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SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

550 BroAD STREET, 11TH FLOOR 26 WasT Marw STereT, STITE 303
Newars, N.J.07102-9960 FrEEHOLD, N.J,07728-2201
PHONE (973)624-6100 ProNe (732} 780-2600

Fax (073) 624-6101 Fax (732) 780-1030

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Members
of the Township Council

Township of Parsippany-Troy Hills

Parsippany, New Jersey 07054 .

Report on the Financial Statements

We have audited the financial statements - regulatory basis of the various funds and account groups of the
Township of Parsippany-Troy Hills in the County of Morris, as of and for the years then ended December 31,
2013 and 2012 and-the related notes to the financial statements, as listed in the foregoing table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements - regulatory
basis in accordance with accounting principles prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. Management is also responsible for the design,
impiementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements - regulaiory basis that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is fo express opinions on these financial statements - regulatory basis based on our audit.
We conducted our audit in accordance with auditing siandards generally accepted in the United States of
America, audit requirements prescribed by the Division of Local Government Services, Deparment of
Community Affairs, State of New Jersey and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements - regulatory basis are free from material misstaternent.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements - regulatory basis. The procedures selected depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the financial statements - regulatory basis, whether
due to fraud or error. In making those risk assessments, the auditor considers infernal control relevant to the
Township's preparation and fair presentation of the financial statements - regulatory basis in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Township's internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements - regulatory basis.

Ve believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
www.samuelklein-cpa-rma.com



Basis for Adverse Qpinion on U.S. Generally Accepted Accounting Principles

As described in Note 1, these financial statements - regulatory basis have been prepared in conformity with
accounting principles prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey, which is a basis of accounting other than accounting principles generally
accepted in the United States of America, to demonstrate compliance with the modified accrual basis, with
certain exceptions, and the budget laws of New Jersey. The effects on the financial statements of the
variances between the regulatory basis of accounting described in Note 1 and accounting principles generally
accepted in the United States of America, although not reasonably determinable, are presumed fo be
material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our cpinicn, because of the significance of the matter discussed in the "Basis for Adverse Opinion on U.S.
Generaily Accepted Accounting Principles” paragraph, the financial statements - regulatory basis referred to
in the first paragraph, do not present fairly, in conformity with accounting principles generally accepted in the
United States of America, the financial position of the Township as of December 31, 2013 and 2012, and the
results of its operations for the years then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements - regulatory hasis referred to ahove, present fairly, in all material
respects, the financial position of the varicus funds of the Township of Parsippany-Troy Hills at December 31,
2013 and 2012, and the results of operations and changes in fund balance, where applicable, of such funds,
thereof for the years then ended, in accordance with accounting principles on the basis of financial reporting
provisions prescribed by the Division of Local Government Services, Department of Communlty Affairs, State
of New Jersey, as described in Note 1.

Other Matters
Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements - regulatory basis
that collectively comprise the Township's financial statements. The supplementary schedules listed in the
table of contents are presented for purposes of additional analysis and are not a required part of the basic
financial statements - regulatory basis. The accompanying schedules of expenditures of federal and state
awards are not a required part of the financial statements, and are presented for purposes of additional
analysis as required by the U.S. Cffice of Management and Budget Circular A-133, Audits of States, Local
Governments, and Nonprofit Organizations, and New Jersey's OMB Circular NJOMEB (4-04, Single Audit
Policy for Recipients of Federal Gran!s, Stale Granis and State Aid.

The supplementary schedules and the schedules of expenditures of federal and state awards are the
responsibility of management and were derived from and relate directly to the underlying accounting and
other records used to prepare the financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
supplementary schedules and the schedules of expenditures of federal and state awards are fairly stated, in
all material respects, in relation to the financial statements - regulatory basis taken as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 30, 2014
on our consideration of the Township of Parsippany-Troy Hills internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
cantrol over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Township of Parsippany-Troy Hills internal

control over financial reporting and compliance.

SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

SEPH J. FAZCONE, RMA, PA

Newark, New Jersey
October 30, 2014



TOWNSHIP OF PARSIPPANY-TROY HILLS

CURRENT FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS AND DEFERRED CHARGES

Regular Fund
Cash - Checking Account

Cash - Investment Account
Change Funds

Due from State of New Jersey
per Ch. 129 P.L. 1976

Receivables and Other Assels
with Fuill Reserves:
Delinquent Taxes
Tax Title Liens
Property Acquired for Taxes
at Assessed Valuations
Other Liens Receivable
Revenue Accounts Receivable
Interfunds Receivable

Deferred Charges:
Special Emergency Authorization
(N.J.S.A. 40A:4-53)

State and Federal Grant Fund
Cash - Checking Account
State and Federal Grants Receivable

Ref.

A-4
A7
A-8

A-10
A-11

A-12
A-13
A-14
A-15

A-16

A4
A-17

Balance
Dec. 31, 2013

$29,723,292.56
284,500.82
815.00

30,008,608.38

60,757.88

A
Sheet #1

Balance
Dec. 31, 2012

$11,345,332.05
284,069.56
815.00

30,069,366.26

11,630,216.61

50,619.53

1,218,529.56
107,763.44

1,428,800.00
191,926.95
223,1561.68
353,876.15

11,689,836.14

.3,624,047.78

1,388,896.81
118,379.17

1,428,800.00
192,026.85
402,313.42
134.27

2,526,304.00

3,530,550.62

36,119,718.04

2,148,006.00

408,775.52

17,368,392.76

408,775.52

14,868.81
7,274971.26

$36,528,493.56

7,289,840.07

$24,658,232.83




TOWNSHIP OF PARSIPPANY-TROY HILLS

CURRENT FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

LIABILITIES, RESERVES AND FUND BALANCE

Reqular Fund
Liabilities and Reserves:

Appropriation Reserves:
Encumbered
Unencumbered

Accounts Payable

Due to State of New Jersey

Tax Overpayments

Reserve for Tax Appeals

Interfunds Payable

County Taxes Payable

Local School District Taxes Payable

Prepaid Taxes

Prepaid Revenue

Accumulated Revenue Unappropriated

Reserves for Receivables and Gther
Assets
Fund Balance

State and Federal Grant Fund

Interfunds Payable

Appropriated Reserves for State and
Federal Grants

Accumulated Revenue Unappropriated

See accompanying notes to financial statements.

Ref.

A-3,18
A-3,18
A-19
A-20
A-21
A-22
A-23
A-25
A-26
A-27
A-28
A-30

A-23

A-29
A-30

Balance
Dec. 31. 2013

$ 605,151.27
5,038,010.50
98,748.01
39,302.00
114,954.66
1,074,694.83
6,865,122.97
965,048.53
10,480,244.00
§58,878.48
97,560.32
578,236.73

26,145,852.30

3,624,047.78
6,449,717.96

A
Sheet #2

Balance
Dec. 31, 2012

$ 860,539.41
4,707,252 .24
104,500.00
47,962.00
48,441.75
865,170.93
96,655.99
54,042 .17

826,858.95
85,334.92
55,178.00

36,119,718.04

7,751,938.36

3,530,5560.62
6,085,905.78

72,179.77

264,154.35
72,441.40

17,368,392.76

408,775.52

7,209,864.10
79,875.97

7,289,840.07

$ 36 528,493.56

$24,658,232.83




TOWNSHIP OF PARSIPPANY-TROY HILLS

CURRENT FUND

COMPARATIVE STATEMENTS OF OPERATIONS
AND CHANGE IN FUND BALANCE - REGULATORY BASIS

Revenue and Other Income
Fund Balance Utilized
Miscellaneous Revenue Anticipated
Receipts from Delinguent Taxes
Receipts from Current Taxes
Nonbudget Revenue
Other Credits to Income:
Other Liens Receivable Realized
Interfunds Returned - Net
Reserve for Grant Expenditures Cancelled
Unexpended Balance of Appropriation
Reserves
" Accounts Payable Cancelled
Tax Overpayments Cancelled
Special District Taxes Cancelled

Expenditures
Budget Appropriations:
Operations:
Salaries and Wages
Other Expenses
Capital improvements
Debt Service
Statutory Expenditures
Deferred Charges

Prior Year Revenue Refunded

Prior Year Senior Citizen Deductions Disallowed

by Tax Collector
Interfund Charges
Reserve for Tax Appeals Established
Accounts Receivable Cancelled
Dedicated Open Space Taxes
Special District Taxes
County Taxes
Local School District Taxes

Excess in Revenue (Carried Forward)

Ref.

A-2a
A-2b
A-2b
A-2e

A-13

A-18
A-19
A-21
A-24

Year 2013

$ 3.600,000.00
15,717.400.04
1,458,176.37
189,762,822.49
1,342,610.19

100.00

1,423,5681.77
6,596.04
14,216.40
22,531.51

213,348,046.31

A-1
Sheet #1

Year 2012

$ 3,400,000.00
21,823,763.90
1,385,958.95
187,422,078.13
1,829,884.32

705.00
3,124.19
253.87

667,400.82
" 3,078.16
16,657.16
39,264.30

25,179,493.00
22,970,177.23

374,200.00

7,470,021.23
5,018,542.00
803,099.00

216,602,168.80

61,815,5632.46
5,512.65

58,037.67
353,741.88
1,000,000.00

1,267,040.33
2,842,113.51
21,352,944.13
121,870,708.00

24,518,268.00
30,461,542.78
386,850.00
7,324,973.08
4,985,715.00
646,799.00

210,565,631.63

68,324,147 86
3,103.54

24.848.62

700,000.00
192.00
1,273,450.17
2,806,228.30
22,128,139.99
118,837,738.00

2,782,415.18

214,097, 848.48

2,594,320.32



TOWNSHIP OF PARSIPPANY-TROY HILLS
CURRENT FUND

' COMPARATIVE STATEMENTS OF OPERATIONS
AND CHANGE IN FUND BALANCE - REGULATORY BASIS

A-1
Sheet #2
Ref. Year 2013 Year 2012
Excess in Revenue {Brought Forward} $ 2,782,415.18 $ 2,594320.32
Adjustment to Income before Fund Balance:
Expenditures Included Above Which Are by Statute
Deferred Charges fo Budget of Succeeding Year 1,181,397.00 1,188,050.00
Statutory Excess fo Surplus 3,963,812.18 3,782,370.32
Fund Balance
Balance January 1 _ A 6,085,905.78 5.703,535.46
10,049,717.96 9,485,905.78
Decreased by:
Utilized as Anticipated Revenue A2 3,600,000.00 3,400,000.00
.Balance December 31 A $ 6,449,717.96 $ 6,085905.78

See accompanying notes to financial statements.



Fund Balance Anticipated
Miscellaneous Revenue
Receipts from Delinquent Taxes
Amount io be Raised by
Taxes:
a. Local Tax for Municipal
Purposes

b. Minimum Library Tax

Budget Totals

Nonbudget Revenue

Total Revenue

TOWNSHIP OF PARSIPPANY-TROY HILLS

CURRENT FUND

STATEMENT OF REVENUE - REGULATORY BASIS

A-2a

A-2b

A-2b,10

A-3

A-2e

See accompanying notes to financial statements.

A2
. Excess or
Budget Realized (Deficit)
$ 3,600,000.00 $ '3,600,000.00 $
14,446,227 23 15,717,409.04 1,271,181.81
1,390,000.00 1,458,179.37 68,179.37
40,196,934.00
2.825,975.00
43,022,909.00 44,255,015.52 1,232,106.52
62,459,136.23 - 65,030,603.93 2,571,467.70
1,342.610.19 1,342,610.19

$ 62,459,136.23

$ 66,373,214.12

$ 3,914,077.89




TOWNSHIP OF PARSIPPANY-TROY HILLS

CURRENT FUND

STATEMENT OF REVENUE (Continued)

ANALYSIS OF MISCELLANEQUS REVENUE - REGULATORY BASIS

Realized

$ 89,608.00
216,097.00

2,310,982.78
1,005725.64

584,172.20
352 800.54
43,256.69
1,439,514.60
162,496.00
2,499,368,53
702,622.90
499,090.00
3,995,933.00
55,178.00

39,800.00

97,922.83
25,000.00

4.,000.00

4,400.00
19,041.61
7148505
28,901.00

263873
39,300.00
5,000.00
910.01
1,500.00
5,000.00
133,409.73
252,244.20
60,000.00

330,000.00
550,000.00

Excess or

(Deficit}

$ 1,608.00
41,097.00

600,082.78
95,725.64

14,172.20
27,800.54
(16,743.31)
(110,485.40)
7.496.00
549,368.53
62,622.90

2,300.00

(4,763.27)
0.20

Ref. Budget
Miscellanequs Revenue
Licenses:

Alcoholic Beverages A-14 $ 88,000.00

Other A-2c 175,000.00
Fees and Permits:

Construction Code Official A-14 1,710,000.00

Other - A-2d 1,000,000.00
Fines and Costs:

Municipal Court A-14 570,000.00
Interest and Cost on Taxes A-5 325,000.00
Interest on Investments and Deposits A-14 60,000.00
Garbage and Trash Removal Fees A-14 1,550,000.00
Community Center Revenue - Concession Rents A-14 155,000.00
Hotel Tax A-14 1,850,000.00
Ambulance Service Billing A-14 640,000.00
Consolidated Municipal Property Tax Relief Aid A-14 499,090.00
Energy Receipts Tax A-14 3,995,933.00
Watershed Moratorium Offset A-30 55,178.00
Interlocal Municipal Service Agreement:

Shared Services - Animal Control A-14 37,500.00
State and Federal Revenues Offset with

Appropriations: )

- Clean Communities Act A-17 97,922.83
Pedestrian Safety Program A-17 25,000.00
Click It or Ticket A-17 4,000.00
Drive Sober or Get Pulled Over A-17 4,400.00
Body Armor Grant A-17 19,041.61
Recycling Tonnage Grant A-17 71,495.05
Municipal Alliance A7 28,901.00
Alcohol Education, Rehabilitation and :

Enforcement Fund A-17 263873
N.J. Department of Environmental Protection:
No Net Loss Grant AT 39,300.00

Juvenile Accountability Block Grant A-17 5,000.00
N.J. Department of Transportation:

Highway Safety Fund Grant - "Safe :
Corndors" A-17 910.01
Donation - Hao Charitable Trust - Velunteer :
Ambulance A-17 1,500.00
County of Morris:
Juvenile Accountahility Leadership Program A-17 5,000.00
Other Special lterns: ’

Uniferm Fire Safety Code {Ch. 383, P.L. 1985) A-14 138,173.00

Cablevision Franchise Fees A-14 252,244 .00

Current Capital Surplus A-15 60,000.00

Reserve to Pay Debt Service A-15 330,000.00

Sewer Surplus A-15 550,000.00

A-12 $ 14,446,227.23

See accompanying notes to financial statements.

$ 15,717,408.04

§ 1,271,181.81
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TOWNSHIP OF PARSIPPANY-TROY HILLS
CURRENT FUND

STATEMENT OF REVENUE (Continued)
ANALYSIS OF CERTAIN REALIZED REVENUE - REGULATORY BASIS

A-2b
Ref.
Receipis from Delinquent Taxes
Collections of Delinquent Taxes:
2013 Collections:
Taxes - A-10 $ 143591923
Tax Title Liens A-11 17,760.14
Due from State of New Jersey A-9 4,500.00
A-1,2 $ 1,458,179.37
Allocation of Current Tax Collections
Collections of Current Taxes:
2013 Collections A-10 $188,516,888.40
2012 Collections A-27 826,858.95
Due from State of New Jersey A9 : 396,618.59
Tax Overpayments Applied A-21 22,356.55
A-1 $189,762,822.49
Allocated to: :
Open Space Tax A-23 1,267,040.33
Special District Tax A24 2,842.113.51
County Taxes : A-25 21,352,944.13
Local School District Tax A-26 121,870,709.00
147,332,806.97
42 430,015.52
Plus: Appropriation for Reserve for
Uncollected Taxes A-3 1,825,000.00
Realized for Support of Municipal Budget A2 $ 44,255,015.52

See accompanying notes to financial statements.

11



TOWNSHIP OF PARSIPPANY-TROY HILLS

CURRENT FUND

STATEMENT OF REVENUE (Centinued)
ANALYSIS OF OTHER LICENSES - REGULATORY BASIS

Clerk

Amusement Games

Motel

Sales

Taxi and Limousine Drivers
and Licenses

Auction

Entertainment

Bingo and Raffle Licenses

Health

Food Handler
Swimming Poal
Sewerage Construction

Registrar of Vital Statistics
Marriage Licenses
Civil Union Licenses

See accompanying notes to-financial statements.

A-14

A-14

A-14

A-2a

~$ 3,000.00
56,000.00
1,900.00

3,405.00
50.00
2,500.00

7,290.00

135,006.00
6,000.00
125.00

816.00
6.00

>
Ny
Q

$ 7414500

141,130.00

822.00

$216,097.00
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TOWNSHIP OF PARSIPPANY-TROY HILLS

CURRENT FUND

STATEMENT OF REVENUE (Continued)
ANALYSIS OF OTHER FEES AND PERMITS - REGULATORY BASIS

Engineer
Soil Removal Permit

Inspection Fees
Road Opening Permit

Collector
Tax Searches
Leaf Bags

Police Department

Accident and Complaint Reports

Fingerprinting Fees
Gun Permits
Towing Application Fee

Registrar of Vital Statistics
Burial Permit

Certificate Fees
Caorrections on Certificates

Housing Department
inspection Fees

Zoning Board
Zoning Permits

Sign Permits
Temporary Use Permits
Banner Permits

Other Fees

Board of Adjustments
Variance Fee

A-14

A-14

A-14

A-14

A-14

A-14

A-14

$ 66000
23,399.65

4,870.00

360.00

35,970.00

4,486.50
848.60
2,521.00

300.00

12,675.00
7,440.00
30.00

44,880.00
13,2565.59
700.00
280.00

2,500.00

A-2d
Sheet #1

$ 28,929865

36,330.00

8,156.10

20,145.00

1706,420.00

61,615.59

9,860.00

13



TOWNSHIP OF PARSIPPANY-TROY HILLS

STATEMENT OF REVENUE {Continued)
ANALYSIS OF OTHER FEES AND PERMITS - REGULATORY BASIS

CURRENT FUND

Planning Beard
Site Plans

Variance Fee
Subdivision Filing Fee

Fire Prevention

Inspection Fees

Permits

Smoke Detectors

Smoke Removal Test Fees

_Recreation Department
Fees and Permits

Purchasing Department
Plans and Specifications

Mayor's Office
Victory Garden Fee

Treasurer

Administrative Fee:
Off-Duty Police Officers
Special Police

Less: Refunds

See accompanying notes to financial statements.

A-14

A-14

A-14

A-14

A-14

A4

A-2a

$14,625.00
3,240.00

3,300.00

89,893.50
45,837.00
62,175.00

8,600.00

95,731.75

819.50

A-2d
Sheet #2

$ 21,165.00

207,505.50

430,603.30

14,175.00

1,815.00

96,661.25

1,107,271.39

11,545.75

$ 1,095,725.64
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TOWNSHIP OF PARSIPPANY-TROY HILLS

CURRENT FUND

STATEMENT OF REVENUE (Continued)

ANALYSIS OF NONBUDGET REVENUE - REGULATORY BASIS

Ref.

Federal Emergency Management Agency
- Reimbursement - Snow Storm 10-29-11
Reimbursements
Insurance Settlements
Insurance Refunds
Court Settlements
Sale of Township Assets
False Alarm Fees
Donations
.State of New Jersey:
Administrative Fee for Senior Citizens
and Veterans
Prior Year Appropriation Refunds
Police Evidence Money
Property Owner Lists
Return Check Fees
Mayor's Wellness Program
Copy Fees
Health Clinic Fees
Division of Motor Vehicles - Inspection Fines
Jury Duty
Restitution
Bank Fees
Duplicate Tax Certificates
Sale of Maps
Postage
Miscellaneous

Other Sources
Revenue Accounts Receivable A-14

A-1.2

See accompanying notes to financial statements.

$358,097.54
64,062.18
58,518.73
40,294.55
29,5666.25
28,802.00
16,621.80
13,550.00

7,493.85
6,216.58
2,145.00
1,600.00
1,040.00
1,000.00
972.49
912.00
620.00
354.98
317.00
236.50
150.00
35.70
12.01

11,878.96

$ 644498.12

688,112.07

$1,342,610.19
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TOWNSHIP OF PARSIPPANY-TROY HILLS

CURRENT FUND

STATEMENT OF EXPENDITURES - .REGULATORY BASIS

Adopted Budget
Added by N.J.S.A. 40A:4-87
Special Emergency

Cash Disbursed:
Salaries and Wages
Township's Matching Funds
for Grants
Other Expenditures

Deferred Charges - Special
Emergency

Interfunds Payable

Reserve for Grant Expenditures

Reserve for Uncollected Taxes

‘Analysis of Charges to Operations
Paid or Charged '
Appropriation Reserves:
Encumbered
Unencumbered

Less: Reserve for Uncollected
Taxes

See accompanying notes to financial staterents.

A3
Sheet #8

Paid or
Charged

24,007,249 65

8,500.00
30,878,412.81

54,804,162.46

803,099.00
170,000.00
305,109.23
- 1,825,000.00

$57,997,370.69

Modified
Ref. Budget
$62,286,803.97
172,332.26
A-16 1,181,397.00
A-29
A4
A-16
A-23
A-29
A-2b
Sheet #7 $63,640,533.23
Above
Sheet #7 $ 60515127
Sheet #7 5,038,010.50
Above
A-1

$57,997,370.69

5,643,161.77

63,640,532.46

1,825,000.00

$61,815,532.46
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TOWNSHIP OF PARSIPPANY-TROY HILLS

TRUST FUNDS

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS

Animal Controt Trust Fund:
Change Fund
Interfunds Receivable

General Trust Fund; .
Cash - Checking Accounts
Cash - Investment Account

Assets in the Hands of Plan Administrator:

Workers' Compensation Plan
Due from Mupnicipal Court
Other Accounts Receivable
Interfunds Receivable

Grant Trust Fund:
Cash - Checking Account
Federal Grants Receivable

B-6
B-8
B-9
B-10

Balance
Dec. 31, 2013

B
Sheet #1

Balance
Dec. 31,2012

$ 50.00 3 50.00
72,236.77 74,281.82
72,286.77 74,331.82

10,911,700.41
1,793,845.18

10,149,348.51
1,769,762.81

12,705,545.59

11,919,111.32

80,965.83 £4,692.90
646.00 1,646.00
74,487.50 29,287.50
964,104.84
13,835,749.76 12,004,736.72
5,518.29
307,368.33 304,450.73
307,368.33 309,969.02
$14,215,404.86 $12,389,037.56
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TOWNSH!P OF PARSIPPANY-TROY HILLS

TRUST FUNDS

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

LIABILITIES, RESERVES AND FUND BALANCE

Animal Control Trust Fund:
Prepaid Licenses
Due to State of New Jersey
Reserve for.
Contributions
Animal Control Trust Fund Expenditures

General Trust Fund:
Special Deposits
Premiums on Tax Sale
Security Deposits
Municipal Open Space Preservation Trust
Fund
Interfunds Payable
Reserve for:
Workers' Compensation
Unemployment Insurance Trust Fund
Expenditures
Employee Heatth Benefit Fund
Expenditures

Grant Trust Fund:
Reserve for Grant Trust Fund Expenditures

See accompanying notes to financial statements.

Ref.

B-11
B

B-19
B-20

B-23

B

Sheet #2

Balance Balance
Dec. 31, 2013 Dec. 31, 2012
b $ 8,696.00
43.40 939.20
14,181.26 12,621.26
£8,062.11 52,075.36
72,286.77 74,331.82
5,622 077.00 5,196,587.33
777,800.00 256,500.00
12,121.36 12,105.70
5,387,844.18 5,149,226.32
1,501,600.00 244173
90,965.83 54,692.90
120,418.77 173,295.18
322,924 62 159,887.56
13,835,749.76 12,004,736.72
307,368.33 309,869.02
$14,215,404.86 $12,389,037.56




TOWNSHIP OF PARSIPPANY-TROY HILLS

GENERAL CAPITAL FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS AND DEFERRED CHARGES

Cash - Checking Account

Grants Receivable

Interfunds Receivable

Deferred Charges to Future Taxation:
Funded
Unfunded

LIABILITIES, RESERVES AND FUND BALANCE

General Serial Bonds
Refunding Bonds
Green Acres Trust Acquisition Loan Payable
Bond Anticipation Notes
Improvement Authorizations:

Funded

Unfunded
Capital Improvement Fund
Deposit for Regional Contributicn Agreement
Reserve for:

Debt Service

Developer Contributions - Road Improvement
Fund Balance

Bonds and Notes Authorized but Not |ssued

See accompanying notes to financial statements.

Ref

er.
Cc-2
C-4
C-5
C-6
C-7

C-18

Balance
Dec. 31,2013
$ 2,067,02763
9,283,621.50
3,961,543.32

45,050,354.59
28,199,228.69

@)

Balance
Dec. 31,2012
$ 11,057,932.23

485,000.00

50,791,757.72
18,574,728.69

$ 88,561,775.73

$ 80,909,418.64

$ 22,380,000.00
22,305,000.00
365,354.59
16,675,000.00

2,912,106.10
23,392,968.56
7,607.00
261,420.19

7,217.39
79,652.68
176,449.22

$ 26,336,000.00
23,965,000.00
490,757.72
12,350,000.00

2,281,339.05
14,739,562.64
7,607.00
261,420.19

337,217.39
79,652.68
60,861.97

$ 88,661,775.73

$ 80,909,418.64

$ 11,524,228.69

$ 6,224,728.69




TOWNSHIP OF PARSIPPANY-TROY HILLS
GENERAL CAPITAL FUND

STATEMENT OF FUND BALANCE - REGULATORY BASIS

-1
Ref.

Balance December 31, 2012 C $ 60,861.97
Increased by:

Premium on Sale of Notes C-2 174,587.25

235,449, 22

Decreased by:

Anticipated as Current Fund Revenue C-11 60,000.00
Balance December 31, 2013 C $175,449.22

See accompanying notes to financial statements.



TOWNSHIP OF PARSIPPANY-TROY HILLS

WATER UTILITY

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS AND DEFERRED CHARGES

Operating Fund
Cash - Checking Account

Interfunds Receivable

Assets with Full Reserves:
Consumer Accounts Receivable
Water Liens Receivable
Inventory - Materials and Supplies

Deferred Charges.
Overexpenditure of Appropriation
Reserves
Special Emergency Authorization
{N.J.S.A. 40A:4-53)

Capital Fund
Cash - Checking Account

Interfunds Receijvable

Fixed Capital

Fixed Capital Authorized and
Uncompleted

Ref.

D-8

D-9
10
D-11

D-5
D-8
D-14

D-15

Balance
Dec. 31, 2013

$ 4,875041.24
1,544,646.69

6,419,687.03

D
Sheet #1

Balance
Dec. 31,2012

$ 4,867,738.09

202,684.31
252.57
88,874.00

4,867,738.09

291,810.88

211,459.81
252.57
82,941.00

2589810

294,653.38

25,898.10

25,000.00

6,737,386.91

25,000.00

1,420,351.62
G47.871.22
32,858,448.10

6,045,000.00

5,187,391.47

40,971,670.94

1,418,222.84
32,818,448.10

4,485,000.00

$47,709,067.85

38,721,670.94

$43,909,062.41




TOWNSHIP OF PARSIPPANY-TROY HILLS

WATER UTILITY

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

LIABILITIES, RESERVES AND FUND BALANCE

Operating Fund
Appropriation Reserves:

Encumbered
Unencumbered
Reserve for Water Master Plan
~ Accrued Interest on Bonds
Accrued Interest on Loans
Accrued Interest on Notes
Water Rent Overpayments
Interfunds Payable

Reserve for Receivables and [nventory
Fund Balance

Capital Fund
Serial Bonds

Refunding Bonds
N.J. Environmental Infrastructure
Loans Payable
Bond Anticipation Notes
Improvement Authorizations:
Funded
Unfunded
Capital Improvement Fund
Interfunds Payable
Reserves for;
Debt Service
Amortization
Deferred Amortization
Fund Balance

Bonds and Notes Authorized but Not [ssued -

See accompanying notes to financial statements.

