in inaccurate financial
reporting and asset valuation.

Recommendation:

It is recommended that the Golf and Recreation Utility implement formal inventory control
procedures, including conducting and documenting periodic physical inventory counts,
reconciling physical counts to inventory records, and assigning responsibility for inventory
oversight to appropriate personnel to ensure accountability and accurate financial reporting.

PERSONNEL FILES

2025-003
Finding:

The Township did not maintain all required personnel documentation, including health benefit
enroliment forms, Forms W-4, and Forms I-9, for all employees. The absence of these records
indicates inadequate controls over the maintenance of personnel files. This condition may
result in noncompliance with federal and state regulations, payroll and tax reporting
inaccuracies.
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Recommendation:

It is recommended that the Township establish and enforce procedures to ensure all required
personnel documentation, including health benefit enrollment forms, Forms W-4, and Forms
I-9, are properly completed, retained, and maintained for all employees. In addition, periodic
reviews of personnel files should be performed to ensure completeness and compliance with
applicable laws and regulations.

PROCUREMENT

2025-004
Finding:

The Township authorized and processed confirming orders during the audit period, whereby
goods and services were ordered and received prior to the issuance of properly approved
purchase orders. This practice circumvents established purchasing procedures and internal
controls. As a result, expenditures may not be properly authorized in advance, increasing the
risk of overspending, noncompliance with the Local Public Contracts Law, and inadequate
oversight of municipal disbursements.

Recommendation:

It is recommended that the Township discontinue the use of confirming orders and ensure that
all purchases are supported by properly approved purchase orders issued prior to the
procurement of goods and services. Township personnel should be reminded of established
purchasing policies and procedures, and compliance should be monitored to ensure
adherence to statutory requirements and strengthen internal controls.

IMPROVEMENT AUTHORIZATIONS

2025-005
Finding:

During our review of the General Capital Fund, we noted several improvement authorizations
that remained unfunded more than five years after the date of adoption. Pursuant to the Local
Bond Law (N.J.S.A. 40A:2-1 et seq.), capital improvements should be financed through
authorized funding sources or otherwise reviewed and resolved in a timely manner. The
continued existence of aged, unfunded improvement authorizations indicates that certain
capital projects have not been financed, completed, or formally closed out.
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The following ordinances remained unfunded and reflected deficit cash balances as of
December 31, 2025:

1. Ordinance #06-08 — ($3,408.32)

2. Ordinance #14-27 — ($981,566.28)
3. Ordinance #15-22 — ($1,100,274.84)
4. Ordinance #18-05 — ($600,943.63)
5. Ordinance #18-17 — ($1,283,811.87)
6. Ordinance #19-09 — ($300.00)

The continued existence of these aged, unfunded authorizations and related deficit balances
may result in the overstatement of authorized but unissued debt, reduce the reliability of capital
records, and impair management's ability to accurately monitor project status and capital
financing requirements.

Recommendation:

It is recommended that the Township review all improvement authorizations that remain
unfunded more than five years after adoption and determine whether the related projects
should be financed, completed, or formally canceled, as appropriate. In addition, procedures
should be implemented to periodically review outstanding improvement authorizations and
authorized but unissued debt balances to ensure capital projects are funded in a timely manner
and that capital records accurately reflect current project activity.

PAYROLL AGENCY FUND

2025-006

Finding:

During the audit, it was noted that cash and payroll deductions payable were each understated
by $876,147.97 in the prior year financial statements due to the omission of certain payroll-
related cash and liability balances from the Payroll Agency Fund. As a result, both assets and
liabilities were understated in the prior year financial statements and a restatement of
beginning balances was required.

The omitted balances were identified by management during the current year audit and were
subsequently recorded in the financial statements. The omission resulted in the incomplete
presentation of Payroll Agency Fund assets and liabilities in the prior year financial statements.

Accurate reporting of all cash accounts and related liabilities is necessary to ensure that the
financial statements fairly present the Municipality's financial position and provide
management, governing officials, regulatory agencies, and other users with complete and
accurate financial information.
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Recommendation:

It is recommended that all Payroll Agency Fund cash accounts and related liabilities be
reconciled and reviewed as part of the year-end financial reporting process to ensure that all
significant balances are properly reflected in the financial statements prior to issuance.

Status of Prior Years’ Audit Findings/Recommendations

A review was performed on the prior year's recommendations, and corrective action was
taken on all items except those denoted with an asterisk above.

* k kk k%
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