D
Sheet #2

Balance
Dec. 31, 2012

$ 10741220
676,491.43
24,250.03
50,636.67
3,010.42
2,160.00
26,185.89

890,146.64
-294,653.38
4,002,591.45

Balance

Ref. Dec. 31,2013
D-4,16 $ 177,358.11
D-4,16 703,525.32
D-17 24,250.03
D-18 45,5655 83
D-19 266667
D-20 7,031.25.
D-21 15,443.33
D-24 673,071.22
1,648,802.76

291,810.88

D-1 4,796,683.27
6,737,396.91

D-31 2,908,000.00
D-30 1,905,000.00
D-29 233,071.65
D-28 2,250,000.00
D-22 266,030.06
D-22 1,291,540.07
D-23 14,498.22
D-24 258,657.51.
D-25 204,438.21
D-26 _ 29 608,626.45
D-27 ' 1,943,000.00
D-2 88,808.77

5,187,391.47

3,139,000.00
2,415,000.00

262,388.93
1,200,000.00

196,331.02
1,093,454.12
14,496.22

204,438.21
28,798,309.17
1,333,000.00
65,251.27

40,971,670.94

$47,709,067.85

38,721,670.94

$43,909,062.41

D-32 $ 55,750.00

$ 155,750.00
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TOWNSHIP OF PARSIPPANY-TROY HILLS

WATER UTILITY

COMPARATIVE STATEMENTS OF OPERATIONS AND CHANGE
IN FUND BALANCE - OPERATING FUND - REGULATORY BASIS

Ref.
Revenue and Other Income
Fund Balance Utilized D-3
Water Rents D-3
Interest on investments D-3
Nonbudget Revenue D-3
Other Credits to Income:
Unexpended Balance of Appropriation
Reserves D-16
Expenditures
Budget Appropriations:
Operating:
Salaries and Wages D-4
Other Expenses D-4
Capital Improvements D-4
Debt Service D4
Deferred Charges D-4
Statutory Expenditures - D4
Prior Year Revenue Refunds D-5
Overexpenditure of Appropriation Reserves D-12
Excess in Revenue
Adjustment fo Income before Fund Balance:
Expenditures Included Above Which Are by Statute
Deferred Charges to Budget of Succeeding Year
Statutory Excess to Surplus
Fund Balance
Balance January 1 D
Decreased by:
Utilized as Anticipated Revenue D-3
Balance December 31 D

See accompanying notes to financial statements.

Year 2013

$ 850,000.00
7,761,824.16
12,888.02
69,938.88

408,026.55

8,102,687.61

Year 2012

$ 850,000.00
7,663,273.97
14,078.44
188,472.89

378,444.93

2,030,368.00
3,448,258.00
650,000.00
971,968.21
25,000.00
335,000.00

9,094,270.23

7,458,594.21
1.58
25,898.10

1,961,804.00
3,410,245.00
36,250.00
944,600.82
25,000.00
291,936.00

7,484,493.89

6,669,835.82

6,6869,835.82

1,618,193.72

25,898.10

1,644,091.82

4,002,591.45

2,424,434 41

5,646,683.27

850,000.00

2,424 434.41

2,428,157.04

$4,796,683.27

4,852,591.45

850,000.00

$4,002,591.45
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TOWNSHIP OF PARSIPPANY-TROY HILLS
WATER UTILITY

: STATEMENT OF FUND BALANCE
WATER CAPITAL FUND - REGULATORY BASIS

D2
Ret.
Balance December 31, 2012 : D $65,251.27
Increased by:
Premium on Sale of Notes D-5 23,557.50
Balance December 31, 2013 D $88,808.77

See accompanying notes to finéncial statements.

31



TOWNSHIP OF PARSIPPANY-TROY HILLS

WATER UTILITY

STATEMENT OF REVENUE - REGULATORY BASIS

Ref.
Source
Fund Balance Anticipated D-1
Water Rents D-1,Below
Interest on Investments D-1,Below
D-4
Nonbudget Revenue D-1,6,Below

Analysis of Realized Revenue

Water Rents

Consumer Accounts Receivable:
Collections
Overpayments Applied

Interest on fnvestments
Collections
Interfunds Receivable

Nonbudget Revenue

Capacity Fees

Tap Fee

Interest on Delinquent Water Rents
Final Fees

Off/On Fees

Emergency Call Outs

Hydrant Permits
Miscellanecus Fees

See accompanying notes to financial statements.

D3
2013 Excess
Budget Realized or (Deficit)
$ 850,000.00 $ 850,000.00 ¥
6,610,414.00 7,761,824.16 1,151,410.16
10,000.00 12,898.02 2,898.02
7.470,414.00 8,624,722.18 1,154,308.18
69,938.88 69,938.88
$7,470,414.00 $8,694,661.06 | $1,224,247 .06
Ref.
D-9 $7,735,638.27
D-21 26,185.89
Above $7,761,824.16
D-5 $ 10,769.24
D-8 2,128.78
Above $ 12,898.02
$ 8,089.66
- 7,875.07
18,875.61
19,376.34
8,297.91
5,486.20
1,190.00
748.09
Above $ 69,038.88
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TOWNSHIP OF PARSIPPANY-TROY HILLS
WATER UTILITY

STATEMENT OF EXPENDITURES - REGULATORY BASIS

D-4

Sheet #2

Paid or

Ref. ' Charged
Cash Disbursed D-5 $6,351.058.85
Deferred Charges - Special Emergency D-13 25,000.00
Accrued interest ont Bonds ' D-18 _ ‘ -181,156.68
Accrued Interest on Loans D-19 - 6,623.00
Accrued Interest on Notes D-20 13,871.25
‘Sheet #1 $6,577,709.78

See accompanying notes to financial statements.



TOWNSHIP OF PARSIPPANY-TROY HILLS

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

SEWER UTILITY

ASSETS

Operating Fund
Cash - Checking

Interfunds Receivable

Assets with Full Reserves:
Sewer Revenue Accounts Receivable
Sewer Liens Receivable
Inventory - Materials and Supplies

Capital Fund
Cash - Checking

Loans Receivable

Interfunds Receivable

Fixed Capital

Fixed Capital Authorized and
Uncompleted

E-5

E-9
E-13

E-14

Balance
Dec. 31, 2013

$ 12,628,582.39
1,416,121.13

14,044,703.52

E
Sheet #1

Balance
Dec. 31,2012

—_— =

$ 12,609,652.25
3,322 80

1,071,841.90
721.81
131,904.30

12,612,974.75

1,204,468.01

751,900.36
721.81
106,786.75

15,249,171.53

859,408.92

11,404,489 .81
1,869,461.00
1,665,026.28

136,659,724.44

53,290,000.00

13,472,383.67

204 868,701.53

11,387,397.26
2,875,786.00

136,233,319.44

49,316,405.00

$220,117,873.06

199,812,907.70

$213,285,291.37




COMPARATIVE BALANCE SHEET - REGULATORY BASIS

TOWNSHIP OF PARSIPPANY-TRQOY HILLS

SEWER UTILITY

LIABILITIES, RESERVES AND

FUND BALANCE

Qperating Fund
Appropriation Reserves:

Encumbered

Unencumberad
Accrued Interest on Loans
Accrued Interest on Bonds
Accrued Interest on Notes
Sewer Overpayments
Interfunds Payable

Reserve for Receivables and
Inventory
Fund Balance

Capital Fund
Serial Bonds

Refunding Bonds
Loans Payable
Bond Anticipation Notes
Improvement Authorizations:
Funded
Unfunded
Capital Improvement Fund
Reserves for;
Amortization
Deferred Amortization
Fund Balance

Bonds and Notes Authorized but Not Issued

See accompanying notes te financial statements.

Ref.

E-4,15
E-4,15
E-16
E-17

- E-18
E-19
E-22

E-28
E-27
E-26
E-25

E-20
E-20
E-21

E-23

E-24
E-2

E-29

Balance
Dec. 31, 2013

e S en Ty

$ 170,075.13
1,386,916.35
97,206.12
47,819.33
32,890.63
55,012.47
1,083,107.45

2,872,026.48

1,204,468.01
11,172,677.04

E
Sheet #2

Balance
Dec. 31, 2012

$  542,306.13
1,268,088.56
102,006.17
54,228 50
15,300.00
327,159.15

15,249,171.53

2,309,088.51

859,408.92
10,303,886.24

3,858,300.00
2,800,000.00
17,061,368.39
10,525,000.00

3,544,463.69
21,874,107.87
1,023,750.00

133,158,659.94
10,767,491.11
255,5660.53

13,472,383.67

204,868,701.53

4,281,300.00
3,475,000.00
18,012,211.66
8,500,000.00

3,100,502.35
20,463,472.13
1,023,750.00

132,262,510.44
8,539,797.34
145,363.78

$220,117,873.06

199,812,907.70

$ 11,778,905.00

$213,285,291.37

$ 10,478,905.00
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TOWNSHIP OF PARSIPPANY-TROY HILLS

SEWER UTILITY

COMPARATIVE STATEMENTS OF OPERATIONS

AND CHANGE IN FUND BALANCE - REGULATORY BASIS

Revenue and Other Income
Fund Balance Ultilized
Sewer Rents
Septage Removal
Interest on Investments
Capacity and Connection Fees
Nonbudget Revenue
Other Credits to Income:
Unexpended Balance of Appropriation
Reserves

Expenditures
Budget Appropriations:
Operating:
Salaries and Wages
Other Expenses
Capital Improvements
Debt Service
Deferred Charges
Statutory Expenditures

Prior Year Revenue Refunds

Excess in Revenue

Fund Balance
Balance January 1

Decreased by:
Utilized as Anticipated Revenue:
Sewer Operating Fund Budget
Current Fund Budget

Balance December 31

See accompanying notes to financial statements,

E-4
E-4
E-4
E-4

E-4

E-5

E-3
E-22

Year 2013

$ 2,000,000.00
13,146,294 66
1,213,155.86
40,781.53
37,657.54
448,455.21

486,268.47

17,372,613.27

Year 2012

$ 2,000,000.00
14,260,237.13
642,448 21
25,753.96
322,808.81
624,230.82

887,765.38

3,457,424.00
6,263,570.00
1,075,000.00
2,610,628.47

547,100.00

18,763,244.31

13,053,722.47
100.00

3,308,055.00
6,426,032.00
331,750.00
2,461,373.53
90.00
544,949.00

13,053,822.47

13,072,249.53
285,426.01

3,418,790.80

10,303,886.24

13,357,675.54

13,722,677.04

5,405,568.77

7.448,317.47

2,000,000.00
550,000.00

12,853,886.24

2,550,000.00

2,000,000.00
£50,000.00

$11,172,677.04

2,550,000.00

$10,303,886.24
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TOWNSHIP OF PARSIPPANY-TROY HILLS
SEWER UTILITY

STATEMENT OF FUND BALANCE
SEWER CAPITAL FUND - REGULATORY BASIS

Ref.
Balance December 31, 2012 E
Increased by
Premium on Sale of Notes E-5
Balance December 31, 2013 E

See accompanying notes to financial statements.

$145,363.78

110,196.75

$ 255,560.53
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Source

Fund Balance Anticipated
Sewer Rents

Septage Removal

Interest on Investments
Capacity and Connection Fees

Nonbudget Revenue

Analysis of Realized Revenue

Sewer Rents
Collections
Overpayments Applied

Septage Removal
Collections

Qverpayments Applied

Interest on |nvestments
Collections
Interfunds Receivable

Nenbudget Revenue

Interest on Delinquent Sewer
Rents

New Jersey Clean Energy
Program

Easement Fee

Sale of Scrap

Miscellaneous

TOWNSHIP OF PARSIPPANY-TROY HILLS

SEWER UTILITY

STATEMENT OF REVENUE - REGULATORY BASIS

Ref.

E-1
E-1,Below
E-1,Below
E-1,Below
E-1,6

E-1,6 Below

E-4

E-10
E-19

Above
E-10
E-19
Above

E-5

Above

Above

See accompanying notes to financial statements,

E-3
2013
Budget Realized Excess
$ 2,000,000.00 $ 2,000,000.00 $
11,928,589.00 13,146,294 66 1,217,705.66
15,000.00 1,213,155.86 1,198,155.86
15,000.00 40,781.53 25,781.53
5,000.00 37,657.54 32.657.54
13,963,589.00 16,437,889.59 2,474,300.59
448,455.21 448 455,21

$ 13,963,589.00

$ 16,886,344.80

$ 2,922,755.80

$12,819,550.36
326,744.30

$ 13,146,294.66

$ 1,212,741.01
414.85

$ 1,213,155.86

$ 23,688.58
17,092.55

5 40,781.63

$ 93,600.35

386,586.00
6,000.00
1,8580.00

418.86

$ 44845521

39



3 3 Z#18a0g €3
£5008'6 $ SE'OLB'GRE'L S €1'G.0'04L % 66°0SL'6ECLS D068SCI6'EL S 00'685'CI6'EL S
682 /04'€ .E.Nmmhmhv D000 LPS D000l LFS
6 104l 12262 L6 00'000'59Z 00°000'59C
00'001'282 00'00L'282 00 00L'28Z
£6'992'6 Nv.w.mm.o_.mrw 00°56%'029'C 00'S6F'029'C
86 /BL'Y 20198061} 00°659'G61'1 0D'859'S6L'L
BED Z90re’L8 0o Lpe'Le 00 000'08
218906 £8°9Cr'0vE 00°66%'GHZ 00°95R'9rT
00°000°G/9 00000'6/9 00000'5.9
00°000'cey 00°000'ETY 00°000°E2k
00'000°G20°L 00'000'G20'l 00000620t
90 BOZ'ZIE'L £1'6/0'041 18'602'8E2'8 00'¥66'024'6 00'P66'02L'6
50°128'086 €1'6/0°04L Z'ezaTLLS 00°025'c92'9 00°0.5'€92'9
g logee'lee ¢ $ 66'G20'9Z1'E $ 00'ver'ISH'E $ 00'vZ¥'ISP'E §
FEEEDS) palsqundusun parequmnoug psbley)) 1ebpng 1ebpng
soueleg panrasay lo pied psi{pow
popuadx3
L#199US
-3

SISVYE AHOLYINOFY - SFHNLIANIdXT 40 INJWILVLS

ALTILN HAMTS

STH ACHL-ANYddISHYd 4O dIHSNAMOL

40

ERIEIETER|
b-3
{ISYO) walsAg Ainoag |enog
LWasAS Juswaiyay sesakojdwg ognd
10} UCINQUILOY)
SaImIpuadx3 AonjeIs
i3
UBOT 2INJ2MNJISEYU| [BIUSLUUCIIALT
SBION U0 1$38JU|
spuog uo jssusiy|
Bulpuryay
el
ledinung puog Jo JusluAed
80IAI9S 1980
-3 . pun4 Juawsaoidw| leude)
SusueAoIdw| jende)
-3 sasuadxy 1eyi0
1-3 sabepp pue ssueES
ey noneudoiddy



TOWNSHIP OF PARSIPPANY-TROY HILLS

STATEMENT OF EXPENDITURES - REGULATORY BASIS

SEWER UTILITY

Cash Disbursed

Accrued Interest on Loans
Accrued Interest on Bonds
Accrued Interest on Notes

See accompanying notes to financial statements.

Ref.

E-5

E-16
E-17
E-18

Sheet #1

E-4
Sheet #2

Paid or
Charged

$11,835945.79
240,017.75
240,426.83
81,340.62

$12,397,730.99
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TOWNSHIP OF PARSIPPANY-TROY HILLS

GOLF AND RECREATION UTILITY

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS

Operating Fund
Cash - Checking Account

Cash - Money Market Account

Assets with Full Reserves:
Revenue Accounts Receivable

Capital Fund
Cash - Money Market Account

Interfunds Receivable

Fixed Capital

Fixed Capital Authorized and
Uncompleted

F-5
F-7

F-10

F-7
F-9
F-11

F-12

Balance
Dec. 31,2013

$ 515391.89
402,778.23

918,170.12

59,727.92

F
Sheet #1

Balance
Dec. 31, 2012

$ 384,18947
402,175.63

977,898.04

786,365.10

66,762.94

415,484.69
11,877.12
23,852,276.61

2,448,677.00

853,128.04

26,728,3156.42

414,861.81
23,862,276.61

2,198,677.00

$27,706,213.46

26,465,815.42

$27,318,943.46
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TOWNSHIP OF PARSIPPANY-TROY HILLS

GOLF AND RECREATION UTILITY

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

LIABILITIES, RESERVES AND FUND
BALANCE

Operating Fund
Appropriation Reserves:

Encumbered
Unencumbered
Sales Tax Payable
Accrued Interest on Bonds
Accrued Interest on Notes
Membership Overpayments
Prepaid Revenue
Security Deposit
Interfunds Payable

Reserve for Receivables
Fund Balance

Capital Fund
Serial Bonds

Bond Anticipation Notes
Improvement Authorizations:

Funded

Unfunded
Capital Improvement Fund
Interfunds Payable
Reserves for:

Amortization

Deferred Amortization
Fund Balance

Bonds and Notes Authorized but Not
Issued

Ref.

F-4,13
F4,13
F-14
F-15
F-18
F-17
F-18
F-19
F-22

F-26
F-25

F-20
F-20
F-21
F-22

F-23

F-24
F-2

F-27

See accompanying notes to financial statements.

Balance
Dec. 31,2013

$ 22,744.88
400,219.87
44.40

21,226.92
1,718.75
1,953.08
1,600.00
220,000.00
62,177.12

731,585.02
59,727.92
186,585.10

F
Sheet #2

Balance
Dec. 31,2012

$  34,970.81
249,513.21
2,072.78
23,985.25
810.00

1,702.96
3,560.00
220,000.00

977,898.04

536,615.01
66,762.94
248,750.09

1,608,700.00
550,000.00

38,526.85
6685,772.45
28,343.05
23,035.51

23,429,526.61
321,834.00
42.476.94

8563,128.04

26,728,31642

1,788,700.00
450,000.00

97.698.42
505,394.60
28,343.05

23,239.526.61
309,434.00
36,718.44

$27,706,213.46

26,465,815.42

$ 390,793.00

$27,318,943.46

$  253,543.00
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TOWNSHIP OF PARSIPPANY-TROY HILLS

GOLF AND RECREATION UTILITY

COMPARATIVE STATEMENTS OF OPERATIONS
AND CHANGE IN FUND BALANCE - REGULATORY BASIS

Revenue and Other Income
Fund Balance Utilized
Golf Fees
Room Rentals
Interest on Investments
Concession:
Utilities
Rent
Nonbudget Revenue
Other Credits to Income:
Unexpended Balance of Appropriation
Reserves

Expenditures
Budget Appropriations:
Operating:
Salaries and Wages
Other Expenses
Capital Improvements
Debt Service
Statutory Expenditures

Prior Year Revenue Refunds

Excess in Revenue
Fund Balance
Balance January 1
Decreased by:

Utilized as Anticipated Revenue

Balance December 31

Year 2012

$ 200,000.00

3,344,721.98
15,011.24
4,685.10

15,428.88

779,154.00
1,779.91

99,090.95

4,459,872.06

1,703,492.00
1,842,036.00
6,750.00
433,154.83
299,636.00

4,285,068.83
3,508.00

4,288,576.83

171,295.23

278,454.86

Ref. Year 2013
F-3 $ 200,000.00
F-3 3,193,795.47
F-3 15,636.00
F-3 6,719.90
F-3 16,203.81
F-3 660,000.00
F-3 24.431.00
F-13 105,567.75
4,222 353.93
F-4 1,736,242.00
F-4 1,991,990.00
F-4 12,500.00
F-4 61,226.92
F-4 283,550.00
4,085,518.92
4,085,518.92
136,835.01
F 249,750.09
386,585.10
F-3 200,000.00
F $ 186,585.10

449,750.09

200,000.00

$ 249,750.09

See accompanying notes to financial statements.




TOWNSHIP OF PARSIPPANY-TROY HILLS

GOLF AND RECREATICN UTILITY

STATEMENT OF FUND BALANCE
CAPITAL FUND - REGULATORY BASIS

Balance December 31, 2012

Increased by:;
Premium on Sale of Notes

Balance December 31, 2013

See accompanying notes to financial statements.

F-2
Ref.

F ' $36,718.44
F-5 5,758.50
F $42,476.94

45



Source
Fund Balance Utilized
Golf Fees
Room Rentals
Interest on Investments
Concession:

Utilities

Rent

Nonbudget Revenue

Analysis of Realized Revenue

TOWNSHIP OF PARSIPPANY-TROY HILLS

GOLF AND RECREATION UTILITY

STATEMENT OF REVENUE - REGULATORY BASIS

Interest on Investments
Collections
Accrued Interest:

Maoney Market Account

Interfunds Receivable

Nonbudget Revenue
FEMA Reimbursement
Miscellaneous

See accompanying notes to financial statements.

Ref.

F-1

F-1,10
F-1.6
F-1,Below

F-1,6
F-1,6

F-1,6 Below

F-4

F-3
2013 Excess or
Budget Realized (Deficit)
$ 200,000.00 $ 200,000.00 $
3,176,494.00 3,193,795.47 17,301.47
15,000.00 15.636.00 636.00
4.500.00 6,719.90 2,218.90
15,000.00 16,203.81 1,203.81
778,000.00 660,000.00 (118,000.00)
4,188,994.00 4 092,355.18 (96,638.82)
24,431.00 24,431.00
$4,188,994.00 $4,116,786.18 $ (72,207.82)
Ref.
F-5 $ 5494 .42
F-7 602.60
F9 622.88
Above $ 6,719.90
23,766.66
664.34
Above $ 24431.00
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TOWNSHIP OF PARSIPPANY-TROY HILLS
GOLF AND RECREATION UTILITY

STATEMENT OF EXPENDITURES - REGULATORY BASIS

F-4
Sheet #2
Paid or
Ref. Charged
Cash Disbursed F-5 $3,601,317.25
Accrued Interest on Bonds F-15 56,953.17
Accrued Interest on Notes F-16 428375
Sheet #1 $3,662,554.17

See accompanying notes to financial statements.
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TOWNSHIP OF PARSIPPANY-TROY HILLS

PUBLIC ASSISTANCE TRUST FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS

Trust Fund Account #1
Cash

LIABILITIES AND FUND BALANCE

Trust Fund Account #1

Interfunds Payable

Reserve for Public Assistance Trust Fund
Expenditures

See accompanying notes to financial statements.

Ref.

G-1

G-2

G-3

Balance
Dec. 31, 2013

$15,641.13

3 3.36

15,637.77

$15,641.13

(i)

Balance
Dec. 31,2012

$18,910.96

18,910.96

$18,910.96
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TOWNSHIP OF PARSIPPANY-TROY HILLS

PAYROLL FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS

Cash

Due from Free Public Library

Due from Internal Revenue Service
Due from State of New Jersey

Due from Employee

Other Accounts Receivable

Due from Current Fund

Due from General Trust Fund

LIABILITIES AND RESERVES

Payroll Deductions Payable
Due to General Trust Fund

See accompanying notes to financial statements.

Balance
Dec. 31, 2013

$ 183,217.68
31,435.45
20,726.76

4,384.76
3,584.21
317.25
13,829.51

$ 257,475.62

$ 255,297.50

2,178.12

$ 25747562

[

Balance
Dec. 31,2012

§ 22590410
28,409.48

19,051.67

2,307.46

$ 27587271

$ 275872.71

$ 27567271
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TOWNSHIP OF PARSIPPANY-TROY HILLS

CAPITAL FIXED ASSETS

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

CAPITAL FIXED ASSETS

Building

Land

Vehicles and Road Equipment
Other Equipment

Furniture and Fixtures

RESERVES

Investment in Capital Fixed Assets

See accompanying notes to financial statements.

Balance
Dec. 31,2013

$ 32,042,200.00 .

104,012,500.00
14,739,845.65
2,409,371.71

85,913.95

Balance
Dec. 31,2012

$ 31,487,700,00
102,416,500.00
16,666,913.27
2,456,443.89

138,908.95

$153,289,831.31

$1563,166,466.11

$153,289,831.31

$153,166,466.11
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TOWNSHIP OF PARSIPPANY-TROY HILLS

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Township of Parsippany-Troy Hills is organized with a Mayor-Council form of government under the
provisions of N.J.S. 40:69A-31 et seq. As stated under the statutory reference, the Township shall be
governed by an elected council and an elected mayor and hy such other officers and employees as may
be duly appointed pursuant to this arlicle. The mayor shall be elected by the voters of the municipality
and shall serve for a term of four years and the council shall consist of five members who shall also
serve a term of four years. The terms of office of the mayor and council members shall begin on
January 1% next following their election.

Each member of the Council carries a legislative vote.

Governmental Accounting Standards Board (GASB) Statement No. 14 establishes certain standards for
defining and reporting on the financial entity. In accordance with these standards, the reporting entity
should include the primary government and those component units which are fiscally accountable to the
primary government.

The financial statements of the Township of Parsippany-Troy Hills include every board, body, officer or
commission supported and maintained wholly or in part by funds appropriated by the Township, as
required by the provisions of N.J.S. 40A:5-5. The financial statements, however, do not include the
operations of the Municipal Library, which is a separate entity subject to a separate examination.

Description of Funds

The Governmental Accounting Standards Board (GASB) is the recognized standard setting body for
establishing governmental accounting and financial reporting principles. The GASB establishes three
fund types and two account groups to be used by governmental units when reperting financial position
and results of operations in accordance with accounting principles generally accepted in the United
States of America (GAAP),

The accounting pelicies of the Township of Parsippany-Troy Hills conform to the accounting principles
applicable to municipalities which have been prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. These principles are a “Modified Accrual Basis
of Accounting” which differs from accounting principles generally accepted in the United States of
America (GAAP) for governmental entities, Such principles and practices are designed primarily for
determining compliance with legal provisions and budgetary restrictions and as a means of reporting on
the stewardship of public officials with respect to public funds. Under this method of acceounting, the
Township of Parsippany-Troy Hills accounts for its financial transactions through the following separate
funds which differ from the fund structure required by GAAP.

Current Fund - Encompasses resources and expenditures for basic governmental operations.
Fiscal activity of Federal and State grant programs are reflected in a segregated section of the
Current Fund.
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1.

B.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Description of Funds (Continued)

Trust Funds - The records of receipts, disbursements and custedianship of monies in accordance
with the purpose for which each account was created are maintained in Trust Funds. These
include the Animal Control Trust Fund, General Trust Fund and Grant Trust Fund for specific
programs.

General Capital Fund - The receipts and expenditure records for the acquisition of general
infrastructure and other capital facilities, other than those acquired in the Current Fund, are
maintained in this Fund, as well as related long-term debt accounts.

Utilities Funds - Water, Sewer and Golf and Recreation Utilities are treated as separate entities,
Each maintains its own Operating and Capital Funds which reflect revenue, expenditures,
stewardship, acquisitions of utility infrastructure and other capital facilities, debt service, long-term
debt and other related activity.

Public Assistance Trust Fund - Receipts and disbursements of funds that provide assistance to
certain residents of the Township of Parsippany-Troy Hills pursuant to the provisions of Title 44 of
the New Jersey statutes are maintained in the Public Assistance Trust Fund.

Payroll Fund - Net salaries, certain payroll deductions and social security contributions of
municipal and utility operations are deposited into the Payroll Fund. A Payroll Fund does not
exist under GAAP.

Capital Fixed Assets - This account reflects estimated valuations of land, buildings and certain
movable fixed assets of the Township as discussed under the caption of “Basis of Accounting”.

Basis of Accounting

The accounting principles and practices prescribed for municipalities by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, differ in certain respects
from accounting principles generally accepted in the United States of America. The accounting system
is maintained on the medified accrual basis with certain exceptions. Significant accounting policies in
New Jersey are summarized as follows:

Property Taxes and Other Revenue

Property taxes and other revenue are realized when collected in cash or approved by regulations
for accrual from certain sources of the State of New Jersey and the Federal Government.
Accruals of taxes and other revenue are otherwise deferred as to realization by the establishment
of offsetting reserve accounts. GAAP requires such revenue to be recognized in the accounting
period when they become susceptible to accrual, reduced by an allowance for doubtful accounts.

Grant Revenue

Federal and State grants, entilements or shared revenue received for purposes normally
financed through the Current Fund are recognized when anticipated in the Township of
Parsippany-Troy Hills budget. GAAP requires such revenue to be recognized in the accounting
period when they become susceptible to accrual.

Expenditures

Expenditures for general and utility operations are generally recorded on the accrual basis.
Unexpended appropriation balances, except for amounts which may have been cancelled by the
governing body or by statutory regulation, are automatically recorded as liabilities at December
31% of each year, under the title of "Appropriation Reserves”.
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1.

C.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting (Continued)

Expenditures (Continued)
Grant appropriations are charged upon budget adoption to create spending reserves.

Budgeted transfers to the Capital Improvement Fund are recorded as expenditures to the extent
permitted by law.

Expenditures from Trust and Capital Funds are recorded upon occurrence and charged to
accounts statutorily established for specific purposes.

Budget appropriations for interest on General Capital Long-Term Debt is raised on the cash basis
and is not accrued on the records; interest on Utility Debt is raised on the accrual basis and so
recorded.

GAAP requires expenditures to be recognized in the accounting period in which the fund liability
is incurred, if measurable, except for unmatured interest on general long-term debt, which should
he recognized when due.

Encumbrances

As of January 1, 1986, all local units were required by Technical Accounting Directive No. 85-1,
as promulgated by the Division of Local Government Services, to maintain an encumbrance
accounting system. The directive states that contractual orders outstanding at December 31, are
reported as expenditures through the establishment of an encumbrance payable. Encumbrances
do not constitute expenditures under GAAP.

Appropriation Reserves

Appropriation reserves are available, until lapsed at the close of the succeeding year, to meet
specific claims, commitments or contacts incurred during the preceding year. Lapsed
appropriation reserves are recorded as additions to income. Appropriation reserves do not exist
under GAAP.

Compensated Absences

Expenditures relating to obligations for unused vested accumulated sick, vacation and
compensatory pay are not recorded until paid. GAAP requires that the amount that would
normally be liquidated with expendable available financial resources be recorded as an
expenditure in the operating funds and the remaining obligations be recorded as a long-term
obligation.

Property Acquired for Taxes

Property Acquired for Taxes (Foreclosed Property) is recorded in the Current Fund at the
assessed valuation during the year when such property was acquired by deed or foreclosure and
is offset by a corresponding reserve account. GAAP requires such property to be recorded in the
capital fixed assets at market value on the date of acquisition.

Sel-Insurance Contributions

Contributions to self-insurance funds are charged te budget appropriations. GAAP requires that
payments be accounted for as an operating transfer and not as an expenditure.
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C.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting (Continued)

Interfunds Receivable

Interfunds Receivable in the Current Fund are generally recorded with offsetting reserves which
are established by charges to operations. Collections are recognized as income in the year that
the receivables are realized. Interfunds Receivable of all other funds are recorded as accrued
and are not offset with reserve accounts. Interfunds Receivable of one fund are offset with
Interfunds Payable of the opposite fund. GAAP does not require the establishment of an
offsetting reserve,

Inventories of Supplies
Materials and supplies purchased by all funds are recorded as expenditures.

An annual inventory of materials and supplies for the Water and Sewer Utilities is required, by
regulation, to be prepared by Township personne! for inclusion on the Water and Sewer Utilities
Operating Fund balance sheet. Annual changes in valuations, offset with a Reserve Account, are
not considered as affecting results of operations. Materials and supplies of other funds are not
inventaried nor included on their respective balance sheets.

Capital Fixed Assets
General;

In accordance with Technical Accounting Directive No. 85-2, Accounting for Governmental
Fixed Assets, as promulgated by the Division of Local Government Services, which differs
in certain respects from GAAP, the Township of Parsippany-Troy Hills has developed a
fixed asset accounting and reporting system.

GAAP requires that fixed assets be capitalized at historical or estimated historical cost if
actual historical cost is not available. Depreciation on utility fixed assets should also be
recorded.

Capital fixed assets used in governmental operations (capital fixed assets) are accounted
for in the Capital Fixed Assets. Public domain {‘infrastructure”) capital fixed assets
consisting of certain improvements other than buildings, such as roads, bridges, curbs and
gutters, streets and sidewalks and drainage systems are not capitalized.

Acquisitions of land, buildings, machinery, equipment and other capital assets are recorded
on a perpetual fixed asset record.

Vehicles, furniture, equipment and other items are reflected at replacement values at time
of inventory preparation. Additions to the established fixed assets are valued at cost.

Depreciation of assets is not recorded as an operating expense of the Township.
Utilities:

Capital acquisitions, including utility infrastructure costs of the Water, Sewer and the Golf
and Recreation Utilities, are recorded at cost upon purchase or project completion in the
Fixed Capital Account of the utilities. The Fixed Capital Accounts are adjusted for
dispositions or abandonments. The accounts include movable fixed assets of the Utility but
are not specifically identified and are considered as duplicated in the Fixed Asset Group of
Accounts. The duplication is considered as insignificant on its effect on the financial
statements taken as a whole.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting {Continued)

Capital Fixed Assets (Continued)

Utilities: (Continued)

Utility improvements that may have been constructed by developers are not recorded as
additions to Fixed Capital.

Fixed Capital of the Utilities are offset by accumulations in Amortization Reserve Accounts, The
accumulations represent costs of fixed assets purchased with budgeted funds or acquired by gift
as well as grants, developer contributions or liquidations of related bonded debt and other
liabilities incurred upon fixed asset acquisition.

The Fixed Capital Accounts reflected herein are as recorded in the records of the municipality
and do not necessarily reflect the true condition of such Fixed Capital. The records consist of a
control account only. Detailed records are not maintained.

Basic Financial Statements

The GASB Codification also defines the financial statements of a governmental unit to be presented in
the general purpose financial statements to be in accordance with GAAP. The Township of Parsippany-

Troy Hills presents the financial statements listed in the table of contents which are required by the

Division of Local Government Services and which differ from the financiai statements required by GAAP.
In addition, the Division requires the financial statements listed in the table of contents to be referenced
to the supplementary schedules. This practice differs from GAAP.

CASH, CASH EQUIVALENTS AND INVESTMENTS

Cash and Cash Equivalents

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey, which are
insured by the Federal Deposit Insurance Corporation (FDIC) or any cther agencies of the United States
that insures deposits or the State of New Jersey Cash Management Fund.

The State of New Jersey Cash Management Fund is authorized by statute and regulations of the State
Investment Council to invest in fixed income and debt securities which mature or are redeemed within
one year. Twenty-five percent of the Fund may be invested in eligible securities which mature within two
years provided, however, the average maturity of all investments in the Fund shall not exceed one year.
Collateralizaton of fund investments is generally not required.

In addition, by regulation of the Division of Local Government Services, municipalities are allowed to
deposit funds in the Municipal Bond Insurance Association (MBIA) through their investment
management company, the Municipal Investors Service Corporation.

In accordance with the provisions of the Governmental Unit Deposit Protection Act of New Jersey, public

depositories are required to maintain collateral for deposits of public funds that exceed insurance limits:

as follows:

The market value of the collateral must equal five percent of the average daily balance of public
funds or

If the public funds deposited exceed 75 percent of the capital funds of the depository, the
depository must provide collateral having a market value equal to 100 percent of the amount
exceeding 75 percent.
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CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued)

Cash and Cash Equivalents (Continued)

All collateral must be deposited with the Federal Reserve Bank, The Federal Home Loan Bank Board or
a banking institution that is a member of the Federal Reserve System and has capital funds of not less
than $25,000,000.00.

Investments
New Jersey statutes permit the Township to purchase the following types of securities:

Bonds or other ohligations of the United States of America or obligations guaranteed by the
United States of America. This includes instruments such as Treasury bills, notes and bonds.

Government money market mutual funds,

Any federal agency or instrumentality obligation authorized by Congress that matures within
397 days from the date of purchase, and has a fixed rate of interest not dependent an any
index or external factors.

Bonds or other obligations of the local unit or schoo! districts of which the local unit is a part.

Any other obligations with maturities not exceeding 387 days, as permitted by the Division of
Investments.

Local government investment pools, such as New Jersey CLASS, and the New Jersey
Arbitrage Rebate Management Program.

New Jersey State Cash Management Fund.
Repurchase agreements of fully collateralized securities, subject to special conditions.

In addition, a variety of State laws permit local governments to invest in a wide range of obligations
issued by State governments and its agencies.

As of December 31, 2013, the Township had funds on deposit in checking, governmental money market
funds and investment accounts. The amount on deposit of the Township's Cash and Cash Equivalents
as of December 31, 2013 was $78,314,717.76. These funds constitute “deposits with financial
institutions” as defined by GASB Statement No. 40. There were no securities categorized as
investments as defined by GASB Statement No. 40.

TAXES AND TAX TITLE LIENS RECEIVABLE

Property assessments are determined on true values and taxes are assessed based upon these values.
The residential tax bill includes the levies for the Township, County and School purposes. Certified
adopted budgets are submitted to the County Board of Taxation by each taxing district. The tax rate is
determined by the board upon the filing of these budgets,

The tax bills are mailed by the Tax Collecter annually in June and are payable in four quarterly
installments due the first of August and November of the current year and a preliminary billing due the
first of Fehruary and May of the subsequent year. The August and November billings represent the third
and fourth quarter installments and is calculated by taking the total year tax levy less the preliminary first
and second quarter installments due February and May. The preliminary levy is based on one-half of
the current year's total tax.
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TAXES AND TAX TITLE LIENS RECEIVABLE (Continued)

Tax installments not paid by the above due dates are subject to interest penalties determined by a
resolution of the governing body. The rate of interest in accordance with the aforementioned resolution
is 8% per annum on the first $1,500.00 of delinquency and 18% on any delinquency in excess of
$1,500.00. The resolution also sets a grace period of ten days before interest is calculated. In addition,
any delinquency in excess of $10,000.00 at the end of the calendar year is subject to a 6% penalty on
the unpaid balance,

Taxes unpaid on the 11™ day of the eleventh month in the fiscal year when the taxes become in arrears
are subject to the tax sale provisions of the New Jersey statutes, The municipality may institute in rem
foreclosure proceedings after six months from the date of the sale if the lien has not been redeemed.

The following is a five year comparison of certain statistical information relative to property taxes and

property tax collections for the current and previous four years.

Comparative Schedule of Tax Rates

Tax Rate

Apportionment of Tax Rate:

Municipal

County
School

Municipal Open Space

Municipal Library Tax
County Open Space

Fire District tax rates are not included above.

Assessed Valuations

Comparison of Tax Levies and Collections

Year

2013
2012
2011
2010
2009

2013 2012 2011 2010 009
$2.601 $2.557 $2.498 $2.442 $2.335
$0.557 $0.556 $0.540 $0.562 $0.5617
0.282 0.286 0.275 0.267 0.256
1.691 1.638 1.599 1.564 1.499
0.018 0.017 0.020 0.020 0.020
0.039 0.041 0.042 _
0.014 0.019 0.022 0.029 0.043

Year Amount

2013 $7,207,261,819.00

2012 7,259,404,453.00

2011 7,342,895,797.00

2010 7,415,751,416.00

2009 7,498,142,742.00

Percentage

Tax Levy™*

$191,137,372.30
188,882,374.56
186,427,295.92
184,193,966.89
178,695,176.29

*Includes Levy for Fire District.

Collections

$189,762,822.49
187,422,078.13
185,020,168.71
182,917,252.71
177,178,888.71

of Collections

99.28 %
99.22
99.24
99.30
99.15
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3. TAXES AND TAX TITLE LIENS RECEIVABLE (Continued)

Delinquent Taxes and Tax Title Liens

Year

2013
2012
2011
2010
2009

Amount of

Tax Title

Liens

$107,763.44
118,370.17
109,332.75
100,496.76

87,540.43

Amount of
Delinguent
Taxes

$1,218,529,56

1,388,896.81
1,364,381.90
1,233,153.71
1,480,992.52

Total
Delinguent

$1,326,293.00

1,507,275.98
1,473,714.65
1,333,650.47
1,568,532.95

4. PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

Percentage
of

Tax Levy

0.69 %
0.79
0.79
0.72
0.87

The value of property acquired by liquidation of tax title liens, on the hasis of the last assessed valuation
of such properties in the year of acquisition, was as follows:

Year

2013
2012
2011
2010
2009

5. WATER CONSUMER ACCOUNTS RECEIVABLE

Amount

$ 1,428,800.00

1,428,800.00
1,428,800.00
1,428,800.00
1,428,800.00

The Township of Parsippany-Troy Hills maintains a utility fund for the billing and collection of water
rents. Billings are done on a quarterly basis.

A comparisen of Water Utility billings and collections for the past five years are as follows;

*Includes amounts received for prior years' receivables.

Year

2013
2012
2011
2010
2009

Billing

$7,753,048.66

7,712,444.94
7,862,782.64
7,505,244.93
5,664,812.85

6. SEWER TREATMENT PLANT INCOME

Collectiocn®

$7.761824.16

7,663,273.97
7,865,214.27
7.439,148.02
6,011,261.04

The Township of Parsippany-Troy Hills maintains a utility fund for the billing and collection of sewer
rents and septage removal. The Township bills sewer user charges on a quarterly basis and septage
remeoval on a monthly basis,
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6. SEWER TREATMENT PLANT INCOME (Continued)

A comparison of billings and collections for the past five years are as follows:

Year Billing Collection*®

2013 $14,679,392.06 $14,350,450.52
2012 14,967,272.41 14,902 685.34
2011 16,033,193.05 16,050,503.03
2010 15,484,285.03 15,297 473.67
2009 15,019,265.31 15,709,081.1¢

*Includes amounts received for prior years' receivables.

7. GOLF AND RECREATION FEES

The Township of Parsippany-Troy Hills maintains a utility fund for two golf courses. The Knoll West Golf
Course is a private golf course and the Knoll East Golf Course is a public golf course.

A comparison of accrued revenue for the past five years is as follows:

Membership Other Cart
Year Total Fees Fees Rentals
2013 $3,188,409.20 $758,332,28 $ 1,856,651,51 $573,425.41
2012 3,353,113.06 816,039.74 1,971,02265 566,050.67
2011 3,106,331.98 847,399.00 1,745,634.50 513,298.48
2010 3,447,404.71 826,015.58 2,027,308.76 594,080.37

2009 3,418,755.08 831,719.00 2,008,348.40 578,687.69



8. FUND BALANCES APPROPRIATED

Current Fund:

Water Utility Operating Fund:

Sewer Utility Operating Fund:

Golf and Recreation Utility
Operating Fund:

2013
2012
201
2010
2009

2013
2012
2011
2010
2009

2013
2012
2011
2010
2009

2013
2012
201
2010
2009

Balance
December 31

$ 6,449717.96
6,085,905.78
5,703,635.46
6,163,262.94
5,588,804.11

4,796,683.27
4,002,591.45
2,428,157.04
1,073,086.65

169,849.83

11,172,677.04
10,303,886.24
7,448,317.47
5,460,629.02
4,035,496.68

186,585.10
249,750.09
278,454.86
441,985.97
336,557.76

Utilized in
Budgets of

Succeeding
Year

$ 3,580,000.00

3,600,000.00
3,400,000.00
3,450,000.00
3,250,000,00

700,000.00
850,000.00
850,000.00
773,000.00

60,000.00

1,000,000.,00
2,000,000.00
2,000,000.00
1,615,000.00
1,550,000.00

149,000.00
200,000.00
200,000.00
355,000.00
275,000.00
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PENSION PLANS

Description of Systems

Substantially all of the Township’s employees participate in ong of the following contributory defined
benefit public employee retirement systems which have been established by State statute: the Public
Employees’ Retirement System (PERS) or the Police and Firemen's Retirement System (PFRS). These
systems are sponsored and administered by the New Jersey Division of Pensions and Benefits. The
Public Employees’ Retirement System and the Police and Firemen’s Retirement System is considered a
cost sharing multiple-employer plan.

Public Employees’ Retirement System:;

The Public Employees’ Retirement System (PERS) was established as of January, 1955 under
the provisions of N.J.S.A. 43:15A to provide retirement, death, disability and medical benefits to
certain qualified members. The Public Employees’ Retirement System is a cost-sharing multiple-
employer plan. Membership is mandatory for substantially all full-time employees of the State of
New Jersey or any county, municipality, school district or public agency, provided the employee is
not required to be a member of another State-administered retirement system or other state or
local jurisdiction.

Significant Legislation

P.L. 2011, c. 78, effective June 28, 2011, made various changes to the manner in which PERS operates
and to the benefit provisions of that system.

This new legislation's provisions impacting employee pension and health benefits include:

*  New members of PERS hired on cr after June 28, 2011 (Tier 5 members), will need 30 years
of creditable service and age 65 for receipt of the early retirement benefit without a reduction of
¥ to 1 percent for each month that the member is under age 65.

» The eligibility age to qualify for a service retirement in the PERS is increased from age 62 to 65
for Tier 5 members,

+ Active member contribution rates will increase. PERS active member rates increase from 5.5
percent of annual compensation to 6.5 percent plus an additional 1 percent phased-in over 7
years. For Fiscal Year 2012, the member contribution rates increased in October 2011. The
phase-in of the additional incremental member contributions for PERS members will take place
in July of each subsequent fiscal year.

« The payment of automatic cost-of-living adjustrment (COLA) additional increases to current and
future retirees and beneficiaries is suspended until reactivated as permitted by this law.

in addition, this new legislation changes the method for amortizing the pension systems’ unfunded
accrued liability (from a level percent of pay method to a level dollar of pay).

Police and Firemen's Retirement System:

The Police and Firemen's Retirement System (PFRS) was established in July 1944, under the
provisions of N.J.S.A. 43:16A to provide coverage to substantially all full time county and
municipal police or firemen and State firemen appointed after June 30, 1944. Membership is
mandatory for such employees. Members may opt for Service Retirement if over age 55 or
Special Retirement at any age if they have a minimum of 25 years of service or 20 years of
service if enrolled in the PFRS as of January 18, 2000, Retirement benefits vary depending on
age and years of service.



10.

PENSION PLANS (Centinued)
Police and Firemen’s Retirement System: (Continued)

Chapter 428, Public Law of 1999, effective January 18, 2000, allows a member, age 55 and older
with 20 or more years of service, to retire with a benefit equaling 50% of final compensation, in
lieu of the regular retirement allowance available to the member. Final compensation means the
compensation received by the member in the last twelve months of creditable service preceding
retirement.

In addition, a member of the system as of the effective date of this law may retire with 20 or more
years of service with a retirement allowance of 50% of final compensation, regardless of age,
and, if required to retire because of attaining the mandatory retirement age of 65 years, an
additional 3% of final compensation for every additional year of creditable service up to 25 years.

Significant Legislation

P.L. 2011, c. 78, effective June 28, 2011, made various changes to the manner in which PFRS operates
and to the benefit provisions of that system.

This new legislation's provisions impacting employee pension and health benefits include:

+ The annual benefit under special retirement for new PFRS members enrolled after June 28,
2011 (Tier 3 members), will be 60 percent instead of 65 percent of the members final
compensation plus 1 percent for each year of creditable service over 25 years but not to
exceed 30 years,

Contributions Required and Made

Contributions made by employees for PERS and PFRS are currently 6.78% and 10.0% of their base
wages, respectively. Employer contributions are actuarially determined on an annual basis by the
Division of Pensions. Contributions to the plan for the past three (3) years are as follows:

PERS PFRS
Year Township Employees Township Employees
2013 $ 1,915,836.00 $ 987,049.59 $ 2,690,873.00 $1,025,695.10
2012 1,843,533.00 972,443.94 2,557,250.00 1,047,144 .55
2011 1,955,061.00 882,120.64 3,055,660.00 941,619.00

DEFINED CONTRIBUTION RETIREMENT PROGRAM

Description of System

The Defined Contributicn Retirement Program (DCRP) was established on July 1, 2007 for certain
public employees under the provisions of Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007. The
program provides eligible members, with a minimum base salary of $1,500.00 or more, with a tax-
sheltered, defined contribution retirement benefit, in addition to life insurance and disability coverage.
The DCRP is jointly administered by the Division of Pensions and Benefits and Prudential Financial.

If the eligible elected or appointed official will earn less than $5,000.00 annually, the official may choose
to waive participation in the DCRP for that office or position. This waiver is irrevocable.

As of May 21, 2010, the municipal base salary required for eligibility in the DCRP was increased to
$5,000.00.
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DEFINED CONTRIBUTION RETIREMENT PROGRAM (Continued)

Description of System {Continued)

This retirement program is a new pension system where the value of the pension is based on the
amount of the contribution made by the employee and employer and through investment earnings. It is
similar to a Deferred Compensation Program where the employee has a portion of tax deferred salary
placed into an account that the employee manages through investment options provided by the
employer.

The law requires that three classes of employees enroll in the DCRP, detailed as follows:

. All elected officials taking office on or after July 1, 2007, except that a person who is reelected
to an elected office held prior to that date without a break in service may remain in the Public
Employees’ Retirement System (PERS).

A Governor appointee with the advice and consent of the Legislature or who serves at the
pleasure of the Governor only during that Governor’s term of office.

Employees enrolled in the PERS an or after July 1, 2007 or employees enrolled in the PFRS
after May 21, 2010 who earn salary in excess of established “maximum compensation” limits.

Employees otherwise eligible to enroll in the PERS on or after November 2, 2008 who do not
earn the minimum salary for PERS Tier 3, but who earn salary of at least $5,000.00.

Employees otherwise eligible to enroll in the PERS after May 21, 2010, who do not work the
minimum number of hours per week required for PERS Tier 4 or Tier § enrollment (32 hours
per week) but who earn salary of at least $5,000.00 annually.

Notwithstanding the foregoing requirements, other employees who hold a professional license or
certificate or meet other exceptions are permitted to remain to join or remain in PERS.

Contributions Required and Made

Contributions made by employees for DCRP are currently at 5.5% of their base wages. Member
contributions are matched by a 3.0% employer contribution. Centributions to the plan for the past three
years are as follows:

Year Township Employees
2013 $ 4,638.34 $ 8,503.69
2012 5,036.41 8,136.59
2011 5,030.59 7.281.04

POST-RETIREMENT BENEFITS

Plan Description

The Township of Parsippany, by contractual agreement, provides certain post-employment benefits to
retired employees and their covered eligible dependents which include health insurance, prescription,
dental and vision coverage. Eligible employees who retire in the Police and Firemen's Retirement
System also receive life insurance coverage.

For the employee to be eligible for such benefits the retiree in the Public Employees’ Retirement System
must have twenty-five years or more of pension service credits and twenty-five years of service with the
Township and the retiree in the Police and Firemen's System must have twenty-five years or more of
pension service credits and fifteen years of service with the Township.
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POST-RETIREMENT BENEFITS (Continued)

Plan Description (Continued)

Eligible retirees under the Public Employees’ Retirement Systemn will receive post-employment benefits
until they reach the age of 65, Eligible retirees under the Police and Firemen's Retirement System will
receive post-employment benefits for life,

Actuarial Valuations

The Township of Parsippany has contracted with an actuary and received an actuarial certification
regarding the plan in accordance with the requirements of GASB 45, detailed as follows:

Unfunded Accrued Liability as of January 1, 2013 $ 82,637,675.00
Net OPEB Qbligation December 31, 2012 $ 8,020,000.00
Annual CPEB Cost 5,063,128.00

13,083,128.00
Contributions Made 3,498,900.00
Net OPEB Obligation December 31, 2013 $ 9,584,228.00

Other Information

Participant Information:

Active Employees Plus Dependents 384
Retirees Plus Dependents 123
Market Value of Assets -

MUNICIPAL DEBT

The Local Bond Law governs the issuance of bonds and notes to finance general capital expenditures.
All bonds are retired in serial installments within the statutory period of usefulness. Bonds issued by the
Township are general obligation bonds, backed by the full faith and credit of the Township. Pursuant to

‘N.J.S.A. 40A:2-8.1, bond anticipation notes, which are issued to temporarily finance capital projects,

cannot be renewed past the third anniversary unless an amount equal o at least the first legal
requirement is paid prior to each anniversary, and must be paid off within ten years and five months or
retired by the issuance of bonds.
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MUNICIPAL DEBT {Continued)

Summary of Municipal Debt (Excluding Current and Operating Debt})

Issued

General:
Bonds and Notes
Loans

Water Utility Fund:
Bonds and Notes
Loans

Sewer Utility Fund:
Bonds and Notes
Loans

Golf and Recreation Fund;

Bonds and Notes

Authorized but Not Issued
General;

Bonds and Notes
Water Utility:

Bonds and Notes
Sewer Utility:

Bonds and Notes

Golf and Recreation Utility:

Bonds and Notes

Total Debt

Less: Reserve for Debt Service:

Cash on Hand:

Golf and Recreation Utility
General Capital Fund
Water Capital Fund

Net Bonds and Notes Issued and
Authorized but Not Issued

Year 2013

$ 61,360,000.00

Year 2012

$ 62,651,000.00

Year 2011

$ 56,896,000.00

365,354.59 490,757.72 613,689.92
7,063,000.00 6,754,000.00 6,279,000.00
233,071.65 262,388.93 283,839.52
17,183,300.00 16,256,300.00 8,781,300.00
17,061,368.39 18,012,211.66 18,953,038.24
2,158,700.00 2,248,700.00 2,353,700.00
105,424,794.63 106,675,358.31 94,160,567.68

11,524,228 .69 6,224,728.69 11,818,078.69
55,750.00 155,760.00 667,000.00
11,778,905.00 10,478,905.00 12,675,745.00
390,793.00 253,543.00 575,043.00
23,749,676.69 17,112,926.69 25,735,866.69
129,174,471.32 123,788,285.00 119,896,434.37
250.00
7,217.39 337,217.39 68,262.39
204,438.21 204,438.21 204,438.21
211,655.60 541,905.60 272,700.60
$ 128,962,815.72 $123,246,379.40 $ 119,623,733.77




12, MUNICIPAL DEBT (Continued)

Summary of Statutory Debt Condition - Annual Debt Service

The summarized statement of debt condition which follows is prepared in accordance with the required

methods of setling up the Annual Debt Statement and indicates a statutory net debt of 0.844%.

Gross Debt Deductions Net Debt

School $ 39,483,000.00 $ 39,483,000.00 %
General _ 73,249 583.28 7,217.39 73,242,365.89
Water Uliility 7,351,821.65 7,351,821.85
Sewer Utility 46,023,573.39 46,023,573.39
Golf and Recreation

Utility 2,549,493.00 2,549,493.00

$168,657,471.32 $ ©5,415,105.43 $73,242,365.89

Net debt, $73,242,365.89, divided by Equalized Valuation Basis per N.J.8. 40A:2-2 as amended,
$8,674,255,276.67 equals 0.844%.

Borrowing Power Under N.J.S. 40A:2-6 as Amended

3 1/2% of Equalized Valuation Basis $ 303,598,934.68
Net Debt 73,242 365.89
Remaining Borrowing Power $ 230,356,568.79

Calculation of “Self-Liguidating Purposes” Water Utility per N.J.S. 40A:2-45

Fund Balance Utilized and Cash Receipts
from Fees, Rents or Other Charges for

Year $8,604,661.06
Deductions:
Operating and Maintenance Costs $5,811,626.00
Debt Service per Water Ulility
Operating Fund 971,968.21
' 6,783,594 .21
Excess in Revenue $1,011,066.85

There being an excess in revenue, all Water Utility Debt is deductible for Debt Statement purposes.
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12. MUNICIPAL DEBT (Continued)

Calculation of “Self-Liquidating Purposes” Sewer Utility per N.J.S. 40A:2-45

Fund Balance Utilized and Cash Receipts
from Fees, Rents or Other Charges for

Year $ 16,886,344 .80
Deductions;
Operating and Maintenance Costs $10,268,094.00
Debt Service per Water Utility
Operating Fund 2610,628.47
12,878,722.47
Excess in Revenue $ 4,007,622.33

There being an excess in revenue, all Sewer Utility Debt is deductible for Debt Statement purposes.

Calculation of ‘‘Self-Liguidating Purposes” Golf and Recreation Utility per N.J.S. 40A:2-45

Fund Balance Utilized and Cash Receipts
from Fees, Rents or Other Charges for

Year $4,116,786.18
Deductions:
Operating and Maintenance Costs $ 4,011,782.00
Debt Service per Water Utility
Operating Fund 61,236.92
4,073,018.92
Excess in Revenue $ 43,767.26

There being an excess in revenue, all Golf and Recreation Utility Debt is deductible for Debt Statement

puUrposes.

The foregoing debt information is in agreement with the Revised Annual Debt Statement filed by the

Township's Chief Financial Officer.
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12. MUNICIPAL DEBT (Continued)
As of December 31, 2013, the Township's long-term debt is as follows:

General Obligation Bonds

Serial Bonds:

$17,000,000.00, 2008 Bends due in annual installments
of $1,500,000.00 to $2,000,000.00 through July, 2019,
interest at 3.50% to 4.00% $10,350,000.00

$14,425,000.00, 2010 Bends due in annual installments
of $1,150,000.00 through November, 2023, interest at
2.00% to0 3.00% 11,500,000.00

$1,325,000.00, 2010 Bonds due in annual installments
of $265,000,00 through November, 2015, interest at
2.00% 530,000.00

$ 22,380,000.00
Refunding Bonds:

$12,092,000.00, 2010 Bonds due in annual installments
of $1,720,000.00 to $1,240,000.00 through October,
2017, interest at 2.00% to 5.00% 7,280,000.00

$15,190,000.00, 2012 Bonds due in annual instaliments
of $1,030,000.00 to $1,470,000.00 through July, 2025
interest at 3.00% to 5.00% 15,025,000.00

22,305,000.00

$ 44,685,000.00




12. MUNICIPAL DEBT (Continued)

Water Utility Bonds

Serial Bonds:

$1,700,000.00, 2008 Bonds due in annual installments
of $200,000.00 through July, 2019, interest at 3.50%
to 4.00% $ 1,200,000.00

$1,988,000.00, 2010 Bonds due in annual installments
of $153,000.00 to $175,000.00 through November, 2023,
interest at 2.00% to 3.00% 1,708,000.00

$ 2,908,000.00
Refunding Bonds:

$1,630,000.00, 2009 Bonds due in annual installments
of $180,000.00 to $190,000.00 through December,
2017, interest at 2.875% t0 4.125% $ 745,000.00

$1,524,000.00, 2010 Bonds due in annual installiments
of $215,000.00 to $240,000.00 through October, 2017,
interest at 2.00% to 5.00% 915,000.00

$245,000.00, 2012 Bonds due in annual installments
of $35,000.00 through July, 2020, interest at 3.00%
to 5.00% 245.000.00

1,905,000.00

$ 4,813,000.00




12. MUNICIPAL DEBT (Continued)

Sewer Utility Bonds

Serial Bonds:

$800,000.00, 2008 Bonds due in annual installments
of $70,000.00 to $100,000.00 through July, 2019,
interest at 3.50% to 4.00%

$4,003,300.00, 2010 Bonds due in annual instaliments
of $298,300.00 to $370,000.00 through November, 2023,
interest at 2.00% to 3.00%

Refunding Bonds:

$2,871,000.00, 2009 Bonds due in annual installments
of $315,000.00 to $330,000.00 through December, 2017,
interest at 2.875% 10 4.125%

$1,374,000.00, 2010 Bonds due in annual installments
of $195,000.00 to $220,000.00 through October, 2017,
interest at 2.00% to 5.00%

$680,000.00, 2012 Bonds due in annual installments

of $85,000.00 to $110,000.00 through July, 2020,
interest at 3.00% to 5.00%

Golf and Recreation Utility Bonds

Serial Bonds:

$1,500,000.00, 2008 Bonds due in annual installments
of $150,000.00 to $170,000.00 through July, 2019,
interest at 3.50% to 4.00%

$758,700.00, 2010 Bonds due in annual installments
of $40,700.00 to $30,000.00 through November, 2023,
interest at 2.00% to 3.00%

$ 500,000.00

3,358,300.00

$ 3,858,300.00

1,300,000.00

825,000.00

875,000.00

2,800,000.00

$ 6,658,300.00

$ 970,000.00

638,700.00
$ 1,608,700.00
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12. MUNICIPAL DEBT {Continued)

Green Acres Trust Loans Payahle

The Township of Parsippany-Troy Hills entered into loan agreements with the State of New Jersey,
Department of Environmental Protection and Energy under the Green Acres Trust Program to finance
part of the acquisition of certain lands at an interest rate of 2.0%.

$1,500,000.00, 1996 Loan due in semi-annuat installments
of $46,637.40 through April, 2016, interest at 2.0% $226,351.39

$664,482,00, 1997 Loan due in semi-annual installments
of $20,659.80 through May, 2017, interest at 2.0% 138,003.20

$ 365,354.59

N.J. Environmental Infrastructure Trust Loan Payable

Loan agreements were entered into by the Township of Parsippany-Troy Hills with the New Jersey
Department of Envircnmental Protection for the purpose of improvements to the water system in 2001 at
an interest rate of 4.75% to 5.50% and for the purpose of improvements to the waste water treatment
plant in 2010 at an interest rate of 1.15% to 5.00%. Loans payable at December 31, 2013 in the amount
of $17,294,440.04 are detailed as follows:

Water Sewer

Total Utility Utility
Trust Share $ 5,689,196.63 $130,000.00 $ 555919663
Fund Share 11,605,243.41 103,071.65 11,502,171.76
$17,294,440.04 $233,071.65 $17,061,368.39
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12. MUNICIPAL DEBT {Continued)

An amortization schedule detailing principal and interest is detailed as follows:

Calendar - Water Utility Sewer Utility
Year Total Principal Interest Principal Interest
2014 $ 1,234,343.87 $ 28,785.81 $ 6,400.00 $ 965865.78 233,292.28
2015 1,230,860.72 28,302.66 5,650.00 975,896.48 221,011.58
2016 1,231,877.58 27.819.52 4,900.00 990,935.48 208,222.58
2017 1,227,144.42 27,336,36 4.150.00 1,000,982.22 194,675.84
2018 1,226,911.28 26,853.22 3,400.00 1,016,036.10 180,621.96
2019 1,225,928.13 26,370.07 2,650.00 1,031,085.24 165,812.82
2020 1,230,515.97 34,107.91 1,900.00 1,041,160.42 153,347.64
2021 1,232,954.16 33,496.10 950.00 1,061,231.84 137,276.22
2022 1,198,308.06 1,071,308.56 126,999.50
2023 1,199,308.07 1,086,392.39 112,915.68
2024 1,194,708.07 1,096,482.63 98,225,44
2025 1,194,708.06 1,111,578.48 83,129.60
2026 1,199,108.06 1,131,680.52 67,427.54
2027 1,194,758.08 1,141,789.24 52,968.84
2028 1,197,958.06 1,161,904.80 36,053.26
2029 1,195,358.63 1,177,028.23 18,330.40
$19,414,751.22 $233,071.65 $30,000.00 $17,061,368.39 $2,090,311,18

Bond Anticipation Notes

Outstanding Bond Anticipation Notes are summarized as follows:

Maturity Interest
Date Rate Amount
General Capital Fund 10-01-14 125 % $ 16,675,000.00
Water Capital Fund 10-01-14 1.25 $ 2,250,000.00
Sewer Capital Fund 10-01-14 125 $ 10,525,000.00
Golf and Recreation
Capital Fund 10-01-14 1.25 $ 550,000.00

Statutory requirements for providing sums equivalent to legally payable installments for the redemption
of notes (Budget Appropriations) and permanent funding (Bond Issues) are summarized as follows;

Original Funding
Notes installments Required

Issued Due as of May 1
2012 2015 - 2022 2023
2013 2016 -2023 2024



12, MUNICIPAL DEBT (Continued)

Green Acres Trust Loans Payable

The Township of Parsippany-Troy Hills entered into loan agreements with the State of New Jersey,
Department of Environmental Protection and Energy under the Green Acres Trust Program to finance
part of the acquisition of certain lands at an interest rate of 2.0%:

$1,500,000.00, 1996 Loan due in semi-annual installments
of $46,637.40 through April, 2016, interest at 2.0% $ 226,351.39

$664 482.00, 1997 Loan due in semi-annual installments
of $20,659.80 through May, 2017, interest at 2.0% 139,003.20

$ 365,354.59
N.J. Environmental Infrastructure Trust Loan Payable

Loan agreements were entered into by the Township of Parsippany-Troy Hills with the New Jersey
Department of Environmental Protection for the purpose of improvements to the water system in 2001 at
an interest rate of 4.756% to 5.50% and for the purpose of improvements to the waste water treatment
plantin 2010 at an interest rate of 1.15% to 5.00%. lLoans payable at December 31, 2013 in the amount
of $17,294,440.04 are detailed as follows:

Water Sewér

Total Utility Utility
Trust Share $ 5689,196.63 $ 130,000.00 $ 5559,196.63
Fund Share 11,605,243.41 103,071.65 11,502,171.76
$ 17,294 440.04 $ 233,071.65 $ 17.061,368.39
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12. MUNICIPAL DEBT (Continued)

Green Acres Trust Acquisition Loans

An Arortization Schedule detailing principal and interest is detailed as follows:

Calendar 1996 Loan 1997 Loan
Year Total Principal Interest Principal Interest
2014 $ 134,594.38 $ 89,191.50 $ 4,083.28 $ 38,732.24 $2587.36
2015 134,594.40 90,984.25 2,290.53 39,510.77 1,808.85
2016 87 ,957.01 46,175.64 461.76 40,304.93 1,014.68
2017 20,659.81 20,455.26 204.55
$ 377,805.60 $ 226,351.39 $ 6,835.57 $139,003.20 $561544

Bonds and Notes Authorized but Not Issued

There were Bonds and Notes Authorized but Not Issued in the following amounts:

Balance
Fund Dec. 31, 2013
General Capital Fund:
General Improvements $11,524,228.69
Water Utility Capital Fund:
General Improvements 55,750.00
Sewer Utility Capital Fund;
General Improvements 11,778,905.00
Golf and Recreation Utility
Capital Fund:
General Improvements 390,793.00
$23,749,676.69
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13.

INTERFUND RECEIVABLES AND PAYABLES

As of December 31, 2013, interfund receivables
transactions were as follows:

Fund

Current Fund

State and Federal Grant Fund
Animal Control Trust Fund
General Trust Fund

General Capital Fund

Water Operating Fund

Water Capital Fund

Sewer Operating Fund

Sewer Capital Fund

Golf and Recreation Operating Fund
Golf and Recreation Capital Fund
Payroll Fund

Public Assistance Trust Fund

and payables that resulted from various interfund

Due to
Other Funds

Due from
Other Funds

$ 353876.15 $ 6,965122.97
72,179.77
72,236.77
8964,104.84 1,501,600.00
3,961,543.32
1,544,646.69 673,071.22
647,871.22 258,657.51
1,416,121.13 1,083,107.45
1,655,026.28
62,177.12
11,877.12 23,035.51
13,829.51 2,178.12
3.36

$10,641,133.03 $10,641,133.03

14. DEFERRED CHARGES TO BE RAISED IN SUCCEEDING YEARS BUDGETS

185,

Certain expenditures are required to be deferred to budgets of succeeding years. At December 31,

2013, the following deferred charges are shown on the balance sheets of the Current Fund and Water

Operating Fund:

Balance
Dec. 31, 2013

Current Fund:
Special Emergency
Appropriation
Water Operating Fund:;
Overexpenditures of
Appropriation Reserves

$ 2,526,304.00

25,898.10

DEFERRED COMPENSATION PLAN

To Be
Raised in
2014 Budget Subsequent
Appropriation Budget

$ 1,283,099.00 $1,243,205.00

25,898.10

The Township of Parsippany-Troy Hills offers its employees a Deferred Compensation Plan created in
accordance with the provisions of N.J.S. 43:15B-1 et seq., and the Internal Revenue Code, Section 457.
The plan, available to all municipal employees, permits them to defer a portion of their salary until future
years. The deferred compensation is not available to employees until termination, retirement, death, or

unforeseeable emergency,

Statutory and regulatory reguirements governing the establishment and operation of Deferred
Compensation Plans have been codified in the New Jersey Administrative Code under the reference

N.J.A.C. 537
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15.

16.

DEFERRED COMPENSATION PLAN (Continued)

The “Small Business Job Protective Act of 1996” revised several provisions of Section 457 of the
Internal Revenue Code. A provision of the act required that all existing plans be modified to provide that
the funds be held for the exclusive benefit of the participating employees and their beneficiaries.

The Township of Parsippany-Troy Hills authorized such meodifications to their plan by resolution of the
Township Council adopted December 15, 1998,

The Administrator for the Township of Parsippany-Troy Hills Deferred Compensation Plan is the
American United Life Insurance Company and Metropolitan Life Insurance Company.
RISK MANAGEMENT

The Township is self-insured to the extent of the amounts “deductible” from umbrella insurance
coverage for Workers' Compensation, Dental Insurance and Health Benefits.

Workers' Compensation:

Umbrella insurance coverage currently in force is carried for excess Workers’ Compensation
claims, with specified limits detailed as follows:

Specific Loss:

The Township can pay no more than $1,000,000.00 for each occurrence.

- There have been no provisions in the financial statements for claims incurred but not reported as of

December 31, 2013.

Claims for workers’ compensation are funded on a cash basis through a loss fund which is administered
by D and H Alternative Risk Solutions. A summary of the workers’ compensation fund held by the
insurance agent is detailed as follows:

Balance December 31, 2012 $ 5469290
Receipts 1,007,384.83

1,062,077.73
Disbursements 971,111.90
Balance December 31, 2013 $ 90,965.83

Health Benefits:

Coverage is provided by an excess risk insurance policy, issued by the American National
Insurance Company with coverages detailed as follows:

A. Specific Loss:

The Township will pay the Specific Deductible amount of $125,000.00 per policy period
per covered person.

B. Aggregate Loss:
The maximum aggregate reimbursement is $1,000,000.00 per policy period.
Processing and payment of claims are administered by the Insurance Design Administrators.

There has been no provision included in the financial statements for claims incurred but not reported as
of December 31, 2013.
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16. RISK MANAGEMENT (Continued)

A summary of activity for this fund is detailed as follows:

Balance December 31, 2012 $ 159,887.56
Receipts 9,074,052.73

9,233,940.29
Disbursements 8,911,015.67
Balance December 31, 2013 $ 322,924.62

17. CONTINGENT LIABILITIES

a. Compensated Absences

The peolicy of the Township of Parsippany-Troy Hills concerning sick, vacation and personal
days is summarized as follows:

Sick Benefit Plan:

Employees in their first year of service can accrue one sick day per month of
employment. Those employees who have completed one full year of continuous
service are entitled to 15 sick days per year. Unused sick leave may be accumulated
without limitation.

Eligible employees, upon retirement, receive compensation for one-half of their
accumulated sick days at the rate of compensation then in effect.

Police Officers will receive sixty-six percent of accumulated sick days at the rate of
compensation then in effect, with a limit of two hundred days. Notwithstanding the
foregoing, officers who have accumulated more than three hundred (300) days of sick
leave as of July 20, 1999 will be grandfathered at such higher number, subject,
however, to reduction due to subsequent use of such sick days.

Police Officers have the option of taking a terminal leave and receiving compensation
on a hi-weekly basis for their prorated number of unused sick days.

Vacation Plan:

Vacation days are based upon fength of service and level of employment. Upon
termination, unused vacation days are paid to eligible employees computed on the
employee's salary at the time of separation. The employee may elect to utilize all
earned vacation days immediately preceding their separation. '

Personal Days:

Employees are entitled to three personal days each year. Personal days cannot be
accumulated or carried over into the next year.

Paolice Officers, upon termination, will be paid for any unused personal days earmed
before December 31, 1998, computed on the employee's salary at the time of
separation.



17. CONTINGENT LIABILITIES (Continued)

Compensated Absences {Continued)

It is estimated that the sum of $7,039,383.73 computed internalty at the 2013 salary rates would
be payable to 358 officials and employees of the Township of Parsippany-Troy Hills as of
December 31, 2013 for accumulated sick, vacation and personal days. This amount was not
verified by audit.

Provision for the above is not reflected on the Financial Statements of the Township.

Tax Appeals

As of September 16, 2014 there were fifty-eight appeals pending before the New Jersey Tax
Court with an assessed valuation of $651,465,700.00. Potential liability was undeterminabie.
The Township has made provision from tax revenues, in the amount of $1,074,694.83, for these
appeals in the event that tax reductions are granted.

Judgments favorabie fo the taxpayers generally extend to two years following the year judged
and would also subject the Township to a liability for statutory interest based upon the amount of
taxes refunded from the date of payment to the date of refund (R.S. 54:3-27.2).

Federal and State Awards

The Township participates in several federal and state grant programs which are governed by
various rules and regulations of the grantor agencies; therefore to the extent that the Township
has not complied with the rules and regulations governing the grants, refunds cf any money
received may be required and the collectibility of any related receivable at December 31, 2013
may be impaired. In the opinion of management, there are no significant contingent liabilities
relating to compliance with the rules and regulations governing the respective grants; therefore,
no provisions have been recorded in the accompanying statutory basis financial statements for
such contingencies.

Arbitrage Rebate Calculation

In 1985, under the Tax Reform Act, the Arbitrage Rebate Law went into effect requiring issuers
of tax exempt debt obligations to rebate to the Federal Government all of the earnings in excess
of the yield on investments of proceeds of such debt issuances (the "Rebate arbitrage”). The
Rebate Regulations apply to obligations issued after August 31, 1986. The arbitrage rebate
liability must be calculated every installment computation date (last day of the fifth bond year) or
earlier if the bonds are retired, defeased or refunded and pay at least 90% of the rebatable
arbitrage (plus any earnings thereon) within 60 days after such date.

Payments in Lieu of Taxes (PILOT)

Under N.J.S.A. 40A:20-12, each municipality is required to annually remit to the County five
percent {5%) of the annual service charge for each long-term PILOT financial agreement
entered into by the municipality.

Litigation

There is no significant litigation or any contingent liabilities, unasserted claims or assessments
or statutory violations which would affect the financial position or results of operations of the
Township.

General liability and excess Worker's Compensation claims currently pending against the
Township are handled by the Morris County Joint insurance Fund.
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18,

19.

SECONDARY MARKET DISCLOSURE

Solely for purpeses of complying with Rule 15¢2-12 of the Securities and Exchange Commission, as
amended and interpreted from time to time (the “Rule”), and provided that the Bonds are not exempt
from the Rule and provided that the Bonds are not exempt from the requirements in accordance with
Paragraph (d) of the Rule, for so long as the Bonds remain outstanding (unless the Bonds have been
wholly defeased), the municipality shall provide for the benefit of the holders of the Bonds and the
beneficial owners thereof various financial documents relating to the financial conditions of the Municipal
Securities Rulemaking Board through the Electronic Municipal Access Data Port (the "MSRB™).

SUBSEQUENT EVENT

The Township of Parsippany-Troy Hills has evaluated subsequent events that occurred after the balance
sheet date, but before October 30, 2014. No items were determined fo require disclosure.
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TOWNSHIP OF PARSIPPANY-TROY HILLS
CURRENT FUND

CASH RECEIPTS AND DISBURSEMENTS - TREASURER

. State and Federal

Ref. Regular Fund Grant Fund
Balance December 31, 2012 A $ 11,345,332.05 $ 14,368.81
Increased by Receipts:
Collector A-5 $ 207,907,703.47 $ 228,989.95
Interfunds Receivable A-15 955,666.22
Interfunds Payable A-23 6,014,507 47 T2179.77
Township's Matching Funds for
Grants A-29 8,500.00
Contra ltems:
Petty Cash Contra 250.00
Appropriation Refund Contra 1,374,815.31
216,252,942.47 309,669.72
227,598,274.52 324,538.53
Decreased by Disbursements:
Prior Year Revenue Refunded A-1 5,512.65
Refunds of Fees and Permits A-2d 11,545.75
Budget Appropriations A3 54,894,162 46
Interfunds Receivable A-15 353,872.79
Appropriation Reserves A-18 4,097,359.68
Accounts Payable A-19 46,006.15
Due to State of New Jersey A-20 148,4549.00
Tax Overpayments A-21 837,932.58
Interfunds Payable A-23 583,080.82
Special District Taxes A-24 2,819,582.00
County Taxes - A25 21,311,937.77
Local School District Taxes A-26 111,390,465.00
Appropriated Reserves for State
and Federal Granis A-29 - : 324,538.53
Contra Items Contra 1,375,065.31
' 197,874,981.95 324,538.53

Balance December 31, 2013 AA-G $ 2972329258 $ -




Increased by Receipts:

Interest and Cost on Taxes

Miscellansous Revenue Not
Anticipated

Due from State of New Jersey
per Ch. 129, P.L. 1976

Taxes Receivable

Tax Title Liens

Other Liens Receivable

Revenue Accounts Receivable

State and Federal Grants
Receivable

Due to State of New Jersey

Tax Overpaymenis

Prepaid Taxes

Prepaid Revenue

Accumulated Revenue -
Unappropriated

Decreased by Disbursements:

Turnovers to Treasurer

TOWNSHIP OF PARSIPPANY-TROY HILLS

CURRENT FUND

CASH RECEIPTS AND DISBURSEMENTS

COLLECTOR
Regular
‘Ref. Fund
A-2a b 352,800.54
A-Ze 644,498.12
A-9 341,942.57
A-10 189,952 907.63
A-11 17,760.14
A-13 100.00
A-14 14,672 677.60
A-17
A-20 139,799.00
A-21 150,642.34
A-27 958,878.48
A-28 97.,560.32
A-30 578,2368.73
207,907,703.47
A-4 207,907,703.47

State
and Federal
Grant Fund

1566,548.55

72,441.40

228,989.85

228,989.95

s -
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Balance per Statement:
Valley National Bank,
Parsippany, New Jersey:
#41347943
Hudson City Saving Bank,
Parsippany, New Jersey.
#5907018578

Plus: Deposits-in-Transit

Less: Outstanding Checks
Due to Bank (Net)

TOWNSHIP OF PARSIPPANY-TROY HILLS
CURRENT FUND

BANK RECONCILIATION
DECEMBER 31. 2013 - TREASURER

$1,493,053.94
1,399.10

$22,558,800.28

4,574,471.60

27,133,271.88

4,084.473.72

Reference

31,217,745.60

1,494,453.04

$29,723,292.56

A4
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TOWNSHIP OF PARSIPPANY-TROY HILLS
CURRENT FUND

CASH RECEIPTS, DISBURSEMENTS AND RECONCILIATION

INVESTMENT ACCOUNT
Ref.
Balance December 31, 2012 A
Increased by:
Accrued Interest A-14
Balance December 31, 2013 ' A

Bank Reconciliation December 31, 2013
Balance per Statement:
The Provident Bank,
Parsippany, New Jersey:
#9812100387

$284,069.56

431.26

828450082

_5284,50082_
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Balance December 31, 2012

Balance December 31, 2013

Analysis of Balance

Tax Collector

Municipal Court Clerk
Department of Recreation
Police Department

TOWNSHIP OF PARSIPPANY-TROY HILLS
CURRENT FUND

CHANGE FUNDS

o J>|;U

$815.00

$815.00

$435.00
300.00
50.00

30.00

$815.00
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TOWNSHIP OF PARSIPPANY-TROY HILLS

CURRENT FUND

DUE FROM STATE OF NEW JERSEY
PER CHAPTER 129, P.L. 1976

Ref.
Balance December 31, 2012 A

Increased by:
Deductions per Tax Billings:
Senicr Citizens
Veterans

Less: Deductions Disallowed
by Tax Collector.
Senior Citizens

Plus: Deductions Allowed by
Tax Collector:
Senior Citizens
Veterans

A-2b10

2012 Deductions Allowed by
Tax Collector:

Senior Citizens A-2b,10

Decreased by:
Ceductions Disallowed by Tax
Collector - Prior Year's Taxes A-1
Collections _ A-5

Balance December 31, 2013 A

$ 94,250.00
302,000.00

~ 396,250.00

3,631.41

392,618.59

$1,750.00

2,250.00
4,000.00

396,618.59

4,500.00

58,037.67

341,942.57

$ 59,619.53

401,118.59

460,738.12

389,980.24

$ 60,757.88
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TOWNSHIP OF PARSIPPANY-TROY HILLS
CURRENT FUND

TAX TITLE LIENS

Ref.

Balance December 31, 2012 A
Increased by:

Transfer from Taxes Receivable A-10 $6,817.43

Interest and Costs on Tax Sale

of June 18, 2013 Reserve 326.98

Decreased by:

Coliections A-2b.5
Balance December 31, 2013 A

PROPERTY ACQUIRED FOR TAXES

(AT ASSESSED VALUATION)
Ref.
Balance December 31, 2012 A
Balance December 31, 2013 A

A-11

$ 118,379.17

7,144.41

125,5623.58

17,760.14

S 107,763.44

+
o

|

$1,428,800.00

$1,428,800.00
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Balance December 31, 2012

Decreased by:
Collections.

Balance December 31, 2013

Analysis of Balance

TOWNSHIP OF PARSIPPANY-TROY HILLS

Block

715

CURRENT FUND

OTHER LIENS RECEIVABLE

Ref.

A-15

Lot

15

>
w

Property

Maintenance

$192,026.95

100.00

$191,926.95

$191,926.95
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Clean Communities Act
Body Armor Grant

Pedestrian Safety Education and
Enforcement Grant:
Fiscal Year 2011
Fiscal Year 2013

Click It or Ticket:
Fiscal Year 2013

Drive Sober or Get FPulled Over
Recycling Tonnage Grant

Juvenile Accountability Incentive Block
Grant (JAIBG)

Municipal Alliance:
2012
2013

Alcohol Education, Rehabilitation
and Enforcement Fund

N.J. Highlands Water Protection and
Planning Council:
Plan Conformance Grant:
2011

N.J. Department of Environmental
Protection:
No Net Loss Grant:
2013

N.J. Department of Transportation:
Highway Safety Fund Grant -
"Safe Corridors"
2012
2013

Hazard Mitigation Grant (FEMA):
2012

County of Morris:
Juvenile Accountability Leadership
Program:
2013

TOWNSHIP OF PARSIPPANY-TROY HILLS

CURRENT FUND

STATE AND FEDERAL GRANTS RECEIVAELE

Balance 2013
Dec. 31, 2012 Grants

5 $ 9792283
19,041.61

8,000.00
25,000.00
4,000.00
4,400.00
71,495.05
5,000.00

20,6837.20
28,901.00
2,638.73

24,057.67
39,300.00

2,070.39
910.01

7,220,206.00
5,000.00

A-17
Sheet #1
Batance
Decrease Cancelled Dec. 31,2013
$ 97892283 $ %
19,041.61
8,000.00
14,800.00 10,200.00
3,900.00 100.00
4,400.00
71,495.05
5,000.00
9,628.10 11,009.10
9,027 .81 19,873.19
2,638.73
24,057 67
32,300.00
2,070.39
810.01
6,929.880.45 290,325.55
5,000.00
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Other Grants:
Donation - Hao Charitable Trust -
Volunteer Ambulance

Reference

Collections

TOWNSHIP OF PARSIPPANY-TROY HILLS

CURRENT FUND

STATE AND FEDERAL GRANTS RECEIVABLE

Unappropriated Reserves Applied

A-17
Sheet #2
Balance 2013 Balance
Dec. 31, 2012 Grants Decrease Cancelled Dec. 31, 2013
$ 3 1,500.00 $ 1,500.00 $ $
$ 7.274,971.26 $ 305,109.23 $ 236,424.52 $ 6,934,880.45 $ 408,775.52
A A-2a Below A-29 A
Ref.
A-5 $ 156,548.55
A-30 79,875.97
Above

§ 236,424.52
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Balance December 31, 2012

Increased by:
Commitments:
Appropriation Reserves

Decreased by:
Cancelled
Payments

Balance December 31, 2013

TOWNSHIP OF PARSIPPANY-TROY HILLS

CURRENT FUND

ACCOUNTS PAYABLE

Ref.

A-18

$104,500.00

46,850.20

151,350.20

$ 6,596.04

46,006.15
52,602.19

$ 98,748.01
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TOWNSHIP OF PARSIPPANY-TROY HILLS

CURRENT FUND
TAX OVERPAYMENTS
: A-21
Ref.
Balance December 31, 2012 A $ 4844175
tncreased by:
Collections A-5 $150,642.34
Prior Year Paid Taxes Cancelled A-22 790,476.10
941,018.44
989,460.19
Decreased by:
Cancelled A1 14,216.40
Applied to Taxes Receivable A-2b,10 22,356.55
Refunds A4 837,932.58
874,505.53
Balance December 31, 2013 A $ 11495466
RESERVE FOR TAX APPEALS
A-22
Ref.
Balance December 31, 2012 A $ 865,170.93
Increased by: .
Reserve Established . A1 1,000,000.00
' 1,865,170.93
Decreased by:
Prior Year Paid Taxes Cancelled A-21 ‘ 790.476.10
Balance December 31, 2013 A $1,074,694.83
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Increased by:
2013 Levy:
Fire District Taxes
2013 Added Assessments
2012 Added Assessments

Decreased by:
Cancelled
Payments

TOWNSHIP OF PARSIPPANY-TROY HILLS

CURRENT FUND

SPECIAL DISTRICT TAXES

A-10

A-10
A-1.2b

A-1
A-4

$7,523.59

294.33

$2,834,295.59

7,817.92

22531.51
2,819,682.00

$2,842,113.51

2,842 113.51

$ -
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TOWNSHIP OF PARSIPPANY-TROY HILLS

CURRENT FUND
COUNTY TAXES
Ref.
Balance December 31, 2012 A
Increased by:
2013 Levy:
General County $20,303,955.04
Open Space Preservation 953,940.56
A-10 21,257,895.60
2013 Added Assessments $92,979.42
2012 Added Assessments 2,069.11
A-10 05,048.53
A-12b
Decreased by:
Payments A4
Balance December 31, 2013 A

LOCAL SCHCOL DISTRICT TAXES

Ref.
Increased by:
Levy - Calendar Year A-1,2b,10
Decreased by:
Payments A4
Balance December 31, 2013 A

$ 54,042.17

21,352,944.13

21,406,086.30

21,311,937.77

$ 95,048.53

$121,870,709.00

111,390,465.00

$ 10,480,244.00
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Balance December 31, 2012
" Increased by:

Coliections
Decreased by:

Applied to Taxes Receivable

Balance December 31, 2013

TOWNSHIP OF PARSIPPANY-TROY HILLS

CURRENT FUND

PREPAID TAXES

Ref.

A-5

A-2b,10

>
r
~

$ B826,858.95

958,878.48

1,785,737.43

826,858.95

$ 958,878.48
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TOWNSHIP OF PARSIPPANY-TROY HILLS
CURRENT FUND

PREPAID REVENUE

Ref,
Balance December 31, 2012 A
Increased by:
Collections A-5
Decreased by:
Applied to Revenue A-14
Balance December 31, 2013 A

Analysis of Prepaid Revenue
Licenses - Clerk:
Amusement and Game Licenses
Mote! Licenses
Sales Licenses
Taxi and Limousine Licenses
Entertainment Licenses
Miscellaneous Revenue Nof Anticipated:
Lease Rentals

>
N
<€

$ 85,334.92

97,560.32

182,895.24

85,334.92

$ 97,560.32

$ 1,850.00
45,440.00
300.00
1,240.00
2,500.00

46,230.32

$ 97,560.32
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TOWNSHIP OF PARSIPPANY-TROY HILLS

CURRENT FUND

ACCUMULATED REVENUE - UNAPPROPRIATED

Regular Fund:
Watershed Moratorium Oifset Aid
Reserve for Federal Emergency Management
Agency Reimbursement:
Hurricane Irene
Hurricane Sandy

State and Federal Grant Fund:
Recycling Tonnage Grant
Body Armor Grant
Emergency Management Assistance

Reference

Collecticns:
Regular Fund
State and Federal Grant Fund

A-30
Decrease
Anticipated as
Balance Current Fund Balance
Dec. 31,2012 Increase Revenue Dec. 31, 2013
$ 55178.00 $§ 55178.00 $ 55178.00 $ 55,178.00
6,364.16 6,364.16
516,694.57 516,604 .57
55,178.00 578,236.73 55,178.00 578,236.73
71,495.05 67,441.40 71,495.05 67,441.40
8,380.92 8,380.92
5,000.00 5,000.00
7987597 72,441.40 79,875.97 72.441.40
$ 135,053.97 $ 650,678.13 $ 135,053.97 $ 650,678.13
A Below A-2a17 A
Ref.
A-5 $ 578,236.73
A-5 72,441.40
Above $ 650,678.13
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TOWNSHIP OF PARSIPPANY-TROY HILLS

Investment Account Deposits

Interfunds Receivable

Due to State of New Jersey

Special Deposits

Premiums on Tax Sale

Municipal Open Space Preservation
Trust Fund

Interfunds Payable

Reserve for Animal Control Trust Fund
Expenditures

Reserve for Unemployment Insurance
Trust Fund Expenditures

Reserve for Employee Health Benefit
Fund Expenditures

Reserve for Grant Trust Fund
Expenditures

TRUST FUNDS
DISBURSEMENTS
B-2
Animal
Control General Grant
Ref. Trust Fund Trust Fund Trust Fund
B-4 $ $ 527,133.51 $
B-10 100,700.00
B-12 3,830.00
B-13 1,740,357.76
B-14 281,200.00
B-16 1,701,191.61
B-17 7,905.42
B-20 219,356.05
B-21 322.132.72
B-22 8,911,015.67
B-23 227,809.69
B-1 $223,286.05 $13,591,636.69 $227,809.69
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Balance per Certifications:
The Provident Bank,
Parsippany, New Jersey.
#9812100783
Valley National Bank:
Parsippany, New Jersey:
#41321480
#41321472
#41347188
#41347196
#41495349
#41495357
#41347153

Less: Qutstanding Checks
Due to Bank

TOWNSHIP OF PARSIPPANY-TROY HILLS

TRUST FUNDS

CASH RECONCILIATIONS
DECEMBER 31, 2013

Géneral
Trust Fund

$ 2,803,479.19

5,503,518.26
1,600,477.98
69,776.86
611,523.50
669,526.76
38,902.57

" 11,297,205.12

3856,503.11
1.60

385,504.71

$10,911,700.41

Reference B1

Grant
Trust Fund

44.675.00

44 675.00

44 .675.00

44.675.00

118



05'9.0'79% 9e'LZL'ZLS ZEIP9'LLLLS
00'69Z'L 90'568'%
0§°L¥E'G9 9gLzl 'zl BEZPS'ZeL'L
05 LPE'S9
28'800°L
£g'oze't
9g’LZL'ZL
¢ $ AL 2 WAWAE:S
05°9/0'%9% oc'LZLCLS TELIVILLLTLS
00692’ cl't 6/'€£0°605
06'LFE'S9 g0'6¢l'ch L1 1892222
cll £0°650°L
929Gl
8Ly 60°GEL'Z
LE'Z1G'8G 0Z'9L9'89%
2eT8l'9 % 0.501CLS 6. 17.8°05L' L%
Junoooy susodaq SJUNGI3Y
Sjossy Aunoag 1SNl
pajauo4
pun4 jsnij |eiauscy
=

8L'S¥8'e6. 1S

90’0919

¥2 S00°008°|

0G'L¥E'G9
28'890')
£8'9Z8'
9e’LCLCL
ELOPOLLLLS

8l'6¥8'e6L 1%

LG 90€'905

69'15L'00E'C

GL290'}
099Gl
969.1'C

LG'EEL'L2S

18'292'692'L$

[ElCL

LINNOJOV LNIWLSIANI

HSVYD

SANN4d 1SNyl

ST1IH AQHL-ANVddISHVd 40 dIHSNAAOL

syoayn Buputeising sse

QG095 002 #
270951002 #
oP09S10024#
FL¥PBCLOO. 4

eyLLLO0s#

‘Aaster maN ‘Aueddisied
ueg dl
JUswaelS Jad aaureq

E£10¢ € 1oquia03aQ UONENoucosy Jueg

€107 ‘I £ Jaquadaq aouejeq

S|EMEIPUIAA
:Ag pasealnaq

a|qeied spunusju|
sysoda Aunoeg
sysodag |enads
‘JS8laju] paniooy
susodeq
AQ pasealou|

2102 '€ J2quaasq aaueeyg

119



Balance December 31, 2012

Balance December 31, 2013

TOWNSHIP OF PARSIPPANY-TROY HILLS

TRUST FUNDS

CHANGE FUND

Ref.

[ns]

$ 50.00

$ 50.00
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Balance December 31, 2012
Increased by:

Advances from Township
Decreased by:

Payment of Claims

Balance December 31, 2013

TOWNSHIP OF PARSIPPANY-TROY HILLS
TRUST FUNDS

ASSETS IN THE HANDS OF PLAN ADMINISTRATOR
WORKERS' COMPENSATION PLAN

Ref.

B-18

B-18

$ 5469290

1,007,384.83

1,082,077.73

971,111.90

$ 90,96583
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TOWNSHIP OF PARSIPPANY-TROY HILLS

TRUST FUNDS

FEDERAL GRANTS RECEIVABLE

B-7
Balance Balance
Dec. 31, 2012 Increase Decrease Dec. 31, 2013
Housing and Community Development
Block Grant
Housing Rehabilitation:
2011 $ 33,125.40 $ $ 33,125.40 )
2012 169,437.00 116,982.53 52,454.47
2013 174,798.00 174,798.00
Program Administration:
2012 15,385.27 15,385.27
2013 38,000.00 18,498.89 19,501.11
Park |mprovements:
2011 10,000.00 10,000.00
Curbing, Drainage and Paving Improvements
on Manito Avenue, Pawnee Avenue and
Portion of Carlson Place;
2011 60,000.00 6,250.00 53,750.00
ADA Accessible Improvements to Various
Township Facilities:
2010 3,553.56 3,563.566
Littleton Schoolhouse on Route 202
Restoration and Rehabilitation:
2010 12,949.50 6,084.75 6,864.75
$304,450.73 $212,798.00 $209,880.40 $307,368.33
Reference B B-23 B-1 B
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TOWNSHIP OF PARSIPPANY-TROY HILLS

Balance December 31, 2012
Increased by:
Parking Offenses Adjudication Act

Public Defender Fees
Municipal Court Fines

Decreased by:
Collections

Balance December 31, 2013

Balance December 31, 2012
Increased by:

2013 Accruals
Decreased by:

Collections

Balance December 31, 2013

Analysis of Balance
Outside Employment of Off-Duty

Police Officers

TRUST FUNDS

DUE FROM MUNICIPAL COURT

Ref.

B-13
B-13
B-20

B-1

OTHER ACCOUNTS RECEIVABLE

Ref.

Animal
Control
Trust Fund

b

5,681.00
5,681.00

5,691.00

$

5,691.00

General
Trust Fund

S 164500

626.00
18,209.00

1883500

20,480.00

19,834.00

$ 646.00

5 29,287.50

630,412.80

659,700.00

585,212.50

$ 74,487.50

$ 74,487.50
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TOWNSHIP OF PARSIPPANY-TROY HILLS

TRUST FUNDS

PREPAID LICENSES

Ref.
Balance December 31, 2012 B
Decreased by:
Applied to Revenue:
Dog License Fees B-20

lvs]
N
—

Animal
Control
Trust Fund

$8,696.00

8,696.00
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Balance December 31, 2012

Increased by.
Registration Fees
Pilot Clinic Fund
Animal Populatiocn Control
Fund

Decreased by:
Payments

Balance December 31, 2013

TOWNSHIP OF PARSIPPANY-TROY HILLS

TRUST FUNDS

DUE TO STATE OF NEW JERSEY

Ref.

B-1

B-2

B-12
Dog License Fees
Total 2013 2012
$ 939.20 $ 939.00 $ 0.20
1,931.00 1,931.00
386.20 386.20
717.00 717.00
- 3,034.20 3,034.20
3,973.40 3,873.20 0.20
3,930.00 3,929.80 0.20
$ 4340 $ 4340 $ -
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Developers' Deposits

Road Opening Deposits

Dedicated Fire Penalty

Parking Offenses Adjudication Act
of 1985

Public Defender Fees

Planning and Zoning

Uniform Fire Safety

Forfeited Assets - Law Enforcement

Outside Employment of Police

Mandatory Developers' Fees

Mandatory Developers' Fees -
Commercial

Federal Forfeiture Fund

Redemption of Liens

Recreation

Reserve for Snow Removal

Municipal Alliance Committee -
Program Income

Reference

Collections
Investment Account;
Accrued Interest

Due from Municipal Court
Other Accounts Receivable

TOWNSHIP OF PARSIPPANY-TROY HILLS

TRUST FUNDS

SPECIAL DEPOSITS

Balance
Dec. 31, 2012
$1,925,343.61
129,165.00
11,150.00

4,009.45
21,128.27
246,699.03
38,317.25
6,782.32
16,062.25
1,791,943.57

913,422.42
71,806.12
10,936.22

6,617.72

3,204.10

Increase

$ 505,037.99
70,800.00
26,450.00

626.00
18,209.00
183,157.79
34,554.50
58,5659.18
630,412.50
121,275.48

150.68
275,533.10
41,081.21
200,000.00

Decrease

$ 527,531.38
42,190.00
16,050.00

15,607.50
158,112.41
41,706.28
1,265.00
604,712.50
23,388.18

2,179.94
265,011.12
42,703.45

w
L
[

Balance
Dec. 31, 2013

$ 1,902,850.22
157,775.00
21,550.00

4,635.45
23,829.77
271,744.41
31,165.47
64,076.50
41,762.25
1,889,830.87

913,422.42
69,776.86
21,458.20

4,095.48

200,000.00

3.204.10

$5,196,5687.33

$2,165,847.43

$1,740,357.76

$ 5,622,077.00

I

B-4
B-8

Above

Below

$1,514,422,97

2,176.96
18,835.00

630,412.50

$2,165,847.43

B2

B
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Balance December 31, 2012
Increased by:

Collections

Decreased by:
Payments

Balance December 31, 2013

TOWNSHIP OF PARSIPPANY-TROY HILLS

TRUST FUNDS

PREMIUMS ON TAX SALE

B-1

B-2

B-14

————

General
Trust Fund

$ 256,500.00

802,500.00

1,059,000.00

281,200.00

$ 77780000
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TOWNSHIP OF PARSIPPANY-TROY HILLS

TRUST FUNDS
SECURITY DEPOSITS
Ref.
Balance December 31, 2012 B
Increased by:
Accrued Interest B-4
Balance December 31, 2013 B

®
-
(8]

|

General
Trust Fund

$12,105.70

15.66
$12,121.36
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TOWNSHIP OF PARSIPPANY-TROY HILLS

TRUST FUNDS

MUNICIPAL OPEN SPACE PRESERVATION TRUST FUND

Balance December 31, 2012

Increased by,
Interest on Investments

State of New Jersey Green Acres Trust

Fund
County of Morris:
Historic Preservation Trust Fund -
Bowlsby-Degelleke House

Municipal Open Space Tax

Decreased by:
Loan Repayment:
Principal
Interest
Serial Bond Payment:
Principal
Other Expenditures

Appropriated to Finance Improvement
Authorizations

Balance December 31, 2013

Ref.

5 11,7959

1,027,103.23

133,870.00

1,172,769.14
1,267 040.33

127,923.74
6,670.64

190,000.00
1,376,5697.23

$6,149,226.32

2,439,809.47

1,701,191.61

1,500,000.00

8,5689,035.79

3,201,191.61

$5,387,844.18
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Balance December 31, 2012

Increased by:
Advances
Interest on Investments:
Checking Account

Investment Account

Appropriated to Finance
Improvement Authorizations

Decreased by:
Settlements

Balance December 31, 2013

TOWNSHIP OF PARSIPPANY-TROY HILLS

Ref.

B-1
B-4

TRUST FUNDS

INTERFUNDS PAYABLE

B-17
General Trust Fund
Total General
General Current Capital Payroll
Trust Fund Fund Fund Fund
3 2,441.73 $ 134.27 3 $2,307.46
1,600.00 1,600.00
4,400.94 4.400.94
6,000.94 4.400.94 1,600.00
1,062.75 1,062.75
1,500,000.00 1,500,000.00
1,507,063.69 5,463.69 1,501,600.00
1,509,505.42 5,597.96 1,501,600.00 2,307.48
7,905.42 5597.96 2,307.46
$1,501,600.00 $ - $1,501,600.00 3 -
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Balance December 31, 2012
Increased by:

Advances from Township
Decreased by,

Payment of Claims

Balance December 31, 2013

TOWNSHIP OF PARSIPPANY-TROY HILLS
TRUST FUNDS

RESERVE FOR WORKERS' COMPENSATION

Ref.

$

o
-
o]

|

54,692.90

1,007,384.83

1,062,077.73

971,111.90

b

80,966.83
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TOWNSHIP OF PARSIPPANY-TROY HILLS

TRUST FUNDS

RESERVE FOR CONTRIBUTIONS

Ref.
Balance December 31, 2012 B
Increased by;
Collections B-1
Balance December 31, 2013 B

$12,621.26

1,560.00

$14,181.28
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TOWNSHIP OF PARSIPPANY-TROY HILLS
TRUST FUNDS

RESERVE FOR ANIMAL CONTROL TRUST FUND EXPENDITURES

B-20
Ref.
Balance December 31, 2012 B $ 52,075.36
Increased by:
Dog License Fees:
Collections B-1 $ 26,645.80
Prepaid Licenses Applied B-11 8,696.00
35,341.80
Budget Appropriations B-10 170,000.00
Miscellanecus Revenue: '

impounding Fees $ 5,830.00

Animal Adoption Fees 6,315.00

Late Fees 1,625.00

Dog Park 420.00

Pet Shop 60.00

Replacement Fees 60.00

B-1 14,310.00
Municipal Court Fines B-8 5,681.00
20,001.00
225,342 .80
277,418,186
Decreased by:
Expenditures Under R.S. 4:19-15.11;

Cash Disbursed B-2 219,356.05
Balance December 31, 2013 B : $ 58,082,11
Animal Control Trust Fund Collections

Year

2012 $197,542,80

2011 200,976.24
Maximum Reserve $ 398,519.04
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RESERVE FOR UNEMPLOYMENT INSURANCE TRUST FUND EXPENDITURES

TOWNSHIP OF PARSIPPANY-TROY HILLS

TRUST FUNDS

Balance December 31, 2012

Increased by:
Township Contributions
Payroll Deductions

Decreased by:
Payment of Claims and Payroll
Deductions

Balance December 31, 2013

$140,000.00

129,254.31

U’J
N
.

$173,295.18

269,254.31

442 549,49

322,132.72

$120,416.77
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RESERVE FOR EMPLOYEE HEALTH BENEFIT FUND EXPENDITURES

Balance December 31, 2012
Increased by:;

Budget Appropriations
Decreased by:

Payment of Claims

Balance December 31, 2013

TOWNSHIP OF PARSIPPANY-TROY HILLS

TRUST FUNDS

Ref.

B-1

B-2

®
N
\S]

$ 159,887.56

9,074,062.73

9,233,940.29

8,911,0156.67

$ 322924862
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TOWNSHIP OF PARSIPPANY-TROY HILLS
TRUST FUNDS

RESERVE FOR GRANT TRUST FUND EXPENDITURES

Housing and Community Development
Block Grant
Housing Rehabilitation:
2011
2012
2013
Program Administration:
2012
2013
Park Improvements:
2011
Curbing, Drainage and Paving Improvements
on Manite Avenue, Pawnee Avenue and
Portion of Carlson Place:
2011
ADA Accessible Improvements to Various
Township Facilities:
2010
Littleton Schoolhouse on Route 202
Restoration and Rehabilitation:
2010

Housing Rehapbilitation Program
Reimbursements for Housing Rehabilitation;
2012
2013

Reference

Reimbursements for Housing Rehabilitation
Federal Grants Receivable

B-23
Balance Balance
Dec. 31, 2012 Increase Decrease Dec. 31, 2013
$ 33,125.40 $ $ 3312540 $
169,437.00 116,982.53 52,454 47
: 174,798.00 174,798.00
15,385.27 15,385.27
38,000.00 18,458.89 19,501.11
10,000.00 10,000.00
60,000.00 6,250.00 53,750.00
3,553.56 3,553.56
12,949 50 6,084.75 6,864.75
5518.29 5,518.29
12,411.00 12,411.00
$309,069.02 $225,200.00 $227,809.69 $307,368.3.:3
B Below B-2 B
Ref.
B-1 $ 12,411.00
B-7 212,798.00
Above $225,200.00
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TOWNSHIP OF PARSIPPANY-TROY HILLS
GENERAL CAPITAL FUND

CASH RECEIPTS, DISBURSEMENTS AND RECONCILIATION

TREASURER
C-2
Ref.
Balance December 31, 2012 C $11,057,932.23
Increased by Receipts:
Premium on Sale of Notes C-1 $ 174,587.25
Grants Receivable C-4 1,063,319.50
Capital Improvement Fund C-9 374,200.00
Interfunds Payable C-11 9,095.40
Bond Anticipation Notes C-14 4,325,000.00
: 5,946,202 15
17,004,134.38
Decreased by Disbursements;
Interfunds Receivable C-5 2,461,543.32
Improvement Authorizations c-8 12,076,468.03
Interfunds Payable C-11 399,095.40
14,937 106.75
Balance December 31, 2013 C $ 2,067,027.63
Bank Reconciliation December 31, 2013
Balance per Statement:
Valley National Bank,
Parsippany, New Jersey:
#41321464 $ 2,067,027.63
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Fund Balance

Grants Receivable
Interfunds Receivable
Capital Improvement Fund
Interfunds Payable

TOWNSHIP OF PARSIPPANY-TROY HILLS

GENERAL CAPITAL FUND

C-3
Sheet #4

Disbursements

ANALYSIS OF CAPITAL CASH
Receipts

Ref. Other

C-1 $ 174587.25
C-4 1,063,319.50
C-5

C-9 374,200.00
C-11 9.095.40
Sheet #3 $1,621,202.15

Other

2,461,543.32

399,095.40

$ 2,860,638.72
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TOWNSHIP OF PARSIPPANY-TROY HILLS
GENERAL CAPITAL FUND

INTERFUNDS RECEIVABLE

C-5
Total General Capital Fund
General ' General
Capital Current Trust
Ref. Fund Fund Fund

Increased by:
Advances C-2 $2,461,5643.32 $2,459,943.32 3 1,600.00
Municipal Open Space Funds
Appropriated to Finance
Improvement Authorizations C-8 1,500,000.00 1,500,000,0G

Balance December 31, 2013 C $3,961,643.32 $2,459,943.32 3 1,501,600.00
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Balance December 31, 2012

Decreased by:
Redemptions:
Green Acres Loan
Refunding Bonds
Serial Bonds

Balance December 31, 2013

TOWNSHIP OF PARSIPPANY-TROY HILLS

GENERAL CAPITAL FUND

DEFERRED CHARGES TO FUTURE TAXATION

FUNDED
C-6
Ref.

c $ 50,791.757.72
C-15 $  125403.13
C-16 1,660.000.00
17 3.956,000.00

5741,403.13

C $ 45,050,354.59
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TOWNSHIP OF PARSIPPANY-TROY HILLS
GENERAL CAPITAL FUND

CAPITAL IMPROVEMENT FUND

c:9
Ref.
Balance December 31, 2012 C $ 7607.00
Increased by:
Budget Appropriations C-2 374,200.00
1 381,807.00
Decreased by:
Appropriated to Finance Improvement
Authorizations:
#13-14 C-8 374,200.00
Balance December 31, 2013 C $ 760700
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TOWNSHIP OF PARSIPPANY-TROY HILLS
GENERAL CAPITAL FUND

DEPOSIT FOR REGIONAL CONTRIBUTION AGREEMENT

C-10
Ref.
Balance December 31, 2012 C $261,42019
Balance December 31, 2013 C $261,420,19
INTERFUNDS PAYABLE
C-11
Current
Ref. Fund
Increased by:
General Capital Fund Balance Anticipated
as Current Fund Revenue C-1 5 60,000.00
Interest on Investments and Deposits C-2 9,095.40
Reserve for Debt Service Anticipated
as Current Fund Revenue C-12 330,000.00
399,095.40
Decreased by:
Settlements Cc-2 398,095.40

3 -
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TOWNSHIP OF PARSIPPANY-TROY HILLS
GENERAL CAPITAL FUND

RESERVE FOR DEBT SERVICE

Ref.
Balance December 31, 2012 C
Decreased by:
Anticipated as Current Fund Revenue C-11
Balance December 31, 2013 ' C

RESERVE FOR DEVELOPER CONTRIBUTION - ROAD IMPROVEMENT

Ref.
Balance December 31, 2012 C
Balance December 31, 2013 C

¢
N

$337,217.39

330,000.00

$§ 7.217.39

N
@

$ 7965268

$ 79,652.68
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TOWNSHIP OF PARSIPPANY-TROY HILLS
WATER UTILITY

CASH RECEIPTS AND DISBURSEMENTS

TREASURER
D5
Ref. Operating, Fund Capital Fund
Balance December 31, 2012 D $ 4,867,738.09 $1,418,222.84
tncreased by Receipts:
Premium on Sale of Notes D-2 $ $ 2355750
Interest on Deposits D-3 10,769.24
. Collector ' D& - 7,848,613.93
Iinterfunds Receivable D-8 - 2,128.78 .
Capital Improvement Fund D-23 650,000.00
Interfunds Payable D-24 . 673,071.22 260,786.29
Bond Anticipation Notes D-28 1,050,0600.00
Contra ltem:
Petty Cash _Contra 150.00 .
8,534,733.17 1,884 343.79
13,402,471.26 T 3,402,566.63
Decreased by Disbursements:
Pricr Year Revenue Refund D-1 1.58
Budget Appropriations D-4 6,351,058.85
Interfunds Receivable D-8 1,544,646.69 647.871.22
Appropriaticn Reserves D-16 401,775.18
Accrued interest on Bonds D-18 186,237.52
Accrued Interest on Loans D-19 6,966.75
Accrued Interest on Notes D-20 9,000.00
Water Rent Overpayments D-21 27,593.45
- Improvement Authorizations D-22 1,332,215.01
interfunds Payable D-24 2,128.78
Contra ltem Contra 150.00
8,527,430.02 1,882,215.01
Balance December 31, 2013 D $ 4,875,041.24 $1,420,35162
Bank Reconciliation December 31, 2013
Balance per Statement;
The Provident Bank,
- Parsippany, New Jersey: .
#9812100395 $ 4,875,041.24 $
#9812100437 1,420,351 62
$ 4,875,041.24 $1,420,351.62
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TOWNSHIP OF PARSIPPANY-TRQY HILLS
- WATER UTILITY

CASH RECEIPTS AND DISBURSEMENTS

COLLECTOR
Ref.
Increased by Receipts:
Miscellaneous Revenue Not _

Anticipated : D-3
Consumer Accounts Receivable - D-9
Water Rent Overpayments - D-21

Decreased by Disbursements:

Turnovers to Treasurer D-5

$

£9,938.88
7,735,638.27
43,036.78

7,848,613.83

7,848,613.83

3
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Balance December 31, 2012
Increased by:

Adjusted Billings:
Water Rents

Decreased by:
Collections
Overpayments Applied

Balance December 31, 2013

Batance December 31, 2012

Balance December 31, 2013

TOWNSHIP OF PARSIPPANY-TROY HILLS

WATER UTILITY

CONSUMER ACCOUNTS RECEIVABLE

Reserve

D-3,6 $7,735,638.27
D-21 26,185.89

$ 211,459.81

7,753,048.66

WATER LIENS RECEIVABLE

Ref.

7,964,508.47

7,761,824.16

5 202,684.31

$ 252.57

5 252.57
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TOWNSHIP OF PARSIPPANY-TROY HILLS

WATER UTILITY

INVENTORY - MATERIALS AND SUPPLIES

Ref.
Baiance December 31, 2012 7 D
Increased by:
Adjustment to Inventory Reserve
Balance December 31, 2013 D

$82,941.00

5,933.00

$88,874.00
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TOWNSHIP OF PARSIPPANY-TROY HILLS

Overexpenditure of Appropriation Reserves

WATER UTILITY

DEFERRED CHARGES

Reference

Increase

_825:898.10

D-1.16

L)
L
)

Balance
Dec. 31,2013

——————————

S 25,898.10

D
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Date
Authorized

5-13-08

TOWNSHIP OF PARSIPPANY-TROY HILLS
WATER UTILITY

DEFERRED CHARGES
N.J.S.A. 40A:4-53(d) SPECIAL EMERGENCY - WATER SUPPLY MASTER PLAN

D-13
1/5 of
Net Amount Net Amount Balance
Purpose Authorized Authorized Dec. 31, 2012 Decrease
Water Supply Master Plan $ 125,000.00 $ 25,000.00 $ 25,000.00 - $ 25,000.00
Reference D D-4
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TOWNSHIP OF PARSIPPANY-TROY HILLS

Organization

Reservation Land

Other Sources - Supply Land

Pumping System Land

Storage Reservoir Land

Other Distribution System Land

Miscellaneous Land

Wells

Pumping Station Structures

Electric Pumping Equipment

Diesel Power Pumping Equipment

Transmission Mains

Storage Reservoirs

Distribution Mains

Service Pipes

Meters

Fire Hydrants

General Equipment

Engineering and Superintendence

. Legal Expenditures During Construction

Damage During Censtruction

Interest During Construction

Ditching and Grading Machines

Burroughs Bookkeeping Machine

Grawdall Shovel

Backhoe and Shovel

Office Equipment _

Miscellaneous Equipment

Trucks and Automobiles

Vehicles and Equipment

Main Extensions

Communication Equipment

Compressors

Tractor Mower

Phillips Bookkeeping Machine and
Related Costs

Improvement of Water Supply and
Distribution System

Meter Reader System

Issuance Costs - Various

Reference

WATER UTILITY

FIXED CAPITAL

D-14
Additions
Balance by Balance
Dec. 31, 2012 Ordinance Dec. 31, 2013
$ 1,769.20 3 $ 1,769.20
2,653.66 2,653.66
-109.76 109.76
54,322 .42 54,322.42
717.00 717.00
1,720.00 1,720.00
1,590.00 1,590.00
868,299.00 40,000.00 908,299.00
343,457.98 -343,457.98 .
47,817.03 47.817.03
13,263.45 13,263.45
75,935.26 75,935.26
557,680.19 557,680.19
737,619.75 737,619.75
21,814.48 21,814.48
567,817.53 567,817.53
116,661.59 116,661.59
1,681,670.19 1,581,670.19
47,248.53 47 24853
8,054.14 8,054.14
15,000.00 15,000.00
13,871.95 13,971.95
47.482.80 47,482 .80
3,735.67 3,735.67
30,795.00 30,795.00
39,863.00 39,863.00
16,358.00 16,358.00
316,632.09 - 316,632.09
418,570.65 - '418,570.65
678,000.00 678,000.00
958,249.07 958,249.07
52,089.00 52,089.00
5,400.00 5,400.00
1,759.00 1,759.00
60,498.45 60,498.45
22,011,177.16 22011,177.16
2,526,000.00 2,526,000,00
572,645.00 572,645.00
$32,818,448.10 $40,000.00 $32,858,448.10
D D-15 D

168



a ¥i-a Zea a
00°000°'670'9 $ 0g'oo0'or 4 00°000'C09°L § 00°00Q's8%'F $
00°000'009'L 00°000'009°1
00°000'522 00'000'522
00°000'565 00°000'665
00°000'592 00°000'592
00"000°'066 00°000'066
D0"000°09 00°000'09

00°000'0t 00°000°0F

00°000°08 00°000'08
00°000°085'} 00°000°08G'L
00000051 % ¢ S 00°000'05L %
€102 '€ 58a [Ejdes SuonEZIoyINy 210z 1€ 9=d

aoueeg pexi4 cL0Z saueleg

0] 8]800
g1-a

souaesey

00°000'008'% 2-2.‘@ L€}
00'000'62L ZL-BL-9 Srardl
00°'000's85 LL-lg-9 801
00°000'592 0L-0Z-L #i-01
00°000'068 60-9L-9 52-60
00°000'0%

BO-EL-G ¥1-80
00°000'0F

00-£2-G 60-90
00°000°08
00°000'08G i 90-0Z-9 G1-60

G0-01-G 80-50
00°000°06+  § £0-EL-G S1-£0

junolny Pl Tsquny
3oUBLIPIO

AaLIdINOONN ANY AFZHOHLNY TYLIdYD a3X1d

ALITILA HA1vYA

STHH AOHL-ANVYddISHVd 4O dIHSNMO L

169

W2)sAs AN Jeiepa 0] sjusanodull
wasAg AJNN $91BAA 0] sjusLlaaosdw|
WwaysAg AJIION 19JeAA 0] sjusLuaaoldul|
wa)shg ANNN 181BAA 0 SjUaLUBAQIdLL
wasAg AN J8lepA O) $jUSWSA0IdW|
swdinb3 suojesiuNtiWoSa | pue
£fBojocuyna | uoneuLIojut tolepy ShOUEBA “(
:esoding-3INA
sjuawanolduwg
|eldes sheaue||aos pue JUSWAoBABREY {18AA P
:esading-3Inwy
wasAs Guipeay Jalapy ajowsy e Jo uolusinboy q
Wa)shs J19)BAA O} sjuswaacidw] e

:esoding-RInAl

uawdinbg jo uoiisinboy

UBIIGsaq JUewenolduy



z-a L-a G-a a a

0L'868'GZ$ G5'920'80¥ $ CIRIIAIGTES £9C06'CRL S eP L6Y'9/9 § 0Z'Z\F 201 $
G5'920'80% 6% 802 09¢ PO'GEC L L ¥8 228'999 \TAAR I

0L°868'6Z$ ¢ 69'99G°GE ¢ 65899'6 ¢ 65'899'6 ¢ $
papuadxy pasdeT pableyy SEIEIEIN palsqunausumn palaquinoug

-18A0 aoue|eg 1o pled layy ZLoZ ‘L€ 02

aouejeg aouejeqg
91a

SIAHISIY NOILYIHdOHddY

AL HFLYM

STIIH AOHL-ANYddISHYd 40 dIHSNMOL

ERVEIETEDY]

sasuadx] Bul0
sabepp pue ssueeg
Buneladp

170



Balance December 31, 2012

Balance December 31, 2013

TOWNSHIP OF PARSIPPANY-TROY HILLS

WATER UTILITY

RESERVE FOR WATER MASTER PLAN

(W
L
~

$24,250.03

$24,250.03
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TOWNSHIP OF PARSIPPANY-TROY HILLS

WATER UTILITY

ACCRUED INTEREST ON BONDS

Balance December 31, 2012
Increased by:

Budget Appropriation

Decreased by:
Payments

Balance December 31, 2013

Analysis of Balance

Principal

Qutstanding Interest

Dec. 31, 2013 Rate

Serial Bonds

$200,000.00 3.50%
600,000.00 375
400,000.00 4.00
483,000.00 2.00
175,000.00 2.25
175,000.00 250
175,000.00 275
700,000.00 3.00

Refunding Bonds

$ 365,000.00 4.00
190,000.00 2.875
190,000.00 4125

10,000.00 2.00
415,000.00 3.00
110,000.00 4.00
380,000.00 5.00
105,000.00 3.00
105,000.00 4.00
35,000.00 5.00

Ref.

D4

7-01-13
7-01-13
7-01-13
11-01-13
11-01-13
11-01-13
11-01-13
11-01-13

12-01-13
12-01-13
12-01-13
10-01-13
10-01-13
10-01-13
10-01-13

7-15-13

7-15-13

7-15-13

12-31-13
12-31-13

12-31-13 .

12-31-13
12-31-13
12-31-13
12-31-13
12-31-13

12-31-13
12-31-13
12-31-13
12-31-13
12-31-13
12-31-13
12-31-13
12-31-13
12-31-13
12-31-13

Period

6 Months
6 Months
6 Months

- 2 Months

2 Months
2 Months .
2 Months
2 Months

1 Month

1 Month

1 Month

3 Months
3 Months
3 Months
3 Months
5.5 Months
5.5 Months
5.5 Months

' $ 50,636.67

181,156.68

231,793.35

186,237.52

$ 45,555.83

Amount

$ 3,600.00
11,250.00
8,000.00
1,610.00
656.25
72917
802.08
3,5600.00

1,216.67
455.21
653.13

50.00

3,112.50

1,100.00

4,750.00

1,443.75

1,925.00
802.08

$ 45,665.83
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Balance December 31, 2012
Increased by:

Budget Appropriatien
Decreased by:

Payments

Balance December 31, 2013

Analysis of Balance

Loans
Qutstanding
Dec. 31, 2013

$90,000.00
40,000.00

TOWNSHIP OF PARSIPPANY-TROY HILLS
WATER UTILITY

ACCRUED INTEREST ON LOANS

Ref.
D
D-4
D-5
D
Interest Accrued
Rate From To Period
5.00% 8-01-13 12-31-13 5 Months

4.75 8-01-13 12-31-13 5 Months

)
L
©

$3,010.42

6,623.00

9,633.42

6,966.75

$2,666.67

Amount

$1,875.00

791.67

$2,666.67
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Balance December 31, 2012
[ncreased by:

Budget Appropriation
Decreased by:

Payments

Balance December 31, 2013

Analysis of Balance

Notes
Outstanding
Dec. 31, 2013

$ 2,250,000.00

TOWNSHIP OF PARSIPPANY-TROY HILLS

WATER UTILITY

ACCRUED INTEREST ON NOTES

Interest
Rate

1.25%

Ref.

D-4

D-5

Accrued

From To Pericd

10-01-13 12-31-13 90 Days

o
N
o

$ 2,160.00

13,871.25

16,031.25

9,000.00

$ 7,031.25

Amount

$ 7,031.25
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Balance December 31, 2012

Increased by:
Collections

Decreased by:
Applied to Consumer Accounts
Receivable
Refunded

Balance December 31, 2013

TOWNSHIP OF PARSIPPANY-TROY HILLS

WATER UTILITY

WATER RENT OVERPAYMENTS

D-6

D-3,9
D-5

$26,185.89

43,036.78

69,222.67

$26,185.89

27,593.45
53,779.34

$15,443.33
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TOWNSHIP OF PARSIPPANY-TROY HILLS

WATER UTILITY

IMPROVEMENT AUTHORIZATIONS

Ref.
Capital Improvement Fund D-23
Bonds and Notes Authorized
but Not Issued . D-32
Sheet #1

D-22
Sheet #2

2013
Authorizations

$ 650,000.00

950,000.00

$ 1,600,000.00
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Balance December 31, 2012

Increased by:
Budget Appropriation

Decreased by:

TOWNSHIP OF PARSIPPANY-TRQY HILLS

WATER UTILITY

CAPITAL IMPROVEMENT FUND

- Ref.

D-5

Appropriated to Finance improvement

Authorizations:
#13-11

Balance December 31, 2013

D-22,27

N
N
w

$ 14,498.22

650,000.00

664,498.22

650,000.00

$ 14,498.22
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TOWNSHIP OF PARSIPPANY-TROY HILLS

Balance December 31, 2012

Balance December 31, 2013

Balance December 31, 2012

Increased by;

Transferred from Deferred Reserve
for Amortization

N.J. Environmental Infrastructure
Trust Loan Paid by Operating
Budget

Refunding Bonds Paid by Operating
Budget

Serial Bonds Paid by Operating
Budget

Balance December 31, 2013

WATER UTILITY

RESERVE FOR DEBT SERVICE

RESERVE FOR AMORTIZATION

Ref.

D-27

D29
D-30

b-31

$ 40,000.00

29,317.28

510,000.00

231,000.00

D-25
S 204,438.21
S 20443821
D-26

$28,798,309.17

810,317.28

$29,608,626 .45
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TOWNSHIP OF PARSIPPANY-TROY HILLS
SEWER UTILITY

CASH RECEIPTS, DISBURSEMENTS AND RECONCILIATION

TREASURER
E5
Ref. Operating Fund Capital Fund

Balance December 31, 2012 E $ 12,609,652.25 $ 11,387,397.26

Increased by Receipts:

Premium on Sale of Notes E-2 $ ¥ 110,198.75
Interest on Investments E-3 23,688.98
Collector E-6 14,576,894.24
Loans Receivable E-8 1,016,325.00
Interfunds Receivable E-9 17.092.55
Capital Improvement Fund E-21 1,075,000.00
Interfunds Payable E-22 1,083,107.45 17,092.55
Bond Anticipation Notes E-25 2,025,000.00
Contra ltem:
Petty Cash Contra 200.00
‘ 15,700,983.22 4,243,614,30
28,310,635.47 15,631,011.56
Decreased by Disbursements:
Prior Year Revenue Refunds E-1 100.00
Budget Appropriations E-4 11,835,945.79
Interfunds Receivable E9 1,412,798.63 1,655,026.28
Appropriation Reserves E-15 1,324,126.22
Accrued Interest on Loans E-16 244.818.80
Accrued Interest on Bonds E-17 246 836.00
Accrued Interest on Notes E-18 63,749.99
Sewer Qverpayments E-19 347765
Improvement Authorizations E-20 2,554,402.92
[nterfunds Payable E-22 550,000.00 17,092 55
Contra ltem Contra 200.00
15,682,053.08 4,226,521.75
Balance December 31, 2013 E $ 12,628,582.39 $ 11,404,489.81
Bank Reconciliation December 31, 2013
Balance per Statement:
The Provident Bank,
Parsippany, New Jersey:
#9812100411 $ 12,628,582.39 5
#9812100429 11,404,489 81

$ 12,628,582.39 $ 11,404,489.81
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TOWNSHIP OF PARSIPPANY-TROY HILLS
SEWER UTILITY

CASH RECEIPTS AND DISBURSEMENTS

COLLECTOR
E-6
Ref.
Increased by:
Capacity and Connection Fees E-3 $ 37,657.54
Miscellanecus Revenue Not Anticipated E-3 448 455.21
Sewer Revenue Accounts Receivable E-10 14,032,291.37
Sewer Overpayments E-19 58,490.12
‘ 14,676,894.24
Decreased by,
Turnovers to Treasurer E-5 14 576,894 24
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Balance December 31, 2012

Decreased by:
Collections

Balance December 31, 2013

Analysis of Balance

TOWNSHIP OF PARSIPPANY-TROY HILLS
SEWER UTILITY

LOANS RECEIVAELE

Ref.

E-5

N.J. Environmental Infrastructure Trust Loan:

Ordinance #08-15a
Ordinance #09-28

$2,875,786.00

1,018,325.00

$1,859,461.00

¥ 1,732.00
1,857,728.00

$1,859,461.00
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TOWNSHIP OF PARSIPPANY-TROY HILLS

SEWER UTILITY

SEWER LIENS RECEIVABLE

Ref.
Balance December 31, 2012 E .
Balance December 31, 2013 E
INVENTORY
MATERIALS AND SUPPLIES
Ref.
Balance December 31, 2012 E
Increased by:
Adjustment to Inventory Record Reserve
Balance December 31, 2013 E

m
L
-—

m
L
o

$106,786.75

$ 721.81

b 721.81

25117.55

$131,904.30
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Sanitary Sewer Facilities

Equipment
Moving Equipment
Office Equipment

Maintenance Equipment
Communication Equipment
Automotive Equipment

Vehicles
Outflow Line

Issuance Costs - Various

TOWNSH!P OF PARSIPPANY-TROY HILLS

Referance

SEWER UTILITY

FIXED CAPITAL

Balance
Dec. 31, 2012

$133,110,188.85
674,000.00
208,719.84
2,784.12
28,361.31
106,798.98
50,539.44
140.000.00
19,462.30
1,892,465.00

$136,233,319.44

E

Additions

by
Ordinance

3
426,405.00

$426,405.00

E-14

m
w

Balance
Dec. 31, 2013

$133,110,188.85
1,100,405.00
208,719.84
278412
28,361.31
106,798.58
50,539.44
140,000.00
19,462.30
1,892,465.00

$ 136,659,724 .44

E
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TOWNSHIP OF PARSIPPANY-TROY HILLS
SEWER UTILITY

ACCRUED INTEREST ON LOANS

E-16
Ref.
Balance December 31, 2012 E $102,006.17
Increased by
Budget Appropriation E-4 240,017.75
. 342,023,92
Decreased by,

Payments E-5 244 818.80
Balance December 31, 2013 E $ 9720512
Analysis of Balance

Principal
Outstanding Interest Accrued
Dec, 31,2013 Rate From To Period Armount

3 1,980.08 1.55 % 8-01-13 12-31-13 5 Months 3 12.79
2,010.78 1.94 8-01-13 12-31-13 5 Months 16.25
2,049.78 2.28 8-01-13 12-31-13 5 Months 19.47
2,096.52 2.57 8-01-13 12-31-13 5 Months 22.45
2,150.40 2.75 8-01-13 12-31-13 5 Months 24.64
2,209.54 2.95 ' 8-01-13 12-31-13 5 Months 27.16
227472 3.14 B8-01-13 12-31-13 5 Months 2876
2,346.14 3.27 3-01-13 12-31-13 5 Months 31.97
2,422.86 3.46 8-01-13 12-31-13 5 Months 34.93
2,506.69 3.80 B-01-13 12-31-13 5 Months 37.60
2,596.93 3.69 8-01-13 12-31-13 5 Months 39.93
2,692.76 3.79 8-01-13 12-31-13 5 Months 42,52
2,794.82 3.89 8-01-13 12-31-13 5 Months 45.30
2,903.54 3,98 8-01-13 12-31-13 5 Months 48.15
3,019.10 4,07 8-01-13 12-31-13 5 Months 51.20
3,141.97 415 8-01-13 12-31-13 5 Months 54,33
3,105,000.00 4.00 8-01-13 12-31-13 5 Months 51,750.00
1,665,000.00 5.00 8-01-13 12-31-13 5 Months 34,687.50
340,000.00 3.00 8-01-13 12-31-13 5 Months 4,250.00
410,000.00 3.50 8-01-13 12-31-13 5 Months 5,979.17
$ 97,205.12
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Balance December 31, 2012
Increased by;

Budget Appropriation

Decreased by:
Payments

Balance December 31, 2013

Analysis of Balance

Principal
Outstanding
Dec. 31, 2013

Serial Bonds

$ 70,000.00
230,000.00
200,000.00
913,300.00
310,000.00
325,000.00
350,000.00

1,460,000.00

Refunding Bonds

330,000.00
840,000.00
330,000.00

10,000.00
365,000.00
100,000.00
350,000.00
275,000.00
295,000.00
105,000.00

TOWNSHIP OF PARSIPPANY-TROY HILLS

Interest
Rate

3.50
3.75
4.00
2.00
225
2.50
275
3.00

2.875
4.00
4125
2.00
3.00
4.00
5.00
3.00
4.00
5,00

%

SEWER UTILITY

ACCRUED INTEREST ON BONDS

Ref,

E

E-4

E-5

E

Accrued
From To

7-01-13 12-31-13
7-01-13 12-31-13
7-01-13 12-31-13
11-01-13 12-31-13
11-01-13 12-31-13
11-01-13 12-31-13
11-01-13 12-31-13
11-01-13 12-31-13
12-01-13 12-31-13
12-01-13 12-31-13
12-01-13 12-31-13
10-01-13 12-31-13
10-01-13 12-31-13
10-01-13 12-31-13
10-01-13 12-31-13
7-15-13 12-31-13
7-15-13 12-31-13
7-15-13 12-31-13

Period

6 Months
6 Months
6 Months
2 Months
2 Months
2 Months
2 Months
2 Months

1 Month
1 Menth
1 Month
3 Month
3 Month
3 Month
3 Month
5.5 Months
5.5 Months
5.5 Months

m
—
~

$ 54,228.50

294,655.33

Amount

3 1,225.00
4,312.50
4,000.00
3,044.33
1,162.50
1,354.17
1,604.17
7,300.00

790.63
2,133.33
1,134.38

50,00
2,737.50
1,000.00
4,375.00
3,781.25
5,408.33

240,426.83

246,836.00

$ 47,819.33

2,406.25

5 47.819.33
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Balance December 31, 2012
Increased by:

Budget Appropriation
Decreased by:

Payments

Balance December 31, 2013

Analysis of Balance

Notes
QOutstanding
Dec. 31, 2013

$10,525,000.00

TOWNSHIP OF PARSIPPANY-TROY HILLS
SEWER UTILITY

ACCRUED INTEREST ON NOTES

Ref.

Interest Accrued
Rate From To

1.25% 10-01-13 12-31-13

Period

90 Days

|Tl
-
(o218

$ 15,300.00

81,340.62

96.640.62

63,749.99

$ 32,890.63

Amount

$ 32,890.63
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Balance December 31, 2012
Increased by:

Collections

Decreased by:
Applied to Revenue:
Sewer Rents
Septage Removal

Refunded

Balance December 31, 2013

TOWNSHIP OF PARSIPPANY-TROY HILLS

SEWER UTILITY

SEWER OVERPAYMENTS

E-19

$327,159.15

58,490,12

385,649.27
$ 326,744.30
414.85
327,169.15
3,477.65

330,636.80

$ 5501247
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TOWNSHIP OF PARSIPPANY-TRQY HILLS
SEWER UTILITY

IMPROVEMENT AUTHORIZATIONS

Ref.
Capital Improvement Fund E-21
Bonds and Notes Authorized but
Not Issued E-29
Sheet #1

E-20
Sheet #2

2013
Authorizations

$ 1,075,000.00

3,325,000.00

$ 4,400,000.00
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Balance December 31, 2012

Increased by:
Budget Appropriations

Decreased by:

TOWNSHIP OF PARSIPPANY-TROY HILLS
SEWER UTILITY

CAPITAL IMPROVEMENT FUND

rll'l
N
Y

Appropriated to Finance Improvement

Authorizations:
#13-24

Balance December 31, 2013

Ref.

E $ 1,023,750.00

E-5 1,075,000.00
2,008,750.00

E-20,24 1,075,000.00

E $1,023,750.00
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TOWNSHIP OF PARSIPPANY-TROY HILLS
SEWER UTILITY

RESERVE FOR AMORTIZATION

E-23
Ref.
Balance December 31, 2012 E $132,262,510.44
Increased by:
Transferred from Deferred Reserve for
Amortization E-24 $ 74,863.00
Refunding Bonds Paid by Operating
Budget E-27 675,000.00
Serial Bonds Paid by Operating Budget E-28 146,286.50
896,149.50
Balance December 31, 2013 E $133,158,659.94
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TOWNSHIP OF PARSIPPANY-TROY HILLS
GOLF AND RECREATION UTILITY

CASH RECEIPTS, DISBURSEMENTS AND RECONCILIATION -

TREASURER
E-5
Ref. Operating Fund Capital Fund
Balance December 31, 2012 F $ 384,189.47 3
increased by Receipts:
Premium on Sale of Notes F-2 $ $ 575850
Interest on Deposits and
{nvestments F-3 5,494.42
Collector F-6 3,948,011.52
Interfunds Receivable F-9 622.88
Capital Improvement Fund F-21 12,500.00
Interfunds Payabie F-22 62,177.12 23,035.51
Bond Anticipation Notes F-25 100,250.00
Contra ltem:
Change Fund Confra 1,800.00
4,018,105.94 141,544.01
4,402,295 41 - 141,544.01
Decreased by Disbursements:
Budget Appropriations F-4 3,601,317.25
Interfunds Receivable F-9 11,877.12
Appropriation Reserves F-13 178,916.27
Sales Tax Payable F-14 41,783.50
Accrued Interest on Bonds F-15 59,711.50
Accrued Interest on Notes F-16 3,375.00
Improvement Authorizatians F-20 128,794.01
Interfunds Payable F-22 622.88
Bond Anticipation Notes F-25 250.00
Contra ltem Contra 1,800.00
3,886,903.52 141,544.01
Balance December 31, 2013 F $ 515,391.89 $ -
Bank Reconciliation December 31, 2013
Balance per Statement:
Valley National Bank,
Parsippany, New Jersey:
#41347218 $ 434244528
Plus: Deposit-in-Transit 3,851.02
4,346 296.30
Less: Due to Bank 7.80
Outstanding Checks 3,830,896.61
3,830,904.41

$ 515,391.89
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Increased by Receipts:
Room Rentals
Concession:
Utilities
Rental
Miscellaneous Revenue Not
Anticipated
Revenue Accounts Receivable
Sales Tax Payable
Membership Overpayments
Prepaid Revenue

Decreased by Disbursements:
Turnovers to Treasurer

TOWNSHIP OF PARSIPPANY-TROY HILLS

GOLF AND RECREATION UTILITY

CASH RECEIPTS AND DISBURSEMENTS
COLLECTOR

Ref.

F-3
F-10
F-14
F-17
F-18

F-5

$

15,636.00

16,203.81
660,000.00

24,431.00
3,188,532.51
39,755.12
1,953.08
1,600.00

3,948,011.52

3,948,011.52

3
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TOWNSHIP OF PARSIPPANY-TROY HILLS

GOLF AND RECREATION UTILITY

CASH - MONEY MARKET ACCOUNT

Ref.
Balance December 31, 2012 F
Increased by:
Accrued Interest F-3,22
Balance December 31, 2013 F

Bank Reconciliation December 31. 2013
Balance per Staternent:
The Provident Bank,
Parsippany, New Jersey:
#9812100445
#9812100452

Cperating
Fund

$ 402,175.63

602.60

$ 402,778.23

$402,778.23

$402,778.23

Capital
Fund

$ 414,861.81

622.88

$415484.69

$

415,484.69

$ 415,484.69
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TOWNSHIP OF PARSIPPANY-TROY HILLS
GOLF AND RECREATION UTILITY

INTERFUNDS RECEIVABLE

Ref.
Increased by:
Interest on Investments F-3
Advances F-5
Decreased by:
Settlements F-5
Balance December 31, 2013 F

Golf and
Recreation
Operating

Fund

Golf and

Recreation
Capital
Fund

$ 622.88

622.88

622,88

Golf and
Recreation
Capital
Fund
Golf and
Recreation
-Operating
Fund

$
11,877.12

T 1187712

$11,877.12
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TOWNSHIP OF PARSIPPANY-TROY HILLS
GOLF AND RECREATION UTILITY

REVENUE ACCOUNTS RECEIVABLE

F-10
Ref.
Balance December 31, 2012 F $ 66,762.94
Increased by:
Revenue: :
Membership Fees $ 758,332.28
Other Fees 1,856,651.51
Cart Rentals 573,425.41
Reserve 3,188,409.20
3,255,172.14
Decreased by:
Collections F-6 3,188,532 .51
Membership Overpayments
Applied F-17 1,702.96
Prepaid Revenue Applied F-18 3,560.00
F-3 3,193,795.47
Cancelled Reserve 1,648.75
3,195,444.22
Balance December 31, 2013 F $ 59,727.92
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TOWNSHIP OF PARSIPPANY-TROY HILLS
GOLF AND RECREATION UTILITY

FIXED CAPITAL

F-11
Balance Balance
Dec. 31,2012 Dec. 31, 2013
Building Renovations $ 687,336.18 $  687,336.18
improvement of the Property of the

Parsippany-Troy Hills Golf and _

Recreation Utility 1,512,536.41 1,612,536.41
tmprovement of the Knoll Country Club 2,154 ,800.00 2,154 ,800.00
Various Capital Improvements 2,212,760.66 2,212,760 .66
Reconstruction of the Knoll Counfry

Club West 2,465,000.00 2,465,000.00
Construction of the West Tee House 210,000.00 210,000.00
Acquisition of Furniture and Equipment 1562,638.16 152,638.16
Acquisition of Vehicles 95.450.00 95,450.00
Acquisition of Equipment 941,867.00 941,867.00
Acquisition of Various Vehicles and

Equipment 655,936.70 655,936.70
Supplemental Appropriation for the

Construction of the Tee House : 26,500.00 26,500.00
Acquisition of Property Known as Knoll

Country Club 5,000,000.00 5,000,000.00
Reconstruction of the West Course

Main Building 7,150,000.00 7,150,000.00
Installation of Sewer Lines to all Knoll

Buildings 401,000.00 401,000.00
Issuance Cost 186,451.50 186,451.50

$23,852,276.61 $23,852,276.61
Reference E F
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Balance December 31, 2012
Increased by:

Collections
Decreased by:

Payments

Balance December 31, 2013

TOWNSHIP OF PARSIPPANY-TROY HILLS

GOLF AND RECREATION UTILITY

SALES TAX PAYABLE

Ref.

F-6

F-5

$ 2,072.78

39,755.12

41,827.90

41,783.50

$  44.40
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TOWNSHIP OF PARSIPPANY-TROY HILLS

GOLF AND RECREATION UTILITY

ACCRUED INTEREST ON BONDS

Ref.
Balance December 31, 2012 F
Increased by:

Budget Appropriation F-4
Decreased by:

Payments F-5
Balance December 31, 2013 F
Analysis of Balance

Principal
Outstanding Interest Accrued
Dec. 31, 2013 Rate From To
Serial Bonds
$150,000.00 3.50% 7-01-13 12-31-13
480,000.00 375 7-01-13 12-31-13
340,000.00 4.00 7-01-13 12-31-13
148,700.00 2.00 11-01-13 12-31-13
55,000.00 2.25 11-01-13 12-31-13
60,000.00 2.50 11-01-13 12-31-13
60,000.00 2.75 11-01-13 12-31-13
315,000.00 3.00 11-01-13 12-31-13

Period

6 Months
6 Months
6 Months
2 Months
2 Months
2 Months
2 Months
2 Months

$23,085.25

56,953.17

80,938.42

59,711.50

$21,226.92

Amount

$ 2,625.00
9,000.00
6,800.00

495.67
208.25
250.00
275.00

1,575.00

$21,226.92



Balance December 31, 2012
Increased by:

Budget Appropriation
Decreased by:

Payments

Balance December 31, 2013

Analysis of Balance

Notes
Outstanding
Dec, 31, 2013

$550,000.00

TOWNSHIP OF PARSIPPANY-TROY HILLS
GOLF AND RECREATION UTILITY

ACCRUED INTEREST ON NOTES

Ref.
F
F-4
F-5
F
Interest Accrued
Rate From To Period
1.25% 10-01-13 12-31-13 90 Days

$ 810.00

4,283.75

5,083.75

3,375.00

$1,718.75

Amount

$1,718.75
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Balance December 31, 2012

Increased by:
Collections

Decreased by:
Applied to Revenue Accounts
Receivable

Balance December 31, 2013

Balance December 31, 2012

Increased by:
Collections

Decreased by:
Applied to Revenue Accounts
Receivable

Balance December 31, 2013

TOWNSHIP OF PARSIPPANY-TROY HILLS

GOLF AND RECREATION UTILITY

MEMBERSHIP OVERPAYMENTS

Ref.

F-6

PREPAID REVENUE

Ret.

F-6

F-10

$1,702.96

1,953.08

3,656.04

1,702.96

$1,953.08

$3,560.00

1,500.00

5,060.00

3,560.00

$1,500.00
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Balance December 31, 2012

Balance December 31, 2013

TOWNEHIP OF PARSIPPANY-TROY HILLS

GOLF AND RECREATION UTILITY

SECURITY DEPOSIT

Ref.

m
ry
w

|

$220,000.00

$220,000.00

227



00°000°0SZ $ anoqy
00'008°282 le4d penss| 1oy
1Ng pezUoUINY $2]J0N PUB sSpuog
oooosee $ 1z pung juswanaosdw| eyden
EEE
E] E = Moy el-d4 E| E] ERIETETER]
9P ZLL'GE9 - §9'925'8E $ L0¥62'82) § 00°000'052 % 06'¥6E'G05 $ TPUEYLE §
00°005°L£2 ar'00s'z ) 00°000'052 00°000°09Z £L-61-9 ZLEL
arbLLLL ¥59'G28'ED 00°0ST'8CL 00'0sL'e 00°000°SE L Z16L9 LTTL
00°/61'88 00°261'88 00 229'208 .~ | AR ] ab-Lk
00 L08'¥61 06 9 06°2¥6'P61L 0G°000'008 01022 10l
00000t 00°000'FF ’ N 00°000'LS1L 60-91-9 1260
00°000°0% 90°006'G2 1G71Z6'FD Q0'000°'05 E9°LEF06 00°000'062
: 80€L-G 9180
$ 6,026 ¢ ] $ $ 6,925 § 00000091t ¢ L0¥2e-L LZ-20
papunjun pepung papusdxg SUoHezuoyiy papungun papung JUncuy aledf JoquinN
£L0Z "LE 280 gLoz Z10Z 1€ 080 SJUBUIPIO
aauejeg 20ue|eq
(74t

SNOUVZIHOHLNY LININIACH NI

ALTILI NOILYIA03Y ONY 4109
STIIH AOHL-ANYddISYYd 40 dIHSNAACL

228

sjuswaaodwy
Ay uonesioay pue 8sInoy Jog

mEmEm_;En_E_
AN UONBRI0RY PRI 3SIN0Y) J09

susLUanoldu|
AN JONesIIeYy pUE ISIN0T J|09

AN UORES4OSY PUE 82IN07) HOL) J0)
Jaudinby pue 0} sjuaweacsdw| SNOLBA

uawdinby
JO 8sBY2ING puUs splautaacid] snoluea

wswdinkg pue sjuewaanidw snouep, "B
agoding-1iny

A UonesIoay puUe 35Inon) Joo 10y
wswdinbg pue o) sjuaWsACIdWr sSnoLeA,




Balance December 31, 2012

Increased by:
Budget Appropriations

Decreased by:

TOWNSHIP OF PARSIPPANY-TROY HILLS

GOLF AND RECREATION UTILITY

CAPITAL IMPROVEMENT FUND

Ref.

F-5

Appropriated to Finance Improvement

Authorizations:
#13-12

Balance December 31, 2013

F-20,24

"l'l
g8
_—

$28,343.05

12,500.00

40,843.05

12,500.00

$28,343.05
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TOWNSHIP OF PARSIPPANY-TROY HILLS

GOLF AND RECREATION UTILITY

RESERVE FOR AMORTIZATION

Ref.
Balance December 31, 2012 F
Increased by:
Serial Bonds Paid by Open
Space Trust Fund F-26
Balance December 31, 2013 F

-
1
[F)

$23,239,526.61

190,000.00

$23,429,526.61
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TOWNSHIP OF PARSIPPANY-TROY HILLS

PUBLIC ASSISTANCE TRUST FUND

CASH RECEIPTS, DISBURSEMENTS AND RECONCILIATION

Balance December 31, 2012

Increased by:
Interfunds Payable
Reserve for Public Assistance Trust
Fund Expenditures

Decreased by:
Interfunds Payable
Reserve for Public Assistance Trust
Fund Expenditures

Balance December 31, 2013

Bank Reconciliation December 31, 2013

Balance per Statement:
Valley National Bank,

Parsippany, New Jersey:
Account #41347161

Ref.

G-2

G-3

G-2

G-3

G
$18,910.96
$ 32.63
14,583.31
14,615.94
33,5626.90
29.27
17,856.50
17,885.77
$15,641.13

$15,641.13
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Increased by:
Interest on Deposits

Decreased by:
Setflements

Balance December 31, 2013

TOWNSHIP OF PARSIPPANY-TROY HILLS

PUBLIC ASSISTANCE TRUST FUND

INTERFUNDS PAYABLE

Ref.

G-1

Current
Fund

$32.63

28.27

$ 336
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RESERVE FOR PUBLIC ASSISTANCE TRUST FUND EXPENDITURES

TOWNSHIP OF PARSIPPANY-TROY HILLS

PUBLIC ASSISTANCE TRUST FUND

Balance December 31, 2012
Increased by:

Donations
Decreased by:

Public Assistance Expenditures

Balance December 31, 2013

Ref.

$18,910.96

14,583.31

33,494.27

17,856.50

$15,637.77
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PART Il
REPORT ON INTERNAL CONTROL
SINGLE AUDIT ATTACHMENTS
ROSTER OF OFFICIALS
LETTER OF TRANSMITTAL, COMMENTS AND RECOMMENDATIONS
(MANAGEMENT LETTER)

YEAR ENDED DECEMBER 31, 2013
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SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

550 BroAD STREERT, 11TH FLOOR 36 WEST MAnw STREET, SUITE 303
NewarRE, N.J.07102-90069 FrERrmorD, N.J O07728-2291
PHONE(873)624-6100 Proxe (732) 780-2600

Fax (973) 624-6101 Fax (732) 780-1030

REPORT ON INTERNAL. CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR’S REFPORT

The Honorable Mayor and Members
of the Township Council

Township of Parsippany-Troy Hills

Parsippany, New Jersey 07054

We have audited the financial statements - regulatory basis of the various funds of the Township of
Parsippany-Trey Hills, in the County of Morris, as of and for.the years ended December 31, 2013 and 2012,
and the related notes to the financial statements - regulatory basis and have issued our report thereon dated
October 30, 2014. These financial statements - regulatory basis have been prepared in conformity with
accounting principles prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey, which is a basis of accounting other than accounting principles generally
accepted in the United States of America. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America, audit requirements prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, and the standards applicable
to financial audits contained in Government Auditing Standards issued by the Comptroller General of the
United States. '

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements - regulatory basis we considered the
Township's internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial statements -
regulatory basis, but not for the purpose of expressing our opinion on the effectiveness of the Township’s
internal control. Accerdingly, we do not express an opinion on the effectiveness of the Township’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the Township's
financial statements - regulatory basis will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiercies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
www.samuelkdein-cpa-rma.com
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township’s financial statements - regulatory
basis are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards. However, we noted certain matters that we reported to
management in the comments and recommendations section of this report.

Purpose of this Report
The purpose of this report is sclely to describe the scope of our testing of internal control and compliance and
the result of that testing, and not to provide an opinion on the effectiveness of the Township's internal control

or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Township's internal control and compliance. Accordingly, this

communication is not suitable for any other purpose.
i? Ai/a/

SAMUEL KLEIN AND COMP
CERTIFIED PUBLIC ACCOUNTANTS

Focare

OSEPH J. FACLCONE, PA, RMA

Newark, New Jersey
October 30, 2014
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SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

550 BroAD StRERT, 11TH FLOOR 36 WesT MADI STRERT, SUTTE 8303
Newsrg, N.J 07102-0969 FryegOoLD, N.J. 07728-2201
PrONE (973) 624-68100 Proxe (732) 780-2600

Fax (972)6824-610t Fax (732) 780-10630

REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM; REPORT ON INTERNAL CONTROL
OVER COMPLIANCE AND REPORT ON THE SCHEDULE OF EXPENDITURES OF FEDERAL AND
STATE AWARDS REQUIRED BY OMB CIRCULR A-133 AND NEW JERSEY CIRCULAR OMB 04-04

INDEPENDENT AUDITOR’S REPORT

The Honorable Maycr and Members
of the Township Council

Township of Parsippany-Troy Hills

Parsippany, New Jersey 07054

Report on Compliance for Each Major Federal and State Program

We have audited the Township of Parsippany-Troy Hills in the County of Morris, State of New Jersey,
compliance with the types of compliance requirements described in the OMB Circular A-133 Compliance
Supplement, and ihe New Jersey State Office of Management and Budget's Stafe Grant Compliance
Supplement that could have a direct and material effect on each of the Township's major federal and state
programs for the year ended December 31, 2013. The Township's major federal and state programs are
identified in the Summary of Auditor's Results section of the accompanying Schedule of Findings and
Questioned Costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts and grants
applicable io each of its major federal and state programs.

Auditor’'s Responsibility

Our responsibility is to express an opinion on compliance for each of the Township’s major federal and state
programs based on our audit of the types of compliance requirements referred to above. We conducted our
audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicabte to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; audit requirements as prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey and OMB Circular A-133, and
the provisions of State Treasury Circular Letter 04-04 OMB, Audits of Sfate, Local Governments, and
Nonprofit Organizations and the New Jersey State Office of Management and Budget's Stafe Grant
Compliance Supplement. Those standards and OMB Circular A-133 and NJOMB 04-04 require that we plan
and perform the audit to obtain reasonable assurance about whether noncempliance with the types of
compliance requirements referred fo above that could have a direct and material effect on a major federal or
state program occuired. An audit includes examining, on a test basis, evidence about the Township's
compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances.

-We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
and state program. However, our audit does not provide a legal determination on the Township's compliance.

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
www.samuelklein-cpa-rma.com
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Opinion on Each Major Federal and State Program

In our opinion, the Township of Parsippany-Troy Hills complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major
federal and state programs for the year ended December 31, 2013.

Other Matters

The results of our auditing procedures disclosed instances of noncompliance, which are required to be
reported in accordance with OMB Circular A-133 and which is described in the accompanying schedule of
findings and questioned costs as Item 2013-1. Our opinion on each major federal program is not modified
with respect to this matter.

The Township's response to the noncompliance finding identified in our audit is described in the
accompanying corrective action plan. The Township's response was not subjected to the auditing procedures
applied in the audit of compliance and, accordingly, we express no opinion on the response.

Report on Internal Control Over Compliance

Management of the Township of Parsippany-Troy Hills is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred tc above. In
planning and performing our audit of compliance, we considered the Township's internal control over
compliance with the types of requirements that could have a direct and material effect on a major federal and
state program to determine the auditing procedures that are appropriate in the circumstances for the purpose
of expressing our opinion on compliance for each major federal and state program and to test and report on
internal control over compliance in accordance with OMB Circular A-133 and NJOMB 04-04, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we
do not express an opinion on the effectiveness of the Township of Parsippany-Troy Hills” internal control over
compliance.

A deficiency in internal control over compliance exists when the designh or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
and state program on a timely basis. A material weakness in internal controf over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal and state program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal and state program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing based on the requirements of OMB Circular A-133 AND NJOMB 04-04.
Accordingly, this communication is not suitable for any other purpose.
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Report on Schedule of Expenditures of Federal and State Awards Required by OMB Circular A-133
and NJOMB 04-04

We have audited the financial statements - regulatory basis of the Township of Parsippany-Troy Hills as of
and for the year ended December 31, 2013 and have issued our report thereon dated October 30, 2014,
which contained an unmodified opinion on those financial statements. Our audit was conducted for the
purpose of forming an opinion on the financial statements as a whole. The accompanying schedule of
expenditures of federal and state awards is presented for purposes of additional analysis as required by OMB
Circular A-133 and NJOMB 04-04 and is not a required part of the financial statements. Such information is
the responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
schedule of expenditures of federal and state awards is fairly stated in all material respects in relation to the

financial statements as a whole, A i

SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

W

SEPH J. FA NE, PA, RMA

Newark, New Jersey
October 30, 2014

244



00°000'6EZ 00'000°GEZ
00 000'062 00000052
£2201L'29E'Y TTLLLLLOY
1G7B9'916 () 15v6o'91S
¥ L60'8GE {}) ¥5/60'85¢
ZZ'66L'GL. (1) zgoer'oe
00°000'01 0000001
szscl'el G. 7809
00°'000'62 95°€55'E
00°05Z'9 00°052'9
68°967°31 68'867'81
00°000°0F 2Z58E'S1L
£5°286'0L1 £6°Z86'aLL
O0E9S /6  $ orsZl'ee  $

[E16L eI

jeosid
pasingsiqg
[FFEEN
¥ 31NA3IHOS

00°000'052

£5'¥69'915
¥5°260°85€
Z8'0eL'0¢e

0000001
G2 pR0'9

95°¢ss'e
00'052'9
68°86%7'81
LT G8E'GL

£5°Z86'9L1
OF'GZLEE

paAleoay

spuny
gloe

$

00°000'GET

00'000'0ST .

00'902'022'L

25 PBY'OLS
¥5°260'85E
ZTB6L'GLL

0o'000'0L
00'000'GZ

00'000'GZ

00'000'09

00°000'8E
00°000'0F
00'86L'vLL
00°2EF'691
00°£95'26 $

Junoury
Wwelbold

S0C0C

XX-089-02£9-820 juasald 0} ZL-10-f
{pre-Z1#
20uBUIPIO) 102l01d Juawaroidw} PIBASNOT MIIAISTBAN
S0Z'02 EMY-081-0ZE9-8.0 jussaid 01 L L-10-L
(P20-L L# BOUBLIPIQ) || @SEYd BuldBuNsaY peoY Mied
‘pun4 1sni} uonepodsuer) Aasiar map
:Rasiar maN jo a1e1s ybnoly 1 -passed
‘LoljensiuLpy AemybiH [elapay
uoljepodsuel [ jo juawpedag
6£0°26 cioe
JuelSy uopebiyyy piezeH
9c0° /6 £6v-001-00CL-990 Z10g Apues auedlLNy
9¢0°'/6 11%9-001-0021-390 1102 d-ues|D w0l ueamo|eH-aid
9€0°L6 0.Y-001-0021-990 aual] suedlinHy
‘Aasiar maN Jo Sielg ybnosy | -passed
:Aouaby uswabeuepy Aouablawg jelapay
KjInoag pue[awoH jo Juawpedaq
BlE ¥l ELLO-PEDN-LLE sjuswianodw) ed - Z1-0€-9 03 L1-[0-2
8le vl ELLO-FPEON-018 UCHE}jIqEYSY PUE UOLEIOISIY
20¢ |In0y Uo ssnoy|ooyas uolspi - | 1-0€-2 03 0L-1L0~L
8levl E£1L0-PEDON-018 sapoed diysumo L snolep
0} sjuawancidw| 2|qisse30y YAV - L L-08-9 01 01-10-2
8le¥l ELLO-FEDN-LLE S0B[d UOSNED JO UCIUOd
PUE 8NUBAY S9UMBS ‘SNUSAY CJIUE UQ SjuaLusAoJdl
Buined pue sbeureiq 'Buiqing - Z1-0£-9 0} L1-10-2
Bl £11L0-FEDN-ELE uonensiuwpy weibold - ¢1-08-9 01 €1-10-2
Bl FlL £11L0-¥EON-Zle uolensiuipy Weibold - £1-08-9 0} Z1-10-2
gLevl E1L0-PEDN-ELE uonejiqeysy BuisnoH - 1-0g-9 0 £1-10-2
gLz ¥l €L1L0-PEDN-Z18 uoneyiqeyay Buisnoy - ¢1-0€-9 01 Z1-10-4
gLz vl €LL0-PEDON-LLE uoneyliqeysy Buisnol - Z1-0£-9 01 L 1-10-L
Uelcy ¥20[g Jusdo@asg Alunwiwo)
jUsuida|sAs(] UEGIN PUE Buisnon
13qWnN BquinN a) AU uonRdiosSe(] pue
va4o ybnoiy) -ssed juswinedaq Buipund [elapsd

£102 1¢ Y39W3030 3AN3 dvVIA IHL 50d

SAYYMY TVH3Ad34 40 SFHNLIANIAXE 40 3INd3HOS

SIHAYON 40 ALNNOD

STIH AQH1L-ANYddISHYd 40 dIHSNAMOL

245



LLov2'9LL'6L 9¥'99¢'887 9% ££°955'920'2% ££'509°1L0'YES
00°00g' 00 00E'E 00'006'¢ 00’000y 20902 €L1-001-09] L-890
0000V 00°00F'¥ 00 00%'v 00'00¥ ¥ 10902 L50-001-091 1-990
yeees'6/8'2L 16'G80'609 $ 00°ESP'559 § 00°012'800'¢1 $ 8699 200-11 £-0981-2F0
el I=EN [EIEAL JURCWIY JaquinN IaqUInN gl Amug
|easi4 spun4 welbold vadon ybnoiy-ssed
pasinqgsiq £10¢
RIS
Y ITNAIHIS

€L0¢ 1€ H3dW303A d3AN3T HvY3A JHL HO4
SAIYMY TvdId3d4 40 STINLUANILXT 40 TNAIHIS

SHYOIN 4O ALNNOD
STIIH AOHL-ANYddISYYd 4O dIHSNAAOL

"Z1L0Z 480 By} ul papuadx3 (z)
"L10Z Jeak ay) i papuadx3 (1)

¢lae
JUEID 18211 JO 1] ¥2ID
€102
JIBAQ) pelind 199 10 13q0S aAl(]
:Rasia MaN Jo 2iel1s ybnoly] -passed
:A1ares oigel | Aemybiy Jo uoksing

TG8JES JI[and PUE AE]

(92-60% 2ouLUIPIO) B
jusuneal] JajeAA S)JSeAA 01 Sjuawaaoldul)
UBO0T 1SNJ] &NONJjSBIU| [BIUaLWUCHALTY ' N
:Aasier map Jo 81e1g ybnoly)-pessed

:spun4 Buinjonsy s1E1s 19lepA Ues|D 1o sjuelS) uonezieyden

UOID3101d [BjUSWUDIIAUT JO JUsWpEdaq S

uondudssa pue
wawpedaq Bulpund |e1apag

246



£¢'9/2'81 £7'9.2'81
ov'8€9'6G oF'8€9°'65
00°1L68'S. 00°168'GL
8£°009'29 81L8LE'L
08'805'2¢
62 LYE'LT
G9'GS¥'Z6 G9'G5'T6
£ E0P'ER 61€20'L
G'929'01 S¥'9/9'01L
95°1¥9'0¢ 28'cET'0l
gZ/9Z'C 09'LLL
00'082'C Z6°19
0002 £6°/€1
00°920'%
PO LLY L 0§ 00°00€'L $

|B10] Jea

|easi4
sjuaWasIngsIq
1 #1990

g IINAIHIS

00°00€'6€

SO'S6V'LL S0's6v'LL
7' 8E9'6S
00°168'G.
8£°009'29
08'96.CC
6C6YP'8C
100-¢5.-006%-CF0
£8°726'/6 £8°C226'L6
£8'€0P'e8
r00-59.-006¥-c¥0

184206 00°L06'8¢
0L'829'6 00'106'8¢

0008Z2¢C
00'082'C
000zL'E
00°08E¥

£1'8€89'C £2'889°C
$ L6018 ¢

EREREN junowy BNy
spung wesbold UNOD0Y IEIS

247

€l-1e-2l A EL-10-|
JUEIS) SS07 19N ON
£l-1E-2L A El-10-}
ch-le-ch Qi cL-1o-i
LL-LE-CL O LE-10-L
aL-LE-gl O3 0L-LO-)
90-1€-21 01 90-10-}
G0-1€-2i 01 G0-10-1

Jueloy abeuuo] Buiafoay

cl-Le2L o EL-1L0-L

CL-lE-ZL O Z1-10O-L
10V SSIHUNWIWIGT) uBSl)
GON981014 [EJUBWUOIIALS

el-lecl o gl-10-1
Zl-le-21L M ZL-10-L
‘aouely ledioiunpy

SO JO AJunon uBnoJy | -passed

60-1e-21 01 60-10-1
80-LE-¢1 @1 80-10-}
20-LE-CL 9 L0710~ L
G0-Le-2¢l A4 G0-10-L

JJuBlS) JusLuaoIoju] sjeg-jo-aby 0ooeqo |

el-le-cl 01 €l-10-L
Zl-1e-2i 01 Z1-10-|
‘wesboid

uolelIqeyay 'uofeanps joyodly [edioluniy

UeaH Jo wewpedag

€102 1€ ¥3dIN303d A3ANT ¥Y3A FHL HO4
FONVLSISSY TVIONVNID 4LVLS 20 SIHNLIANILXT 40 FTNAIHIS

SIHHOW 4O ALNNOD
STIIH AOH1-ANVddISHYd 4O JIHSNAOL

Uondnosaq pue jJualipedsg
Buipuny s1e1g



9.°€p8°092'LS

LL'862°/99°L$

9e'625CL9'LS

LE'PER'006'LS

£6'Z8G°. £6'28S'.
26'6.9'8 12006V
00002 L 00002t
LT 00°0s¢
FOCSE6rLL'S Sb'L/C'GEE
cevr9'8/9 €T ¥r9'8/9
00'B8GF'8YE $ 00'6G¥'8FE $

[EloL =T

jeosid
sjuawSsInNgsIq
Z# 1885

d 31NAIHOS

L9'LPO'6L

00°008°FL

00'2/8'09¢

€TPP9'8.9
0o'6sF'8ve $

(ENERED
spung

19'LP0'6L
266,98

00°000's2

L2'006'vC

00°000'081'9

€Z¥7¥9'8.9
00'657'8¥E $

junouny
weibolg

10081 2-0201-980

L€1-001-091 1-990

200-11L-098%-2¥0

¢00-£/G-0081-2¥0
¢00-4¢4-008v-¢F0

BaqunN_
UNo2DY 2)EIS

€lL-1e-¢L G EL-1L0-L
Zl-lgcLo1gL-Lo-L

:pun 4 Jouly Apog

FJ2JeS DNgqNnd PUE MET Jo Juswpedsq

gi-1e-2l o1 gl-L0-|
JUBIL) JUsWa0I0Ug
pue uoeanp Ageg Ueljsapad
ABIES JIeI] ABMUDI 10 UOISIAIQ

Cl-le-¢lL M gL-L0-L
‘weibold Wwawaoiopug Buag yunig

S8[0IU3/ JOIOY JO UOISIAIQ

(82-60# 2ouURUIPIO) JUEld
jusuneal | Ja1BAA B1SeAA C) sluswaaoldw
:UBOT ISNU| 8Inonagselu| [BSWUoNIALT TN

El-Le-2L A EL-L0-L

cL-tecl A gl-10-1

‘wesbold selay Uaslio
U030aj0l4 |BeluswlodiAug

uonduosa(] pue Juslwpedeq
Buipun4 ayz1g

€102 L€ ¥38W353Q d3AN3 ¥Y3A IHL HO4
FONVISISSY TYIONYNI4 31V1S 50 S3HNLIANIdX3 4O ITNA3IHOS

SRIMCIN 4O ALNNOD

STTIH ACHL-ANVYddISHVd 4O dIHSNMOL

248



TOWNSHIP OF PARSIPPANY-TROY HILLS

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE

DECEMBER 31, 2013

1. GENERAL

The accompanying Schedules of Expenditures of Federal Awards and State Financial Assistance present the
activity of alt federal and state financial assistance programs of the Township of Parsippany-Troy Hills. The
Township of Parsippany-Troy Hills is defined in Note 1(A) to the Township's regulatory basis financial
statements. All federal and state financial assistance received directly from federal and state agencies as
well as federal and state financial assistance, passed-through other government agencies, is included on the
Schedule of Expenditures of Federal Awards and State Financial Assistance.

2. BASIS OF ACCOUNTING

The accompanying Schedules of Expenditures of Federal Awards and State Financial Assistance are
presented on the prescribed basis of accounting, modified accrual basis with certain exceptions, prescribed
by the Division of Local Government Services, Department of Community Affairs, State of New Jersey, that
demonstrates compliance with the budget laws of New Jersey, which is a comprehensive basis of accounting
other than generally accepted accounting principles. This basis of accounting is described in Note 1(C) and
1{D) to the Township’s regulatory basis financial statements.

3. RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with amounts reported in the related federal and
state financial reports.

4. RELATIONSHIP TO REGULATORY BASIS FINANCIAL STATEMENTS

Amounts reported in the accompanying schedules agree with amounts reported in the Township's regulatory

basis financial statements. Matching contributions expended by the Township in accordance with terms of
the various grants are not reported in the accompanying schedules,
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TOWNSHIP OF PARSIPPANY-TROY HILLS
COUNTY OF MORRIS, NEW JERSEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2013

Section | - Summary of Auditors’ Results

Financial Statements

Type of auditor's report issued: Medified

Internal control over financial reporting:

Material weakness(es}) identified? Yes v No
Significant deficiency(ies) identified? Yes N None
Reported
Noncompliance material to financial statements noted? Yes N No
Federal Awards
Internal control over major federal programs:
Material weakness(es) identified? Yes _ v No
Significant deficiency(ies) identified? Yes v None
Repaorted
Type of auditor's report issued on compliance :
for major programs: Unmodified
Any audit findings disclosed that are required to
be reported in accordance with Section .510(a)
of Circular A-133? Yes _ V¥ No
Identification of major federal programs:
CFDA Number(s} Name of Federal Program
97.036 Federal Emergency Management Grant
97.039 Hazard Mitigation Grant
20.205 Federal Highway Administration
66.458 Capitalization Grants for Clean Water State Revolving
Funds
Dollar threshold used to distinguish
between Type A and Type B
Programs: $ 300.000.00
Auditee qualified as low-risk auditee? v Yes No
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TOWNSHIP OF PARSIPPANY-TROY HILLS
COUNTY CF MORRIS, NEW JERSEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2013
{Continued)

Section | - Summary of Auditors’ Results: {Continued)

State Awards

Internal control over major state programs:

Material weakness(es) identified? Yes _ Y No
Significant deficiency(ies) identified? Yes v None
Reported
Type of auditor's report issued on compliance
for major programs: Unmodified
Any audit findings disclosed that are required to
be reported in accordance with OMB Circular
04-04 and listed in Section Ill of the Schedule? Yes y No
Identification of major state programs:
Account Number(s) Name of State Program or Cluster
042-4800-727-002 Green Acres Program
042-4800-577-002 Green Acres Program
N.J. Environmental Infrastructure Trust Loan:
042-4860-711-002 Improvements to Waste Water Treatment Plant
Dollar threshold used to distinguish
hetween Type A and Type B
Programs: $ 300,000.00
Auditee qualified as low-risk auditee? v Yes No

Section Il - Financial Statement Findings

None Reported
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TOWNSHIP OF PARSIPPANY-TROY HILLS
COUNTY OF MORRIS, NEW JERSEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2013
(Continued)

Section lll - Federal Awards and State Financial Assistance Findings and Questioned Costs
Federal Awards

Federal Emergency Management Agency

Finding #2013-1 (Control Deficiency):
Condition:

Regular hours and double time for several Township employees were reported on the Project
Worksheets for the Pre-Halloween Storm Clean-Up 2011.

Criteria:
Only overtime hours should be charged to the grant.
Cause:

Failure of management tc implement procedures and controls to ensure that only overtime hours
charged to the grant and reported on the Project Worksheets are submitted accurately.

Effect:
The Township is not complying with the requirements set on the grant agreement.
Recommendation.
That an amendment be prepared and filed with the Federal Emergency Management Agency
regarding certain employees regular hours and double time for the Pre-Halloween Storm 2011 as
originally reported on Project Worksheets.

State Awards

None Reported
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TOWNSHIP OF PARSIPPANY-TROY HILLS
COUNTY OF MORRIS, NEW JERSEY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
YEAR ENDED DECEMBER 31, 2013

Federal Awards

There were no prior year audit findings for Federal Award Programs.

State Awards

There were ne prior year audit findings for State Financial Assistance.
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Name

James R, Barberio
Brian S. Stanton
Vincent Ferrara
Paul Carifi, Jr.
Michael J. dePierro
Jonathan Nelson
Yancy Wazirmas
John P. Inglesino
Jasmine Lim
Michael Hardie
Joseph Kovalcik

Ruby Malcolm

Terence Whalen
Daniel Cassese
Anthony J. Frese
Gerald P. Scala
Alvaro Leal

Justin Lizza

All of the above surety bonds were issued by Garden State Municipal Joint Insurance Fund.

A Public Employee Dishonesty Bond issued by Garden State Municipal Joint Insurance Fund in the amount of

ROSTER OF OFFICIALS AND CERTAIN EMPLCYEES
FOR THE YEAR 2013 AND REPORT ON SURETY BONDS

Title
Mayor
Council President
Council Vice President
Councilperson
Councilperson
Councilperson
Township Clerk
Township Attorney
Business Administrator
Director of Purchasing
Chief Financial Officer from September 16, 2013

Chief Financial Officer to July 1, 2013
Treasurer to July 1, 2013

Tax Collector

Tax Assessor
Judge

Judge

Court Administrator

Engineer

$1,000,000.00 is part of a multi-peril policy and covers all employees.

Amount
of Bond

1,000,000.00

1,000,000.00

1,000,000.00

1,000,000.00

1,000,000.00

1,000,000.00
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SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

550 BroaD StrEERT, 11TH FLOOR 36 WesT MATW STREET, STTTE 303
Newarg, N.J.07102-9969 FrermoIn, N.J 07728-2291
PHONE(973) 624-6100 Prowe (732) 780-2600

Fax (973) 824-6101 Fax (732) 780-1030

The Honorable Mayor and Members
of the Township Council

Township of Parsippany-Troy Hills

Parsippany, New Jersey 07054

Gentlemen:

We have audited the financial statements - regulatory basis, Federal and State Financial Assistance
Programs and supplementatl schedules and data of the

TOWNSHIP OF PARSIPPANY-TROY HILLS
COUNTY OF MORRIS

for the years ended December 31, 2013 and December 31, 2012 and have issued our report thereon. As part
of our audit, we reviewed and tested the municipality's system of internal accounting control to the extent we
considered necessary to evaluate the system as required by auditing standards generally accepted in the
United States of America; by the Division of Local Government Services of the Department of Community
Affairs, State of New Jersey; by the Government Auditing Standards issued by the U.S. General Accounting
Office; and by the provisions of the "Single Audit Act of 1984". Compliance requiremenis were also reviewed
in accordance with the requirements of the aforementioned standards and guidelines or, where applicable,
the terms and conditions of particular grant agreements and as approved by the Cognizant Audit Agency.

Our comments with respect to the audit, internal control, and any error, omission, irregularity, violation of law,
discrepancy or other nonconformity to the law or regulation found during the audit are herewith set forth.

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
www.samuelklein-cpa-rmacom
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Contracts and Agreements Required to be Advertised per (N.J.5. 40A:11-4)

N.J.S. 40A:11-4a states "Every contract awarded by the contracting agent for the provision or performance of
any goods or services, the cost of which in the aggregate exceeds the bid threshold, shall be awarded only by
resolution of the governing body of the contracting unit to the lowest responsible bidder after public
advertising for bids and bidding therefore, except as is provided otherwise in this act or specifically by any
other law. The governing body of a contracting unit may, by resolution approved by a majority of the
governing body, disqualify a bidder who would otherwise be determined to be the lowest responsible bidder, if
the governing body finds that it has had prior negative experience with the bidder.”

It is pointed out that the Township Council has the responsibility of determining whether the expenditures in
any category will exceed the threshold set for the fiscal year and, where question arises as to whether any
contract or agreement might result in violation of the statute, the opinion of the Township Attorney should be
sought before a commitment is made.

The statutory bidding threshold for the year 2013 was the sum of $36,000.00, effective July 1, 2010 in
- accordance with the provisions of N.J.S.A. 40A:11-3a, based on the appointment of a qualified purchasing
agent.

Notwithstanding N.J.S.A. 40A:11-3a, P.L. 2005, Chapter 51 and N.J.S.A. 19:44A-20.5, known as the “Pay to
Play Law" provides that a municipality is prohibited from executing any contract in excess of $17,500.00, on
or after January 1, 2006, to a business entity that made certain reportable contributions to any municipal
committee of a political party if a member of that party is in office as a member of the governing body of the
municipality when the contract is awarded unless proposals or qualifications are solicited through a fair and
open process.

It is further noted that contracts between $17,500.00 and the municipal bidding threshold known as “window
contracts”, can be issued by resolution of the governing body without competitive bidding if a non-fair and
open process is implemented which prohibits reportable contributions by the business entity.

The minutes indicate that bids were requested by public advertising for the following items:

Service and Construction Contracts:
FEMA House Elevation Project, Phase |, [l and Il
FEMA Acquisition/Demolition Project, Phase |, I
Roof Replacement Municipal Building
Rehabilitation Services for Wells
Rental of Heavy Equipment
Reconstruction of Reynolds Avenue - Phase |
Water Main Replacement
Road Reconstruction Project for Various Streets
St. Johns Avenue Reconstruction Project Section 11
Waterview Boulevard Improvements
Electric Generation Supply Service
Roadway Improvements for Various Streets
Electrical Service Entrance Upgrade
Pump Replacement
Fire House Driveway
Repainting of Water Tank
Reconstruction of Curbs and Sidewalks at Various Locations
Roof Replacement at Child Day Care Center
Upgrade/Resurfacing of Skate Rink
Service and Parts for Belt Press, Gravabelt and Pumps
Processing of Fats, Qils and Grease

Materials and Supplies
Various Materials for Municipal Utilities
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Vehicles and Equipment:
Five (6) Garbage Trucks
Infield Groomer Toro Pro
20 Yard Trash Compactor
Electrical Consumption Optimizing Equipment
Dump Truck
Natural Gas Engine Driven Generator
Pick-Up Truck
Wheel Loader

The minutes indicate that proposals were solicited for professional services in accordance with N.J.S.A.
19:44A-20.5.

Collection of interest on Delinguent Taxes ahd Assessments

N.J.S. 54:4-67, as amended, provides the method for authorizing interest and the maximum rate to be
charged for the nonpayment of taxes or assessments on or before the date when they would become
delinguent.

The Governing Body on January 3, 2013 adopted the following resolutions authorizing interest to be charged
on delinquent taxes and other municipal liens:

Resolution #2013-10:
“BE IT RESOLVED, by the Township Council of the Township of Parsippany-Troy Hills:

The Township Tax Collector is hereby authorized and directed to charge 8% per annum on the
first $1,500.00 of taxes, assessments, or other municipal liens or charges becoming delinquent
after due date, and 18% per annum on any amount of taxes, assessments, or other municipal
liens or charges in excess of $1,500.00 becoming delinquent after dus date, subject {o any
abatement or discount for the late payment of {axes, assessments or other municipal liens or
charges as provided by law.

Effective January 1, 2013, payments for quarterly taxes, assessments, or other municipal liens
or charges shall have a ten (10} day grace pertod.”

Resolution #2013-09:
“BE IT RESOLVED by Township Council of the Township of Parsippany-Troy Hills:

The Township Tax Collector is hereby authorized to charge a 6% penalty for a delinquency
over $10,000.00 if not paid prior to the end of the 2013 calendar year.”

Our test of the records of the Tax Collector indicated that computerized interest for taxes was generally
collected in accordance with the provisions of the foregoing resolution.

257



Collection of Interest on Delinquent Water and Sewer Contracts

The Governing Body adopted Ordinance #90-23 on April 24, 1990 which authorized interest to be charged on
delinquent water bills, which reads as follows:

BE IT ORDAINED by the Township Council of the Township of Parsippany-Troy Hills, Morris
County that Chapter XII, eniitled “WATER" of the Code is hereby amended and supplemented as
follows:

Section 1. Section 12.2-3 entitled "Method of Payment' is hereby amended and
supplemented to provide as follows:

“12-2.3 Method of Payment. Payments for use and consumption of water and for all

other fees and charges incurred shall be paid to the Water Utility of the Township. All

bills for continuous service shall be rendered quarterly. Any bill not paid within thirty (30)

days will be considered delinquent and service may be discontinued after ten (10) days

final notice. Interest at a rate of eight (8%) percent per annum on the first fifteen

hundred ($1,500.00) dollars and eighteen (18%) percent per annum on amounts in

excess of fifteen hundred ($1,500,00) dollars will be charged on delinguent accounts”.
The Governing Body adopted Ordinance #84-66 on October 8, 1984 which authorized interest to be charged
an delinguent sewer bills. The ordinance states:

BE IT QRDAINED, by the Township Council of the Township of Parsippany-Troy Hills, in the
County of Morris, and State of New Jersey, as follows:

Section 2. Chapter XllI, Sewage, of “The Revised General Ordinances of the Township of
Parsippany-Troy Hills, 1972" is hereby amended by the addition of a new subsection 13-
18.4, Interest on Late Payments, to read as follows:

“13-16.4 Interest on Late Payments. Unpaid sewer rental fees shall be subject to the
same interest rate for late payments as unpaid municipal taxes. Any sewer rental fees
which are unpaid after 30 days from the date of the sewer rental bill shall be subject to
interest for late payment.”

Our test of the records of the Tax Collector indicated that interest on delinquent water and sewer bills were
generally collected in accordance with the provisions of the foregoing ordinances.

Delinquent Taxes

Delinquent taxes in the sum of $250.00, exclusive of 2013, are summarized as follows:
Year Amount

2012 $250.00

A tax sale was held on June 18, 2013 and was complete.

Tax Title and Utility Liens

The following comparison is made of the number of tax title, water and sewer liens receivable on December
31st of the last three years:

Title Water Sewer
Year Liens Liens Liens
2013 5 1 1
2012 4 1 1
2011 4 1 1
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Verification of Delinquent Taxes and Other Charges

A test verification of delinquent charges and current payments was made in accordance with the regulations
of the Division of Local Government Services, consisting of verification notices as follows:

Number of
Confirmations
Written
Payment of 2013 and 2014 Taxes 180
Delinquent Taxes 1
Tax Title Liens 4
Payment of Water and Sewer
Utility Charges 180
Unpaid Water Utility Charges 5
Unpaid Sewer Utility Charges 4
374

There were no exceptions developed in connection with our examination.

General Ledger

The general ledger submitted for audit was not in agreement with the internal records of the Township and the
Annual Financial Statement submitted to the Division of Local Government Services. Necessary journal
entries were incomplete and inaccurate and postings of cash receipts and disbursements required numerous
audit adjustments.

It is recommended that the general ledger be in agreement with internal records of the Township.

Revenue Collecting Officials

Construction Code Official:

Receipting and record maintenance procedures implemented in the Office of the Construction Code
Official appear to be in accordance with the provisions of the Uniform Construction Code of New
Jersey and the precepts and directives of the New Jersey Division of Housing and Development in
the Department of Community Affairs. The system mandates the use of standardized forms
prepared and distributed by the State to all Chief Construction Code Officials. Private contractors
may also maintain supplies of application forms. The forms are not prenumbered and their
prescribed use eliminates such time-proven and inherent assurances of accountability, control of
inspections and fiscal activity thus afforded. Reliance of the accuracy and integrity of all
departmental activity is therefore necessarily placed upon internal numbering systems and recording
practices.

Health Department:

Fees collected for sewage construction and swimming pocl licenses were not in agreement with the
fee ordinance adopted by the Township Council.

It is recommended that all fees collected by the Health Department be in agreement with the
ordinance adopted by the Township Council.
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Dedication by Rider

Certain accounts included on the balance sheet of the General Trust Fund may be subject to the provisions of
Dedication by Rider N.J.S. 40A:4-39. Specifically these accounts are the Health Benefit Reserves and
Workers’ Compensation.

It is recommended that a resolution be adopted by the Township Council requesting approval for insertion of
certain accounts in the Municipal Budget under the provisions of N.J.5. 40A:4-39, "Dedication by Rider".

Qutside Employment of Off-Duty Police Officers

The Governing Body, on March 16, 2010, adopted Ordinance #2010:03 amending rules and regulations for
employment of off-duty police officers from which the following is quoted:

“(F) All work will be paid for in advance and deposited in an escrow account to be held with the
Finance Department of the Township of Parsippany-Troy Hills, with the exception of work
performed for the Parsippany Board of Education, the Township and the New Jersey
Department of Transportation and work related to emergencies.”

During our review it was noted that several entities received service prior to depositing money with the
Township of Parsippany-Troy Hills.

It is recommended that fees for the employment of off-duty police officers be collected by the Township before
services are rendered to ensure compliance with the provisions of Ordinance #2010:03.

A detailed list of entities with reserve balances as of December 31, 2013 was not in agreement with the
general ledger balance, as detailed in the following schedule:

General Ledger Balance $ 41,762.25
Detailed List 31,984.75
Différence $ 9,777.50

It is recommended that the detailed list of entities with reserve balances for outside employment of off-duty
police officers be reconciled to master controls on a monthly basis.

Golf and Recreation Utility

According to the contract with the caterer for the banquet facilities at the Knoll Country Club, a late fee will be
charged for any payment of the monthly fee that is paid more than five days afier the due date. Our review of
the records indicated that every monthly payment was late and the late fee was not collected in accordance
with the provisicns of the contract.

It is recommended that the |ate fee from the caterer at the Knoll Country Club be collected in accordance with
the provisions of the contract.
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Payroll Fund

Our review of the Payroll Fund noted the following comments:

Payroll Deductions Payable:

Certain adjusted payroll deductions payable as of December 31, 2013 were not in agreement with

January 2014 payments, as detailed in the following schedule:

Balance January Unpaid
Dec. 31,2013 * Payment Balance
PERS:

Pension $111,555.30 $ 89,231.56 $ 2232374
Back Payments 573.46 ' 573.46
Loans 36,787.35 36,344.98 442 .37
Contributory Insurance 7.420.54 6,108.36 1,312.18
PFRS Pensicn 79,090.19 78,827.66 262.53
AFLAC 223.46 223.46
Unum 271.48 27148

*Adjusted for 2014 refunds.

It is recommended that certain unpaid payroll deductions be reviewed and appropriate action
taken as to payment or cancellation.

Health Insurance;

Amounts withheld for health insurance contributions for several employees for the first four
payrolls of 2013 were understated as required by the provisions of Local Finance Notice 2011-
20R. These amounts should be reviewed by the Township and a proper determination made.

It is recommended that certain employee health insurance contributions, as required by the
provisions of Local Finance Notice 2011-20R be recovered from various employees.

Federal Form 941:

Federal Form 941 for the third quarter 2013 was amended in December 2013 and requests a
refund of $20,726.76 resulting from an overpayment made by the Township. As of the date of this
report, the refund was not received and appears herein as an accounts receivable on the balance
sheet of the Payroll Fund as of December 31, 2013,

Federal Form 941 for the fourth quarter 2013 was filed and reflected no balance due as of the end
of the year. The Township, however, received a notice from the Internal Revenue Service in the
year 2014 stating that there was an unpaid liability for the fourth quarter of 20313 in the sum of
$3,969.78, plus penalty and interest of $1,253,71, In April 2014, the Township settied this liability,

An amended Federal Form 941 for the years 2011 and 2012 was filed with the Internal Revenue
Service and the required liability was paid. The Internal Revenue Service inadvertently applied the
payment to the current year which created an overpayment. This overpayment was then refunded
to the Township in error,

It is recommended that the status of certain accounts with the Internal Revenue Service be
reviewed for proper disposition.
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State Tax Form NJ927W:

The amount reported on the State Tax Form NJ927W for the fourth quarter 2013 was not in
agreement with the payroll analysis, as detailed in the following schedule:

State Payroll
Tax Form Analysis Difference
State Tax Form NJ927W:
Gross Income Tax $ 249,720.87 $ 245,356.11 $ 4,364.76

The above difference is reflected on the balance sheet as due from the State of New Jersey as of
December 31, 2013.

It is recommended that an amended State Tax Form NJ927W for the fourth quarter 2013 be filed
with the State of New Jersey.

Due from Employee:

The sum of $3,584.21, due from an employee, is reflected on the balance sheet as of December
31, 2013.

It is recommended that a certain amount due from an employee be reviewed and appropriate
action taken as to collection or cancellation.

Municipal Court

A segment of the Report of the Municipal Court for 2013, which is filed under separate cover with the New
Jersey Administrative Office of the Courts, the Division of Local Government Services, the Municipai Court

and the Township Clerk, is presented herewith for information purposes. The statement of receipts and
disbursements is summarized as follows:

Balance Balance
Dec. 31,2012 Receipts Disbursements Dec. 31,2013
Municipal Treasurer $ 33,109.1 $ 590,030.92 $ 584,172.20 $ 38,967.83
County Treasurer 9,709.00 198,777.02 194,692,52 13,793.50
State Treasurer 40,624 .89 622,162,37 621,253.29 41,533.97
Bail 13,022.00 206,215.00 204,157.00 15,080.00
Other Items 10,921.00 132,292.00 135,842.00 7,371.00
$107,386.00 $1,749,477 .31 $1,740,117.01 $116,746.30

Our review of the records of the Municipal Court resulted in the following findings:
The report “Tickets Assigned but Not 1ssued” listed 158 unissued tickets in excess of six months.
The report “Tickets Issued Monthly but Not Assigned” listed 3 unassigned tickets.

The following recommendations with respect to the Municipal Court are noted as follows:
That "Tickets Assigned but Not Issued” in excess of six months be feviewed for proper disposition,

That follow-up procedures be implemented for tickets whether issued or assigned.

262



Corrective Action Plan

In accordance with regulations promulgated by the Single Audit Act and the Division of Local Government
Services, all municipalities are required to prepare and submit to the Division of Local Government Services,
a Corrective Action Plan with regard to audit deficiencies. This plan must be approved by formal resolution of
the Governing Body and submitted within 60 days from the date the audit is received.

A Corrective Action Plan was prepared by the Chief Financial Officer and approved by resolution of the
Governing Body and submitted {0 the Division within the time period provided in the regulations.

Status of Prior Years’ Audit Recommendations

A review was performed on all prior years' recommendations and corrective action was taken on all with the
exception of the following, which are included in this year's recommendations:

General

That fees for the employment of off-duty police officers be collected by the Township before services
are rendered to ensure compliance with the provisions of Ordinance #2010:03.

Municipal Court
That “Tickets Assigned but Not Issued” in excess of six months be reviewed for proper disposition.
Miscellaneous

A report surnmarizing collections of Dog License Fees and remittances of State Registration Fees has been
prepared and filed with the New Jersey Department of Health and the Division of Local Government Services.

Revenue and receipts were established and verified as to source and amount only insofar as the local records
permitted.

In verifying expenditures, test computations were made on claims approved and paid. No attempt was made
in this connection to establish proof of rendition, character or extent of services, nor quantities, nature,
propriety of prices or receipt of materials, these elements being left necessarily to internal review in
connection with approval of claims.

Individual payments of the Local School District Tax by the Township for the year 2013 were confirmed as
received by the Secretary of the Board of Education.

The propriety of deductions for pensions, withholding taxes, social security and other purposes from individual
employee salaries was not verified as part of this examination.

A separate trust fund, established for State Unemployment Compensation Insurance, is detailed in Section
“B" herein.

All sums of outstanding checks, reflected in cash reconciliations herein, are in agreement with the records of
the Treasurer.

A summary or synopsis of this report was prepared for publication and filed with the Township Clerk.

A copy of this report was filed with the New Jersey Division of Local Government Services.
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RECOMMENDATIONS

General

That the general ledger be in agreement with internal records of the
Township.

That all fees collected by the Health Department be in agreement with
the ordinance adopted by the Township Council.

That a resolution be adopted by the Township Council requesting
approval for insertion of certain accounts in the Municipal Budget
under the provisions of N.J.S. 40A:4-39, “Dedication by Rider”.

That fees for the employment of off-duty police officers be collected
by the Township before services are rendered to ensure compliance
with the provisions of Crdinance #2010:03.

That the detailed list of entities with reserve balances for outside
employment of off-duty police officers be reconciled to master
controls on a monthly basis.

That the late fee from the caterer at the Knoll Country Club be collectsd
in accordance with the provisions of the contract.

That certain unpaid payroll deductions payable be reviewed and
appropriate action taken as to payment or cancellation.

That certain employee health insurance contributions, as required by
the provisions of Local Finance Notice 2011-20R be recovered from
various employees.

That the status of certain accounts with the Internal Revenue Service
be reviewed for proper disposition.

That an amended State Tax Form NJ927W for the fourth quarter
2013 be filed with the State of New Jersey.

That a certain amount due from an employee be reviewed and
appropriate action taken as to collection or cancellation.

Municipal Court

That "Tickets Assigned but Not Issued” in excess of six months be reviewed

for proper disposition.

That follow-up procedures be implemented for tickets whether issued or
assigned.

Single Audit

That an amendment be prepared and filed with the Federal Emergency
Management Agency regarding certain employees regular hours and
double time for the Pre-Halloween Storm 2011 as originally reported on
Project Worksheets.
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The foregoing comments and resultant recommendations are not of sufficient materiality whereby they would
affect our ability to express an opinion on the financial statements taken as a whole.

We shall be pleased to confer on questions that might arise with respect fo any matters in this report.

We desire to express our appreciation for the assistance and courtesies rendered by the Township officials
and employees during the course of the examination.

Respectfully submitted,

SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

JOSEPH J. FA%E, RMA, PA

Newark, New Jersey
October 30, 2014
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